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XU GifoTehT foraie IR oTeeh! B |
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U Sbd! FadeH A>T LU UlAfEIEca JTg) gol 9 3RdIo TR STaR fAf 20T/ 3/
I &4 I FHdD! AF>TUTAd UG [G1ITh 818 Schap! J5TIeTd IAN dHIiardt Jal JAe AfArID!
eI §algod |

SRA®! Barak Tulha University (BU) NMCBM, India SI¢ SIdlTUGiaN IaqbidR MBA (Marketing &
International Trade) JFeTad! QAfeTdd AT RIFICT JTg] LT S 3IRET6T TR BIdR U faTher
e 3nffas e 30 Y afocT Sél 3Teleid RIFIGT JIg) TU! & | olUIcT I STl Ud DI foTeRIdD,
FEY URSAT>TCT ST [ABIA S, AloTl [BATeT S, BT olulcd, MG Sfdhy aleiadl TS, STcded
SIOTTeN qer AT daUo 1., deficall AIehIRT STAlEd 7., AIMRIG fAfdTeal [T JATERAAT AL
I Adq] LD B |

hdUail AfId
&t AR5 Uod

DIGOTD! &5IaT TS SigfaTd UTtal IEITTHI $7 ARIST Uod 0T 22 a¥ SRA I Sicbadl Ut AR
BT BT ITG, 3G HEDI B | Scb Gl [T JIADT Bait 3ol TN DIl SaTT Iga] eI
361 BT dott Jaoll o fo7.ao1 J5aIcTh TNd Galgos | T&T ARG [T Sl dBeIE doatt Jaall
Bog 1. DI F>AMCTD AGIAD! JU I8 LD B |
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foRGaR Gifdeidal AT dll JEIR, ST A JRARIG TT cATARID B JIBAD] AEAFE
JMBHAI, DAHANT, JADBRATA dAT STAHTDBINI [SThIIRH a1 “Jddioal [ AcA” sScbbl BUT ,,
JMUd ol |

EISE

fSTIdTTBI fTBIIETE ST ST fSTeRIGIR B! Yuf BUSHT 3igiulcioll J18 [Iac! JETUT Ualel JToi,
JMEDBATS AR AdT USTel JTol, Shclls 3T BIIAAD! BUT [IBIAd Il aell AAEINgHas Acd 3Id
mmﬁl ,,

GG AT
Ud ABBAIDT JTEASIC MED Al RIS e ol |
UreRuElt IR FeraT it IaT Ugrat Jrot |
SAGAIIAIA SNfdl, URERIAT doIr FaREIACTATS foRedR JTCHATY IS JLATT JRHoTI
SJeIIaT BUS QT §o |
SICATE]foTch UTAEIanT U=l It Qi (i qen Asdiciol UaTadhIidl Uciel Jiat |
feHapTIcTel UtheT 3M5tel Jiet AFURY JURARAN R JEIR JTot |
T gen Jig I SRAAEE ANADBI T[UAT TAGIATIS JNet CATANAD ULAD! SIacTFaal It |
SIITA YaTAehIRATh! SEAdEIC A>aleiol 4 dbdl JIaf |
HRICT B AFUIGT JTol DAHARIRRATS Iy [T AT Dogad! TUS STt JTof |
fERIGIGIRIY [STBIIRREIC ST JIREDT oicRIe da e sifd/aofeRies 815 & el gfg JTaf | ,,
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HerdewT faeprar Sepet aRasfl TR ¥ A Sfebg srmadiaer Haagdrars yfafafrerd T8 e TS goard wahHewHT
qge, My T favariaar fefses Sufeafq wamoar Wal & | waed, qrgay 991 9= [Siiea AIqHe®AT ATIFE BIH

SV

JHIT (Verified) ToTe® HIHd Sehel T ARTHIRATATINT T, faea@i T Jaraehre] garg H=rd T8 ATTH 3 |

epehT ATHINSTEF FooTTel HIAHEE FTvE TagH, JaT qAT JcATGTar=l AT, faiig Arerar atqatg qor e fremer anfi
JATFHT TR HIAHFT TIH TANT TZEHT Gl | THIETS AATAT SohebT fefTaet WahHewT S ardl T Seor@wid
wqHT gy e fafa AfvarT 991 geHeEH 3= TRE FAEal s § |

Sepepr fegfStadt srvamererl TH@ fasroar awet fgar ¥ Reaw gfafwar gume 21 | AT ToTerA TR YTt g qTeeheT ST
TN FUEEATE AOHT BIHT FATHT T4 Gldl GHIH GHET T Faedl TRTH @, T e awqia T favarg gaarg
A FATTCHT G | AT ATHAT, ATTATTHET TodAR AT GHAATIE HTSIEEA Sl (ST geaar 99 Tge e G |

FAMNT T =B ATATIAE Gl U] 0T HETAeHT [T Sebel TITelehT Afehg HLATHTE FeTh fefveer gufeafa &g
T AR U T | felTae AreaHesd feaR, T et T garEasl YARHRT Sl AT 917 39 93¢ T4 IEE
ATAE IHTE [T R ST S@res ua 3 |
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“Service with Smile” - HeTaedT fam @ St «Tfr
el Teh AT /A &157-3T Sebebl YaAT FEBAThl HATATR
OFT U 21 | T8 T9Ad AT, &6 qar qiard
AT Sifepy JATATS ATCHIIAT, TFATH ¥ FETAAT ded
GaT T Sehebl AITTGaATATS SFeblS S, | STETAT Tl
AT, e Yve¥ HaATE a7 fSiiad || AT g i
e ATHT 79 fqearaan smanied g | oy ava, e
TAT GUTTHET EIS, | AT Tl Aehehl IcATGTAEEI
feSITed, AT GHIEE 9PRaT ¥ FHART dTiaHa&H]
T JoHT TTF ITes, I A1 biead 94T T TTeeh
ArACETATS EYeh BTI] HradT el LT GEhATATS

qSTe[d TR S |
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Mahalaxmi Bikas Bank BizChitra Photography Competition - HEF0T § fHSIed ATre-HeRTdl Tedehl &qHT q% TRTHT (AT STae
®Ial o AR TMesh, FATHR, JaT AT AT ITHEEHT el Fraed (AT T ST TQH B, | TH T RISHT AT
TR ARTATT & T qEIA IR Giedl S anY HerasH! fae Seer fHF fawmEr gara O aee a3

o WM FIEE IR T,

o  ITHRTAS HEWINTAT T@rs+

o ET-TAH J5d H3E I

FERI | H AIR FHAAI(G AT I 97 SATTF HE q9ad ANl Teed R TUH G | I Th JMATATs Heeaear
f&% TP 3 ATE SbehT ATMH THE FEHT (Flagship Annual Event) T ETHT AT TETSTHT B ST (GTMATHT SATETI
FATAAT, ATHETTF AT, TAT T g FAHIHET Sehebl Fiqagar FHehrse, |
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and Governance (ESG) Ufddgdl

ustainable Banking (e a‘&lv_ﬁ) YT Sepe ESG (Environmental, Social, Governance) 'ﬂ'ﬂ?ﬁ S Y ATAFIT
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Technology
Driven

(ufafer dfoaa)

FARGRN 31t 3T

BRA [T S #RA TR Dofl, [Agdir Jars st

fRIGT, TATXLY, ATAMID TN [T JAARIAT, JRfcd JRET T fAUe JRAH Bloga AAH
IRADTT ATAID JARGIACAD] BIAHARE

URER JRARIGT q IPRGR Blocd UBGHARS

HeTdedT fabra Sepepr anfin fawiramept ord waiaReii g9Te = U FRIWTG AERAET aiqdl aArST qTEk AT THETAH
a1 feerepifam ge fast=r T 21 )



odern (TG SfeFg)eT Siehepl TRFRTTT Stehgelts fefstea dfed (Digital First) AFFaHT FUTRIROT T+
giqergar SIS E | TE Adl, 9 hige FI, Hiee He EMI, Scan2Cash, QR HATITRT HSl AT,
fefSiee THwe Fvax ST Aayaaeed HhTAl, HSl JaTe, e ARBAT adT a1 ATHIATS AT
FATSUHT B TR IZYT Teof, TANTRar HAT qo7 qUieaHy feffad T8=r TUH Ja1 Ja T WEH 3 |
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ccessible (TETATY FaT) AT Sebel THISIRT &b T - Higedl, AT, TTHIV FIRETR,
HANTAT TUHT Afche®, M STUEE IS (a0T T8a AT T Hiad & | T4

AT Sehel TXeT HET Tgelet® [FF aHISTH el B

N JeoT 31N &S JMARN 3 RABIRACTS Ueciol ITSel A1 It YT, IUE J5AR AT Js TATGTAAT IaGNAc
JEADT Ufel USTAIAAIDT 3ifdieat 3007 §ol |
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esillient (TS JUTET)e SehebT FATAT JOICAT, FITGH ARITIT T FoaTaA HOTGATATE I
feust dFa TG | Afpy JUTAATE ATE SIS qAT FRAWTT GUTET FEH TAH ARTHT HET
FHEHEE [+ THITTH Tahl S i

A Fod AepelTs ATdF AT ATHAT T, FHIAT TURAR FTIH AE, e fod AL T T &rerepree fearan afafeerd
T HEd TS |




echnology Driven (3fsfer &fwa)el Sfeh SUTRUTRT @l Fiafaens T 3 | Wﬁ?@ﬁﬂﬁ@éﬂ»—q wﬁm
(Visa 3D Secure), ¥THTIR QR (UPI, Alipay+) TehIeRR0T qaT ot fefaea ga qawerr faafor s W
gfafa 7 fefaea amdmrs MR TR THr § | m&rﬁzsqﬁim’rmwﬁw@wa%ﬁwﬁqzﬁa

Tl HETALH] [ahTg dehells (Meed? Aagede Haes T J97 AEHars A%
JHTIHIT T YT T W TA1SS, |
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= Smart Sathi, Virtual Credit Card, Credit Card EMI, Scan2Cash, QR—based
Loan Application, Visa 3D Secure ST&dl fefsear Tauad+essl &
AT

= Digital Payment Center ®ITIHT 9T UPI/PhonePay, Alipay ST¥dT cross—
border payment solutions #1 faar

= Digital Hub 1T WaHH! (AT F1 FwATd

= Baal Bachat Recurring Deposit Account, Grihalaxmi Bachat, Green Home
Loan ST&T AT Smart @TAT TAT Fhl FEaTd

www.r

=  Adhyanta Fund Management dHT fafaer payment TR TR
TS ATHHATT

IRIDBIRATAT JZSMOTAT

Hebel fafieT TBRATATEEST Jeq& EAINTAT Ik (AR gaTg ¥ FedNThl Hecd [GUhl &
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weTdedl faepra Sl wagry wigw fer fHé™
FheAd, Febad TNUH [MET THHB! IcATaTHAR
ST HS JATE a9l HedHT AR fad JarHr
giv=ras ¥ fatae SRieRaTde®  (AEd, TaRdHT,
FHART, fFarae W T THEr) qEEr AT arg
st 1 Bfa @1

fafaer geperT g=ra @rdres qar wgdr
frarT ATRa fAeT s T |
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gfafa, Aa gra fawm qon
QUHETAE FAHAAT TAAITTHT

> >
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¥3e FATEA, NFRS 9 (ECL) e
AT qAT AT AT (AT
Hhd SMEH ATET9T TS, |
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fchews, FAT 9T F¥hidT IANT
(MSME/SME) ¥ STl I Sebel
qrebepT GTafAedT &7 (B, T,
JATEH, A1) AT ol T8 T |
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fefsTed Fae® qgr SAhTIe fata=
gTeed FHEHR TANT e e

HTHT T ATIEIRF &l ARG |

T THRT HISAPT TANT AR HeTaeHT fabra Sehar faxita drqewe! Stad afeme arhd fair gfawe ¥ St awama
HeAHT FATRT T |
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HETAsHT faebrq ofeh Fol, SGH, AIHE FMe, T Fiate, Foared, AML/CFT TaT 37 THE & qHaA AT9% Jlqes a4
Frafafdeed AR TSI TEhl G | SF TITA AT Sk, FFAAT TT FIT A (T=AT FIAT A IO ATATATAT B
yfqag @ | frafaa fifq @dten, smmafas qar FH=r afreaesd afie aaaaTars SHE T d ThHEd TR g STEd
Sepep! faea@wradT, TRERTAT, T Sifew o= a3g a s |



ESG & SDG g RAstall

HETALHT faepre Seper q fESTATeTS ESG (ATATARIA - Environmental, ATHTTSI® - Social T HLATHA - Governance) |1 HIch AT
FE FAATT T (&7 (TR ALTEEIT TehTehd Tl g | (&7 TheAareh! ATIR FRaTl, qRaefl, qiqs T qafawera
iy &1 A~ HIIATHT S 3¢ @ | WA 059/5R AT Al AT HTAHH, IJAET qIT oA ESG-SDG Frafresar
AT BTAT FHIEA TH |

E-aTATaRUMT dieal RAstol

HeTAeHT faeT sfepebl ATarearuT gfqegar @=s Sl, I 2&7dT, T eRa fad Yag+ar el & | I9 A9id gikd ©R @l
FAIT-gf G ST AT STHEEATS (FIcd FaTT Bl AT HIe® Lhl G | TAERITHAT oA 1 A= d Virtual
Credit Card, Smart Sathi, Online EMI, QR Payment, Scan2Cash, paperless loan applications HIhd FETSTRT TANT Joed@alrd &TAT
USR] B | ATY BT FATSAART ATNT (AT TR TARTATE FTATHBATHT TRGTHT &, TEA BT FoASTHT BHT AT
g | AT FES & qIH AL TS AT THT [T fapbrae dedew © (PRIl ¥ @=g 391, & (SR, F41 @i T
‘fl'fﬂ'l’(), 93 (STTarFAT qeel) Il T FEART T G | THA a7 S FHHM: low-carbon operation T AT E% TEheedls
g SEameeid® GIedTed T4 % JUH 3 |
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HETAEH] qepTg Sehebl TRANTT ATHISE IJARRNICART FIAHHEE [T&TT, THTARTAT, AfFeh FIHTHOT, IEh(qer AT qaT
farag e & FEEEAT Bid G |
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3T JIAMAT  ETehreie (Erar, TRaRAAT, T TeamTd faeaaeaarer amaw 21 | 78t
fagTeaeTg ATcHaTd T RIS AT HTAH T Febel (AT FTIEE T G |

A THIH A FHEH

A fqEEql SIEH SFaEraT
A gge ISt qardn

S e N

A FERErET fHug-gtear

A FIEE Ta FIH T FUA T fafqe e faeraer demew S wAited w6 T AMdE gig, SENT, T4 @ T
TATIRE®, T, =T ¥ FeTH (Hepde® T T Sebel FNTAT T @ | GLANTT GETATHT Sebel AT TYhT JeopsadTel Sehells
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DDA ESG-SDG oA [l

ferepTareT degemd! Fufera qRuTHeTS yoaer aHeH e | fefed wur=aw, efva foam, amafse qwmafian Sfas
FIAMET FAT ITRETAT FoATATHTR T Sebel i feawar Aiad adrss e fawad Qs TRTETH TRREH 3 |

DEGENT WORK AND INDUSTRY, INNOVATION 16 PEAGE, JUSTICE

GOVERNANCE (J2m30a)

ISO 9001:2015, NFRS 9, transparency, internal controls

S O C I A L (W) GOOD HEALTH QUALITY GENDER 10 REDUCED
AND WELL-BEING EDUCATION EQUALITY INEQUALITIES

V'S

Scholarships, disaster relief, inclusive 5 *. |!!| l =)

banking, women empowerment v

13 oo

ENVIRONMENTAL (ararazuiia)

Green Loan, EV financing, paperless banking, digital adoptation

S O

ESG INTEGRATION
ROADMAP

(ESG uasiapuT Asdam)

Environmental (GTATAaRUflaT)
Social (m‘[ﬁfﬁ) Green products, EV financing
e, v, T TR CSR FHTTS TANT TS fefeargeie
Tl dfrs b F=ATATHT EV AT
FTIRTAT-HAT &
I TF FRET
BizChitra Photography Contest, Mahalaxmi Corporate
Cricket League ST&IT ?FITE'@ FAHHA

Governance (JRTTHal)

q3e dre FRTEr

araelt fediids

NFRS-9 AT~
IS0 9001-2015 YUY STAEATIH

AT T Febep! (HATHHT (HETES qaT o1
FIAAT AIEUSH O qTeAAT
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Mid Term Review Meet
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FaTHT TET =T T |
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; MAHALAKMI
- CORPORATE
wna v CRICKET LEAGUE

fafa JIATdR

Mahalaxmi Corporate Cricket League (MCCL) g qar fadm gduEs 9= Tk Jcbtd dqIam E@Qﬁﬁiﬁ giaaiiTar s I
TUFN G | AR § /T 9% 7T q%F qA1 faefiy FedreEd GeniTadre g% qUS AT AT G ¥ AT TS o qd
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BEST PRESENTED Y}
ANNUAL REPORT ©

Awarded with 'Best

Presented Annual Report

Award 2018' by ICAN in

Nepal.

AWARD 2018

A
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. INDIA__ “Excellence in Banking
,,,,, Innovation and Customer

Delight” award by India

Business Awards 2025.

Rising Star in Asset Quality (Development
Bank Category-2025) Emerging Asia
Banking Awards, New Delhi by Indian
Chamber of Commerce (ICC)

e N Most Customer Centric

MAHALAXM BIKAS BANK Bank of the Year 2025 by

Business Connect, India

National Best Presented
Annual Report Award
2024-Silver in Financial
Services Sector by ICAN

Learning & Development
(L&D Award-2023) by BFIN
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FHIET FUAT & IS IFHe ®.8 AE ¥ FIS Tehl S | Aleedl JUAT T&T IR &Y A 5 HS wehl
forr | TR, VAT AU ToAeT SeRTR AT (SIS /) 4R A R BRI (AURT T | ATt a9 el goaet
et T EfEd ) ®o Ud ¥ wRIS TEh A |

e feufa

THTET FUHT AT f2afq ® YUY o ¥ FRISd T=aHT Tehl @ | Aftedd] a9 egdT=a? feafa & Yo o ¥¢
FRIEel TAHT TEhT [T | AARET Sdr Afereatl a9 3 A 98 FIISol TodHT I8l AT [&afq THT&w T9AT
¥ o 39 RS THTHT EH B, |

fagrsoTaT fefer
AMIEF a9 2059 /53 AT faUWor ar9are 92.% 9iqead dig 95 &49R3 F9 39 FIE THl & | Aldedl a9 fayuor

ATHATE 9% % JIaeTae agal [T | R05R AR AfEHATH [aUT0 Myare ®.952 AT 99 FE WWH G | ATeredT T
TIET AlEATHT TEAT AVETE ®.999 I 95 B T8l (937 |
faar feufer auer wRaR foa aer/s@q

qfdF a¥ 059/ 5R T dihe HRISHT ATANNT THRE] faa [eafa & w0 e ¥ Heel HIETHl T8l @ | AT
AURT HET AATaHT ALBRT fod feafa &.39% od 35 wereel HeMET T8l 937 | AMide a9 2059 /53 AT Al dgdl
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R IevRar feafy

VAT ATAT FATF ISTERT AT ATTH 7 R (FIRTT Far SAfehra-=at) fore qurefier e ¥,0% 249 3
T H THIT (AT Gl 3,33,30% @l G | Alded] a9 T&l F&T HAM: ¥ 0,903 T 2,59,9Y T@al 43T |

SATEY

2059 FARAT 9-faw aodT faerer AT ATEa SAT5a 3.00 YIAd WP 053 FATHT .Y I el 3 |
g q9r fadTa GeAEEATEhl Ae¥-ah BRI AT ATEd ATSTEY 05 FAARHT 322 Giaerd ThAl 063
TTAT .25 UIqT &l 3 |

059 FFRHT AT deheepl AEd AR a2 5,00 Fiaerd, [qera Shewdr .9 gfqerd ¥ foaaq wradesa 99.39
AT THPMET 053 FARAT HAT AR 3 FAM: § 0 AT, 5.03 FqT T 5.2 TqTT HEAT TTH B |

059 HHRHT ANV Sehgwepl METhl qIva drad =arse? ¥.90e gfqerd, faema Seema .53 gfaea ¥ fad
FIHEEHT 9.3 Gqerd TEHMHT 053 FARAT (HETHT wiivd drad =arser Haen ¥.9% gfqerd, ¥.oc gfqerd T

.09 Sfaerd FIH ATH 7 |

05q FARAT AT Fehewdl Hollhl AT ATad aTeie? .23 gfqerd, faema Swewear 99.3¥ gfqed 7 faa
FEHTEEHT 9=.4Y GITeTd TERMT 057 AHAT Hollhl WY Aad AT HAM .Y Fiaerd, 5.4 gfqerd T

90.33 Gfqerd HEH qTH T |

HeTuer=

>

qMiF a9 2059 /53 AT [F&qd HIYET QR4 Fqeded el S | Afted! a9 Ioh HEIIad .8 Fiqerde agah!
ferait | =refrem avT @ Faire et (fawefr fafaae gears AT/ AR FHEST) &Y Y AT LY FIST TEH
T | Aol 99 Ioh GG YO A ¥Q FASA dcehl (U1 | Tl FHIET THAT Ais=d AT 989 Gqae aeahl
T | Afaedr a9 J&ar 7a1 9.0 gfqerae sedr o |

gt afvenew

FHET TYHT Sk 9T (AT GEAEEEl AT 935 gfaerd (F.599 A ¥R FAS) o dhl G | Aol a9 gEAT AT
93 9fqeTd (F.9¥R A 39 FIS) o TSH! [T |

053 FAR FATTHT S JAT fair GeaTee el et [HETHT ey, F=id ¥ Hedl (MErTel 397 HA: 8.q qiqerd, 3%.5
gfaeTa ¥ ¥g.3 Yiaerd @l B | Afereal a9 T&AT AA FHA: L5 FIATd, 30.3 YT T U ¥ Faerd @ AT |

053 FUR AYTAHT b qAT fa=irg FEATHT F (METTHT GRIWTT (MErTepr 397 3.9 9fqerd @ehl g | 059 ¥@R
AHTTHT TEAT (Harept 397 3%, yiaerd @el o |

ST AT YIUE

FHET TUH] e q9T AT GeATEEare Mol AT YAEd el 5. ¥ Y9 (T ¥33 A 93 HE) o FqIh G |
et a9 =T FAT Y5 TAUT (TGS AT ¥ FR(E) of Taehl (947 |

FHTET FUHT § gor faxiry gRareware e AT yated weiHel TR-faxiia WA SAah YaTe SUhl bl
*9T SR.5 A9 T AFRITT qIT ERUNAR &FAd% FaTe AUhT Hoifehl AT 39,3 FIAUT TEHT B | ATeIoed] THbT ATl
FFTIHT FTAT AT FHI: 3.3 UAT T 35,9 qiqera TEehr 19 |

FHTET FUAT (ST S YaTfed HolTHed aiured el Holl Ta18 5.5 AT, fqehra Shewdl &9 qiaqerder ¥
faa FEHEEE 5. ¥ qiarad TEH B |

053 AR AITAHT e T faiTT GeATe®eb! ATMHIAT THT BoATHET & ¥.\9 FITTT Foll B THIH! FIGTAT T Q%%
gieeTd el =Te FEART (FT FAT TR-BST=T a%q) 1 G TaTe T G | 059 AR TATTHT AT HHT:
&Y Tfaerd ¥ 93,3 gidqera @er |

FHTEAT aUHT b FAT AR GRATEEAe yAted Ardtae dei 9.q giderad, Rae We w0 (SAfthTd qreardg ')
FATAHA) L. AT, AT Tebfq Fofl L& R Ffeqerae, Tea Rfqe (smand) #=7 49.9 Fiqerad, g% T= &ell 3.9

L NN

giqerde T feATee qAT =T ISi Holl 3.3 WA TSH B T AIGITE Foll 10.% GfqeTAeradedl B |
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ATTYF a9 2059 /53 AT TN (a7 aamThd & 39405 7 ¥0 FIS T M g dddalaAhd ®.39%3 o4
Y FE TR A ®. Y] T 3 FIIS qeAcT Jei=a TRTH 3 |

JHIET qTAT S TAT (axiT T Taeh Tdeh T A9RATES aReAd] AT ®.2 I 90 Fg dRaAdl JTANT
T G | FAsd, GHIET aUAT GF &.¥S¥5 Ad WY He aiaddl JU=" AUHl 3 | Afedl A4 TOHT Gell
FAR FREAR T AT GAAT FrAaTermades [Aia= ITHUHEThT @3 ®.3655 9d 5% Hg aeadl Jeir= TRuH
ferar |

fdord add dpd! PRIGR®! Rigaciided

AT a9 R05q/5R HI Gt {999 Nepal Financial Reporting Standard (NFRS) SHITSTHeRT FAATT AGThT (agT=TehT
AIRHT TR TRTH G | ATF a9 2059 /53 T MfdF a9 2050 /59 # faefrr faazor saw 7 Swar faxim feafar

TEAATCHE AAEAT TAT THE CoAF36%® AETd THITTH el B |

HAUTAEE A Q0Z9/TQ A, 0Z0/29 afg/ (&)

IS qaTedr 99.0%% 1¢.23% R93%
qEaTE R A, Q0Z9/TR A, 0Z0/Z9 afg/ (Fr)

R Tvﬁ ¥,R%%,¥45 Q45 ¥, 999,395,500 3.00%

SIS 4T FTeE 3,959,35,.3Y U93,599,05¢ 5.3¥%

Ferare ¥%,399,05% 3 ¥3 Y5 4R, ¥R, Y2 0.99%

FHAT AT AT LAASER AT 1 ¥, R¥Y 95 049 4.04%
R 9R,%¥%5,23%,95R 9%,%%%,5%9,¥%% -9%.99%

FHA T T¥,qR%,R03, R0 %¥,%55,24 45 0.55%
ATET e AT Q0TA/TQ . 0Z0/Z9 afg/ (z )

gg =Tl ATRRTAT 9,2¥9,R4%,5%5 9,955, ¥33,R\% -9.%5%
AR AT 330,504,395 UK GO ER 3%.%0%
SECIEERCE] 4,9¥3,0%3,%¥30 4,94%,43% 905 -0.9%%
F=ATAT HATRT %99,%¥0%,5%3 ¥ ¥0% 039 -95.39%
gg HATRT ¥R¥ 395, %K 400 3%¥ Y -q4.30%

AT Q0TA/TQ A, 0Z0/T9
gfq 9% TR R.5g 9R.00 -99.59%
fer it ¥ 2% ¥ 09 0.20%

3.9 USfiersr waitaT ST

el Capital Adequacy Framework 2015 AT ISiTIT VT T ATTHT S | T AATTHT TR TATRTHT Sepebl
At Sl TATAAT AT 93,43 FqeTd T FHT ISl GATqar 9T (Capital Adequacy Ratio) 49.0% FTqeTd Tl
e

3.9 st §=@r

AT 050/ FI AIAT debehl =xhT Ioil &, ¥ 7F 19 € 93 @@ 45 AR TWWHME], Tq AT 059 /5% &I
AT bl FThT TSN &, ¥ 9 <R RIS &Y A UG R @ TUH F |

3.3 TUIST TUT BISEE

AT R050 /5 I ATAT Aehebl ATHT ATHRITT [EETE TAT HAHTHN] SHISTHTEE T I Ad 40 He 5 ard 99
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THTET FAfAT ShbT (8T & Y& 9T R B ¥¥ AT %, EARAT 0.99% o qhg 9 & L& ¥ 9 A€ Yo @
5% B9 EA TUH J |

Feber fafe TEIRTT q97 TR (HeTehale®d! AaeTHar FTaFl [Fiae (Faq qfaar yam T8 Arewes @ |
fary caaTaaT fa9Ty qrEagT AIAeY e qAT ST ddtae MedHr A wfudied g9 Soae g 9
SifEAdTs 8 T9 a7 g 9—amr ea agsaqaar a9y Sre fog fafa= gerer e deeee asarad
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el feeean fageesr g |
@Al quT JIUET

TETET AR SFRT FSAT TAT ATIEN &, %% T Y FS L9 AT G¥ FAHT L.04% of qlg 7E & ¥ qd 4 FIe
M T ¥R EWR TE MTH G | T ST bl (A9 TR AMRUHT fafqe aess ST&q B, S, -1,
T T HRTAT JAH AIAHT &HT AT THAT ATH FAl ATITHT (AT T TATIA TG b AT Tl B, |
faeTT TR SHFEITIE B AT AT Rl TI S AT SART, TI AT, 3 Ieaad qdr Jeie, T qar
Sfareh Het, Belhel Gdl, FH1 G, ZATAT ATATT AMATHT SFEEH AT TRUHT G |

TITer ALHT JAT TUTA TG Sebebl GTATTRAT THITTH THT Ik el M€ FedTEH, AR, JTAN, F=d T ATIR
A ATTFTg TN HAFHT A FfaR TATH Se9T ATET T bl ATHT TATIAT FTe 3@ HF@IF H
JAT T, TATHRRIT IAT, (AT =9, §ed qa7 T9eq a9, Jqard, $iieTe qes 3 d9ih JaT gar
MR TITHT [T AT T ATATTF TATGR (b TRATSAEEHT @@l T Al (0w g | a9 Al
AT TET G Sebel JITHN FHYT A FARATHT AT TS T FAl T gehl & T ANMH faewdr aod a9
&R GEATST IRATSTHTEEHT 99 ST T §F I el G |

AT, el AT IS SFFIRT ST TUDT THI (ST THITH (AT Ffeaequr Fofles T IaTT T3 ATSEH
T | dbel AR ARl AN I(q T AT Foll Gearel Fadl, AMd [Fad Fega a9r TaRE=Hr T
UEFHET TATSE B Foll, AR T, ATHIT Fol, Heall faar Hofl, % fodr =1 F&ar wo grades drT

THITaT Fed T FoATAH! FTANT T JaTT T8 HTTH 3, |

ST

SehepT AT fafaeieree T FHAT Sehel TR G F fafa=T AT SeEReEd GgIANT TG AT AT TS
ATEREHT G | THIT FHATIHT Fehepl TN & 9% 376 &R FES 5 A 9 FARATE 9¥.99% o FH o018 & 3 99
%% BE &% A IR TR TEA MUH G |

Sfepel AT 8T TIT ARMHTRT IFor SHARATIRT AT T ATRTHAE ST =TT TN AT AT TGTS 0TI
AT T B, | ITh IO ATAIR Sehebl AR TART FThedl Hg S@H FH g AT HATRTHT THT AT
afg & favar fagusr g | Torifas ®THT ST RIeare gitad Al fafadiedeor svaid s fafae &emr

LN o

I, TUTT YIB! doT<l fered, faehTar Hords, AWTRes a=rqua, ATfg FEql AT ATAREEHT AT TS ATTHT 3 |

T T Q0Z9/TQ T Q0Z0/T9 afg/ =)
TIHTE HOTT 4, 430,994,000 ¥, 93¥,39¢,000 SERALY
THNT dorel faed ¥,035,%5¥,¥q0 3393 5¥3q0% 9%.99%
FS, e e 4,500,000,000 ¥ 400,000 000 -50.00%
iereRe AT 295 958, 0%Y 203,599,943 5. ¥3%
ferhd AATHT AU 1R¥,33%,300 1R%,33%,300 0.00%
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A qEara

AT Al S FA THEG F ¥ A9 &5 FIS 5% AE Y FIARAE 0.55% A g AT ®. Y T {3 I
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3.9 @g SATS ATRTAT

THTET FATTHT Sl FA AT AR & 99 % FRIE §¥ A I3 E9RATE 9.36% of FH 90T & q 74 ¥
FE 9 A 99 AR T8 TTH | A0 ATeIE A= (Spread Rate) 05 FAR HATTHHEHT ¥. ¥ 5 YiqeTd U 3 |

AN fae®HT JUAT HUH! AATIE TEIARTEHT ATNT Foll qAT & ATl I STa=aras a1 g8 SATSax
=R a9 S fa Torifa St saeraT T ) |

3.C 3 FaTea STt

AT A, R050/59 HT Shabl I GO AR &, W HS ¥ @ 3 B TEHMAT ATT.2059 /53 AT 3%.%0
gfaerad 9fg 9% & 33 HIE & AE ¥ EAN TH G |

3B goETaw a@=

WA R050/59 HT Shdl el Goarad @ & q I 9% B % 6 3% 2R @A A9, 3059/53 T 0.9¥
gieeTael FHT ATE ®. q AT ¥ FIAS 30 AG ¥R EAR [ F |

3.90 TS HATRT

WA, 3050/59 AT FFEH FATAT HATH & 9% FIE c¥ AN & B WEHAT A1.d. 059 /53 AT 45.39 Ffqerde
FHT oS & €9 FAS ¥ A1 9 TR T F |

3.99 Gg HATET

AT R050/5q AT kel @& HATHT & L0 FIE 3 A &Y B TEHHAT AT, 059 /53 AT Q4.0 Fiqerae HHT
q2 & ¥ IS ¥3 d@ 95 TR Wl F |

ol uoncdl

HETAEHT fahT@ Shel ATHT TMehewdls A, LT ¥ TATGHNT JaT T T [q9gelg I4d I=d GTATHHATH TE]
B | Y AT Fohel TARHAT IUAS FoTwa] 74T ¥ ATAF Tafaaears JcHared T3 AT JaT Juerars (e qamr
TS ATUHN B | BT bl Pumori Plus IV ATHSE ACNEME dfhg AT FANT T HRIER FoaTeTHT TH g Tl g

T&TH T W T [OARH] ed@dird dfg HUH B |

ST “Mission Digitization” ATTATT A=A IMeehelTs TaTd T FaT AT ATARE FAET T FRATOTATATS =TAT
T T gATSA FEHT THA W18 fqUH B | T ATHATHHT AT TERATT AT STSAAX STAT T AT T FREAT JUITedTers
I FIH AU B, T &l eshells TRIATART ¥ fgdl Tar fa S a9 Juht g | Giasar Sobed g giafer
fema? quR ¥ FEAHAH [ARTaHTR T ATEhdT AT T4 T A AF GaT AfFar ITAe RIS UHIT [ATHT B | TehehT q
STETE® Online Connected &+ HUHA TTEhewel SIAAF MMEIETE AIAGET TGP FRIAR (ABBS) T TS |

X Aehebl STAAT HUL TS TehTHaTE TRIETT Tl oNT el Disaster Recovery Site SRE4THT ¥ Data Hub FTSHTSIAT
TRGUET T | el FEAT TUTEATATE T THATAFIT T & TATSTHT AT A= fasara Gam grafa aeates qwrael fergesr

B, T TIET WIHITETATHT GIRTa FAR Aehebl oAl Gafders THIEGHRT T TG w138 ANTIHT g |

TR FTIETY [T infrastructure development EENE Security Enhancement, Alert Automation, Robotic Process Automation (RPA)
FI Pilot Testing, Business Process Management (BPM) software TANT T process re—engineering d9qT U &IHT T
Siferg FTIEEHT digitalization THA TRTPT & | T Sebel FIETT TR TATE HIH T Tg(Aebl (oI TLHT & | AT,
HT Wﬂ'l’s’ TTferd TN AT 3ffereal Document Management System (DMS) ?'l'l'sf upgrade‘T& Loan Origination System
TATTHT ATEUR B, | T T FTHEEHT (P2l BRAT Il AT RIS FAEE FH g7 TTH G |

Y, Aol AT Waturerr faepraT Sfepy &emT @ O qEATa SifaHewTs I TS AT JaT Fraarer! U
AR TG A AT (AT 3

Bice dfbg

werae T fabrg S fefied ®ar=aRures == yrataearar e @uwl g | fefed sfegars yrafaearar e s
Febel ATHT TFU FaT FrauTars Hidd SIAT fSiTaed EAAR0T T, AT AT TH1E FATEIT T8 ASEH B, | AEr

YTATHeRAT A= HETA&H Sbel BT I Hl Jeehl HiaTed aihy darelle Jaedra e Omni Channel AT #HATTRA
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(el o}

E-cash (% fa ®rgvavare JaT faeret gfafa), Evoucher (FFTST fad s wfafe), srear fefsree gfafasers Jar v
TS AR Feber o9 fefitea iy giaeames Twar yam T8 ATTH B |

SFehel TTEhewhl TI(TF ATATHT FHHHT BRIA IT LT, Teol T TR 818 T+ IEA VISA EMV chip based Travel Card,
eCommerce card and Dollar card @I HfaeT JaTd TS ATTH B | AT Aol WeTAeHT FAR AR AHT (Mahalaxmi QR
Merchant Payment), FeTA&HT THTE ElE (Mahalaxmi Smart Banking), HeTA&HT grae Ffepg (Mahalaxmi Internet Banking),

HETA&HT (9% & FaT (Mahalaxmi Missed Call Service), FETAZH! AAATS [haws fg9ItsTa (Mahalaxmi Online Fixed Deposit)
fefsree &ar af yar T4 Mot 3 |

T FAWAHE JaT (Cash Management Service-CMS) 3w f.0H.0¥ & &waads (CMS-Cheque Collection) ¥ g feid
T FTestHee (Electronic Cash Management Services e-CMS)

foxirr Fareedre Yagd T JAT IRAATE AUTHT TR GEIRAT S es aATgHel JRf Herded fawe g% T
ARAHr U faeirer e u=r 1.U% A7 (HDFC) b=l qWWhard WUl & | T A=aid T=. $1.U% A7 (HDFC) ebel TANT
T ATSERI W‘ﬂﬁﬂ? Y HSTHE 4T (Cash Management Service-CMS) EEsEin] ﬁq.@.w. Tk FATIT (CMS-Cheque
Collection) ¥ Tl 4@f\d¢ I FTASTH=E (Electronic Cash Management Services e-CMS) IaTHT ‘Ts}ﬁf e @ﬁ@; ERERIE] Elgjv'f
qfe It a1 FEATl ARAFT TH S1.UF AT (HDFC) I AR FATCTHT Tehl HeTdAeHT faera Siehebl @IaTAT fad ThH ST

T FHG | G ARTHT T8eh] A Shaeehl =eh STFAT TR FHA SaTd T&T 513 Fleheag, |

N oY

TAIY AT USR] FANT T Sobel Medheedrs el fefoTae Tauady 7 Far faeanel gfaagarar a9d qeanT 7w\ g |

®IS dAT TRP3TR. AR

TY bl AT I EhEp| Q'FGTH o §r ATTHT e ATM, Debit Card, Mahalaxmi USD Ecommerce Card 9T Dollar Card 4T
TS T ATIREHT T | AT HIS JaT [qdAR T FHAT TG ATIEF TTH AT Fhebl Fel I BISH T 49,950
T RAN FEAT 3IR,¥¥q [Tl T |

HETAed] (qeprg Sehel Mehewdls AATH, TRIAT TIT Fewl Afhy TfauT IUeed TRIST Aebebl W THINTH BT T
HITHT FIharerAT quf fefieer Ae{rer AT #1E (Virtual Credit Card) F==TATHT SATTH! B | TH AT @HEEA AH bl
Hramed by U “HeTdedT TTd A 97 Herdredl B T Hige FISHT TE & I A1 JRIET T Ffaareve dafeer

o o ~

®A T FAR Hewe AThd AT TH 9T ATATST AR T [FTHAH! AhTAT T G |

Sepel ATISTHT Point of Sale (POS) JaTe® TATAAHT AT ATSTHATHT AATH T TRTHT @ | AT AT TTAT Sebed TaH

AT, HETEA (g, HE, eI ST ®.55949,050 AR TH qhHe qUH F |
fdd9or PRIER
et fgdl aar Rfera fagwor Far yare T ari fafae enfa gt e Frafaemas awRar v fae wREr

[N

FEATAT TS ATEEHT G | bl ATA. 059 /5% AT & 99%,095 295 =Rt fayur vo6q fsamg & 3 Ue,c%y fagmr
FHIAIT AT TR T |

AT TETesdT (AU HRIERATS A% TATAHRT dT9e AT+ HHHAT Sebel (9397 TUT TALITAT Tl (a1~ o T IHa=g

FHFEHAEEET 90 GEHIAES T [aUT0 SRIER &R T 0T fdquesr & |

JIed JddoEl

ek FeHTaeedTs S=d ITAfHbdaT et fagraare §& 98 a=rq @ | &1 aar (Haqaw fafaer 7af gerer g
TRF TS UTEFEEH ATAVARAT ATARE Ioo UEATH GaTee YA T T dehepl &IHT TRTaT g A&d el & |
ETUT TRAATHT T Meheed AR Fearaars 5 v ¥ 9 ATaHT TEd Jardl VAR s Iu Tag) | T ek
TEIw AT FeA(SaelTs S ITATHERATHT s Sebel bl TIHT UTesh FETddT v (Customer Support Center) THT TATIAT
THT G | TAAE TEFeeel Shehl AMETHT JURAT THE e JaT FAHITeed T BT T9T THAHT HILHATE THIF T
AT TTATET TAT FHEATHT ATHTET I T FHES, |

dilold J=arerot
farermme gfaeaarcae dfes afeemr dFT Twaar efae T 367 T Gfdeg THefth § FEHwT Hecd Ul AT AU Sebel

SYIhH FTI ATATERYT fTT TH A FHIAE G Gfadn, Stad REER JdT WICaET T FHAREETS B

Jaafea e Hifq sraervaT T ATw G |
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TMEFATATE Taqa, [GIBfiRdr qar Taradiy a1 JTeed TRTSS Ahebl ATIANTF IEITEE BNaqel T STALThebl &7l
Atafgars S=a yrataear fESUal 8 | 99 Ieed ATEYT AT Gard (e qa7 FaTaTITdTs Srs T @l farq= qrfe,
YTHAR AT AHAT (T FAFAEE oA T8 FHAREEATS (AR ATTHETE TR ATTHT 3 |

o o

Far faEdRET qEvaE U9 qE AR ST faerd TE oo AqHTaR FHEAN A4, %ar, qEreta qdr
TR FRATEER Jafad Jd q4T IBHAT THITH ToATelT 68 ATTH B | T8 FHATRIEE o Sehebl SR (ol
ATIR ATHTA HATHE FATIH (G HR Succession Plan T JITN IHA TKThH S |

YEFATE A% [@el T TAEHRI FaT Yae I deadied 9o FHAREE GHE gd W fafqe ofiideer arais
TaT AT faewdThd AfaH FEFHEE Foadd TRUH G | ATGF TUANRHAT TALARER! T ATTGHT AN FHe
®. 9,00%,090 @H TRTH § | ATY, AR FUEEHAT Ui ATILTF AT TAT &THAT A FAFAEE (HEew &THT
T T AT bl [Tl 3 |

HAaRIaw 3TRGIRIcd a2 AarGIol

Il FHATIEESR] AT TAT FeATIEATE F=d TATHHATHT Ted T HHATIHT AT &, 0 AT FRTAXHT ATHEeh FHAT
AT e TR G | A, AT ITEN A9 Yo BHEARIATS d1teh ®THT Teh AigATh! qerel SRTaveh] THH AaBIeH
AT YT & T Sepebl AT BTTHT STEAT T SHAEAT TR G | SheATS el AR ATMIEF A I T FHATT
AT ITER Hd THH TANT T ST IT=R ATHT GH GooTel= TRTH 3 |

e Afdfeeh, FH T FHIE g9 ATST gAaH ST AR JUETHH Aawdl TS § A HH=AR Far fafaaarae
FHITTH ITI qAT foaT Il Fade® TaT7 &3 ATTH S | Tobel FHARIEER] ATHHICT Gradr GH=d T I
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HEPR TS QT2 ekl B |

T AP TUR] HATHIETE SAF TA THINGTH HHATT A8 A=id & & 8% 4%E 30 THA GearsusH g |

TEE, FHART (ARG AR ATaTE Holl, FaATT AT FAl, ATHISE Foll a1 Afafady w7 qefead sarseen
TS TRTSE Tbel FA &, U4R UES,0%% RTARH HU e FHARIEEATS T TH B |

iReAmOId AHISTD ITRGIRICT

Sebel HATHTAT | Hirgd AT THTTATTR! JARETTAATE ATCHATT T ATTHT B, | Sobel ATHT HATRTDT FaT H9T ATHTSTRI

>

o

feir fareprar, T wiaey T faepreraT @< TS qw ATHUTT TAT TATA ST el ST YT Thlehel (AR TAT AT
feiT foeprar AeaaTs ATCHAT T Sehel WEATTT ATHINTF ITRGNIA FRAHH Aeid AT TATIATH 3G 5 ATHIAF,
iR, ATep(ae, SMere ATfs T&aT &A1 YhRIcHE IRAdH AT (M fafqe #rhdes doara" Ta s g |
T TR e dA. 2059 /6 A g fafae AAeeAr wifde qur 9% Iuded WIE fAtae aretas J9
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Iepepl AT TEANTA THISHT GET TR TTUAT T T&el FHTSH! AT FRIcHE TraeT TaTT T HITHT THT fqeae
Tl | TF el THTSIHT JeiY (cehl AT ATTHT faeedT 9 FHISIEEr FTaeedrs 99 TTEHRT arae Sl Hiead
FTATAT, JTERTF FTATAT AT 9TET FIATATEE AR ATTATGE BTHT LN ATHINA S IALEIIA STl FIahHHEE

Afer Fared @ (U g | T AT 2059 /53 AT Sbel ATHTAE IALINATHT AR &, ¥R ATE ¥3 BAR GgaTSH 3 |
JRrord JRIRAS

FEITTT G HEITH HEGUE HUHTA HeTaAsHT [aehrd FpHT FEITT FTE (Corporate Governance) @Ts 3=d HEcad
AT IRATET T IRTSAH AT FodATAF AT T SF HFedrdd qUETHl Jiaag @l @ | Goards qrafdst &H
FRATEEE JAT dehebl 7T T BhATHIEEATs Wa Ug TRINETAT Jea&dier! AUMNE WEogal, AdATThdT qaar
I FTAA TAT ATIIUSEweR TATTHT 6T FEIRTT AR (qep1& T o a1 Branefier w@ar g | S 91 T o
agqr o= AIET Meraesare T THTHT AT JUHT Jifd Ud e q4ar G atg=ar @1 fafas fifg Faw as=mas
qrafdaTe TeEd TRIE qU7 FTH AR T8 ATCHT S, | AETHT THT GIARTT GUEHATS TATThdre ard o[ T, |

T T Febebl [T F.%, 9(90) AT STUHT HATIT FEI=IHT FLITH] oATAREEE Feod(@d ATIRVER qTeAAT STTHT |
bl faaeer e qar wldodd;l gfearer et A A BEH Integrity, Transparency ¥ Fairness EIES Fod ATAITT TS
ATTHT G | AT ARG, 7 ARBRATATH [ed TRIEAT T FEANTT GEAATS AT AT TAT FAHEEH ATAFRES
IR BIH GET T TH B |

Auft AYfgd=oT ferresior

faepTer Sebel gaIfera UF AT AUTel IS SehgIRT R TUHT (MGl FrATaael (aataqear qwia qigeeo aweedr gg

AT AT AT FrATGET TS AN THT G | TG FATSURT Al JAT FATTAERT Trard qigeor =0 9% FJoa:

< ATARP! LT TRTH T |

B GoE(AE ATATTH GATARH GATSTHAHT THATT IGHT TFIwl H(T TST TRUHT B, Tl T GBI (AR
TEI=IHT T TLHT FIH FBRATEEEH] BIETHT TAANGE TTAT AT T TR T A SHAT e Hfq Frafady
TAT THRATTT TETe®H] TATAAH] (b T ATAYTF SGUHT STHT AR T qoATaA® AAIT ARG AFEATTTATS
fTeeT o T WH T |

~

m FEIf 9TfgeReur A et Ao U6 Sebel ST WK (I THITTHeRT F T TRIGH TATTART AT el
FATATHT AT ATTHT ANFTHT B |
m UTEF Tiee Tgdiers SHaAtedd TRAHE e SGHAT AT JTesh anieeor Gl daaead TR & |

n [UEAERT e STt U STl THITTHET [Favues (Marad ®YHT qiihbUh] GHATAT (9 faxiar Sreeerer
RS THET YT T FFeT [HATSUH 3 |

B SRHT EAEE FATET THRAT FRIGRF FTHT T Ggell Saeread TTH G AT AaeTHhal JaR a9 Gr=dl
giqaed faxird SFERl s FHE 997 T TRYH 3 |
B FRARH FENAd AT TGl TdT ATATST RUMET (GoAML) HTAR Ffqaad TeT T awdr TR G |

B YTEEEHT FART FHAREEATS GrIfd fgehor R Geedy FIAT SAaear qar Sebet T I H 97 JHaT a1
STAERI TRISH dTAH J&TT T TRTH S |

3tedR @ forresroT yomed
Sfepg sraaraEr fafed #97, TR qAT F=oTed AATH ANGHEEATE 3T TR Aebel ATARE AN JUTEITATS

AT FATSH AT [AUR B | T GEIHT Sy FRIERE qa STH AahqF A, FIHeE a9 AT q T g
T | Y T TFFT FHFRATEEE TATTd AT THITH TOL TH /ST AGHN AlhT T ILTA FHAT T Tq=
YTl eeh @I [T T T I (TS Foelrereh AT il T@IIeIeror Jrafd Arded AU @ | diey
FRIEAREEH [ied FfgHewdrs MYy ®IH FTTHT T Foardsd qrafaars SIIh 0 G¥RTa fader JihT goards
Tfafer STETRIETAAT FIfaH e = iafq To7 T Ioh ATAfTe T TEI=HT TAaETd STAT B T8 ATEEH B |
Y, FATHT Hied FRaHATS =IAH T Gg FAT FTGH [THET TS T FoaATATH ATSUHT B, | AT ST el TR0

N NN

ekl SEH TR IR 6 q9T A ATATATR] FAAT IR FAGHSIR] ITAH A AATHA JAT FHETT T
FHITA AT (AR FFaedT Afafa Mo I @F awaia Gefd ST4Ieheu [q9RT q=aradal el g |
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Ty fafee fawmeedn awafaa w0 gearaders Safead T araied Jifa, FEE qar MaRrees S T8 ARy
w1 e yeEarers fedl-siidr qur SR adTeH SaaRATId JEHT SHaedTIe AiAfd (Executive Committee), STGH
T HTRTAIH! (Risk and Return) 3CHIUETE ATHATT SHAEATIT T, SATSEY TIT TRAT AM@HH! IAITAH ATEITIT T
ALY qeehl Yaaeries atmfad awfa g saawara= Iiafd (ALCO), Sl 2fHe® HTH HRETEl, ¥, Tl
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TS BIH T Sebebl TSIIHIEE FIEHTAT IT Steering Committee T Siehebl (He HTH - HISTETHT AT AT Logistics I
AT T A[ATTH] AT T, Logistics @REHT AT THE FAFN Afdbdelrs (AR T T AATT FHarel T &l

FTHHT AT @ieg T o1t fgerT afafa amaaesr afafaes BRamefer @ 39 |

AS124dT dbd) AdIGTol

dehel YAE T AU TUHT AT ALTTH AN T3 ATH & | A GLPRFN AT gHAHT, A9 3059 /5 A
FFel AT ATFL AT &, 33 FAE &¥ A &Y FAR ¥ fafq=T TR ¥ FE W AT & ¥ FIS s A@ &
FIR T %A ®4G FAS ¥3 A@ 5 FAR AT FATAT FATATAT AT TR |

daarcid Afdifa

Sepepl FoaTereh ATATTHT T TSN IUTEATT T ALTETATHT @ T qodTeAeb ATHIT el & | JAAd e qar fa<ir

TR FERAT U ¥ FEAET G aRfufes @ Swer Sifara v T sea fMemer afrer e T e Sedr
ATFeTF qof i, fAaHes (AT T4 FHAE Goarad Araiaer Geng GiHE W g | A, a9 iataer dew e
FAFTFEEF ATTHT T ARATIAATS ATAYAF [ITHE® SRT T, Sehebl HFANTF AT (Business Plan) T doid T
T, F=ATAF ATHITHT TSheATE AARIT TH AT ToATAFEEATE (FIH (AP STARTAT TCT FodATeAb AT ATHT
AT AR TPl & | Aoaees GIATHT 2T AL IJUTATT Sl ALALTTHT @ Fa&TT F==ATeieb FIATT T8hl F |

*.9. FoATADEEDT ATH g
q T ST AT HHTAS AAET
R CIICES PRI FEATAR
3 g T fa® awere o7 feus wER AR w@q BEIECD
qUHHT FAfq R053/0% /5 @ =1 AR Heed
¥ AT AT 2T T EEIER
% AT T qIed TR
% AT B ATATA IR
© fafd R053/3/39 ¥ AT afFes o T A HETAD

frfd R053/3/33 3@ =1 ALAHAT HAR ST

wfd® a9 059/53 W AT AAIGH! TEAT 39 FT ToF TR (GG | Ahebl ToaTdAS AAITHT TEI0 AEEIEE AT
T SehebT (HEITTHT TPUHT ATERVEE AT TAHTHT T | GoaTelh TR 5 ATIT FATTHATS (0T 3059 /99 /05
T gfq 5% & 3,000, fAfT 3059/99/0% T F. 93,000 T FTAAF IS (0id R059/99/05 T T T5H
%.99,000, fAfT 2059/99/0% TEr &, 43,000 T T3F AAT Y& T TRTH T |

3169l AdIoid IAR I Afdifdss
AT IS Febeb! LT 7 %/ 059(9)(Q)(F) T S FAT faira AT FEIAT UA, 093 F1 THT % T 9 T TUHT FF€T

HTAR =A% FIATT ATHT TATHSA A d@raiere] afdfd, Siiad aearay diAfd, HH=mT dar giadr diafd ¥
FH MG (AR Fedl Afafd ToT Tahl 3 |

99.9 FETURIETOT FiAfT

FFIAT TA 0%3 F1 THT 98 TAT T30 F1 (I THINTH Tehebl AT FAGTINETF (HITH T AT (ARTIT T,
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feae AR AR EEIEE EEIEE]
AEA ATATA TR qa
TR SAfereprer A=A TGN faaqr T g I qiaq

fAfd 2053/0% /R0 TN ART &R @I ATATqH! FATSTE AT 21 e ATATd T &I GEHT AT 94TH Fa
AT (ah EUaH |

afaen sEfadr a9 afafaer & ¥ a2 Jokee TGN (AT | QT AIHITGHT ToF AT FGATRATE AT
2059/99/ 05 I i 5% =. 49,000, fAfq 2059 /99 /0% T &. 93,000 ¥ FaT@AF IS fAfd 2059 /99/ 05
T yfq S5 ®.90,000, fAfq 3059/99/0% FEI & 49,000 X T T YA T TRTH g | AEITH T30
e FETIIE 9N THEes T3 TRl awT TRTH G |

9.9 Sifaw srewmus afafa

T ST Sebepl (AR THITSTH Sfehy TOMATHT 3Tgu+ fafae SiaHeeds THad fg=m T4 faaer =Hie
T I EwdrT afed T T T ATATHT 9T THE AN Foarad AT T ged Garsd @ T ¥
I SEH aedrdd Giafd 79 MRS g | S IATHI0 T JOTsh! [Gh™ TF FIehl TATTRIAr ATTGH
FrI=ET AMPUHT AAIHT FATEAT a9 AFAfaAT gfqaed J91 T =qa<ar Ii#q Hemgus o | qfufqer Swear
FTH FRATEIH AATTATHT FAEd g1 Hol SGH, TR SAGH, T SAM@H, qeeAd], Il TATAar ATdrd
FEdHE fafa= SfgHewd! 999 T, Ih AMGHewdATs FAEH T HTITIAdTs ANeed aar fAger fav #rd
I Fiafqare TEed g |

Ih ATATTHT IETTSHITSTHE TaeE Tahl S |

Ty e TATAS AT
feaer FAR AfTaR q@TIereTor Atafd gareTE T T
R A=A e fadmr gHE T
qferer fawataan SifEH fa9rT g9E REESICICE

AT R053/0% /R0 TET @Rl EARI WG EEATIA FTATTR] Tad 3 T&HT 1 Aed AU Ih gAaTH! |
qter safaaT a9 AATTET B 3% T2T Toke® TP AT | FGH ATLATIT AIA{THT T3 AT FATABATS
fafq 2059/99/05 FW 9fq G5# ® 99,000, fAfd 3059,99/0% M & 43,000 ¥ FE(EF HEEATS (Hid

20%9/99/05 T qiq 95% ®.90,000, fafq 2059/99/0% TG &. 99,000 T TEF TAT &I T TS 3 |
Tfafae aeer orad faumT yHE T 9aer i Siiad T THEdrs do@ qThr Saw TRuE 89 |

99 3 Frufe ufgavor frarur wrmdt afAfe

AT I Febel b qAT foeiiar Farerrs STy TRl a9 . & W7 TUH] FIAT THINE Foarasd g Tefa
oTfgeher AR FFaedT Fiafq Tod TRUH g | F=ras A7 G9a (1 Fhr @ T 3 g qiafd wee s
T | FEIR TR0 (AR FHERIHT AT IS dehe] ST T (A9 aHITTH GEATHT 9T TXHT FIHEER] ATITHA
T JUITEATR] [qehTe TS G 9 a9 ATAfde F=1as qafq aHe dTaead TT G Afedd! Jiaaed de7 T+
AT T THATZTH 3 |

I FIHTTHT IETTEHITSTHET ATE® el B |

BNERGEEIREIT SifeH faamT gqa T
AT FHHAR AR AT (T e Tz gfea
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T FATTHT 79 ATATTRT FA & T TSFe® aAGHT [947 | A7 AATHT T3F ATqq FATSIHeTS AT 2059/99/ 05
T gfq 3% = 49,000, fAfd 2059/99/0% T ®. 93,000 T FAWF FE@AE Al 2059/99/05 T gfq
3% %.90,000, fAfT 2059 /99/0% M ®. 99,000 T 3F WA YIH T TRUH g | AATH! TE&T AMEH
faamT yH@E T g Giad Ao (9N THETS Tod TRl ST TTH G |

99.8 HHATRT FaeATaw qur Jar glaur afafe

AT FHATE AARATIT TAT GAT AfFaT QAT TS 9 F1I TEAET T4 AT G | AT ATAITR] FH FaT ATTFR
Gife FEedr A= (9) THIH FHAREEH TRAHE Tr=dl AIT JAT (G990 T, FHANEES THTE
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QRTIATR T, STATh Gy qeawdl $res 911, gre, (Mafh, TawdTiar, q%al, Jgal, 50 Tl JTaT,
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[HTEL faqT T T==mas AHig THeT (RTeeT THE AR ¥ e qrAfa T3 TRUH S |

AT A REIEE LEISET
fatrer TTwTe THE FAFET AR LEL)
FAS A= @ faa afaea EEL)
faremrer TTST TR AT FTIT THE RESVICICE
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AT R053/0% /39 TET AN ERRI FHAT FTLATIT q4T T Fiadr ATATTR! FATsh TTA7T T ALEMT FAR SR
Tk g |

TfaeT st 79 afafaer £ & 91 Tokes ade (9T | |1 GAfqH! 9o araq Farsiears (Aiq 2059 /99/ 05
T gfq 95% & 99,000, AT 2059/99/0% TMI & 93,000 T FATAF IS (0T 2059 /99/05 ¥ gfq
3% ®90,000, fAfT 2059/99/0% T ® 99,000 T YA TF TRUFI G | AIATGH AT TGS ST
T TRTHT S |

AT Sepl FA oA IEATIAF T ®IH GEI T GEsT a1 q=T ATTHTIS Aebepl JaTeT A7 =afeh S
T T4t iR UF qeqfd qEEedT BT FETE TP AT AATA 6 S PTG THIAT HALIT TEhT TIgfe
Tfafa FHd TeT TRTH F |

qC. RAXAMUG, axnufda BeaR) a2n Qaxenufd Aafdfa

TIAET ATLTHAT ATTATITAT 8T THINSTHR §ThHT AUH! T,

A THE FAFE AR, o gaRTS fqane dewdr feged qawreT A 7R fafq k053,03 /0% @ 9N B
T ddpare Wiegd ARl [aIIus 3 |

Foper A= ®H FRAEAE W, GBS q9T el aArsT 997 q AR B T [T e w6
giafaes Tod TRT 3 |

9.q FEUT T qIiIca SaaeTas QAT

TRl THITT AT M I SqGEAT, derdl AaLaTad, Hofl 97 (Heraehl el MaRe agr afvadH,
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FTUFR Aghd AT TAST HAR ATFRIH] AAEGAH, AT FeTdF THE FUAFR] Aldehaes T AT e+ faqm

<

JHE AT Grod Aecdl WIa FGTET I AT TEHT G | GIATTRT GEET FATTHT 30 F2T G5k aGe! {447 |
I FASF AT AT faT TR B |
9z 3 ol T afafer

SepaTs ATAYAF T fafTT ATAGTaT, T/ QAT qRTeT FAT 9T d ATI9TE a7 AT GATEw GiXE HIRATHT
gfeeqdl, Wegal SHIRNIA], SaThaeldl I [Eeaaaar gage T (Aqeqdr g1 fqa@qul ggare @=adl Atgehdq
gtk eifaed T ¥ el AT ST TET TRISET, HIAATHA, GRIA a1 q97 947 a1 @ik Tl Fdr givae
ALY &THAT ATqglg T Icaraes, fershdt, ATqfcerdr, FATT St a1 Jar garedrg faar Saara Swdr avg
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9z .8 @ivg wfafa
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I fair gfqasd A9 (NFRS) STAREN 05 AARAAIH] arddTd, ATd. 059 /53 H ATHRI-A@T fedre, A6
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3MedR® foRIeoI0T UoTIchid! 3UR JoATcid Afdifad! ufafopan

AT A=A JUTRIIeh! TaTdT ¥ FATERIAr AR AT Foarad Arafd [HER 8 | @l qaradl ¥ JaTasarars
ST e ATl AT Sebebl HAAATAATE HAEIT ATHRHAT FeATeA T AGHATS Aol awTaT T ¥ AT
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A FIGHT AT T STGHe® |
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PKF T. R. Upadhya & Co.

. 124 Lal Colony Marg, Lal Durbar
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF MAHALAXMI BIKAS BANK LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the Financial Statements of Mahalaxmi Bikas Bank Limited which comprise statement of
financial position as at 32 Ashad 2082 (16 July 2025), statement of profit or loss, statement of
comprehensive income, statement of cash flows, statement of changes in equity for the year 1 Shrawan
2081 to 32 Ashad 2082 (16 July 2024 to 16 July 2025) and notes to the Financial Statements, including a
summary of significant accounting policies.

In our opinion, the accompanying Financial Statements present fairly, in all material respects, the financial
position as at 32 Ashad 2082 (16 July 2025), its financial performance and its cash flows for the year then
ended in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent in accordance with ICAN’s Handbook of Code of
Ethics for Professional Accountants, together with the ethical requirements that are relevant to our audit of
financial statements in Nepal, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAN's Handbook of Code of Ethics for Professional Accountants. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the Financial Statements of the current period. These matters were addressed in the context of our
audit of the Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our

report.
a) Information Technology (‘IT’) systems and controls impacting financial reporting in relation
to the Bank
Key Audit Matter How our audit addressed the key audit matter

The IT environment of the Bank is complex In assessing the integrity of the IT systems relevant to
and involves a large number of independent financial reporting, our team obtained an
and interdependent IT systems used in the understanding of the IT infrastructure and IT systems
operations of the Bank for processing and relevant to the Bank's financial reporting process for
recording a large volume of transactions at evaluation and testing of relevant IT general controls
numerous locations. and IT application controls.

The accuracy and reliability of the financial We gathered a comprehensive understanding of IT
reporting process depend on the IT systems applications landscape implemented at the Bank. It
and the related control environment, including: was followed by process understanding, mapping of

Ve
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= |IT general controls over user access
management and change management
across applications, networks, databases,
and operating systems;

= |T application controls.

Due to the pervasive nature, complexity and
importance of the impact of the IT systems
and related control environment on the Bank's
financial reporting process, we have identified
testing of such IT systems and related control
environment as a Key Audit Matter for the
current year audit.

applications to the same and understanding financial
risks posed by people-process and technology.

We also assessed the operating effectiveness of
controls over granting, removal and periodical review
of access rights. We further tested the segregation of
duties, including preventive controls to ensure that
access to change applications, the operating system,
or databases in the production environment was
granted only to authorized personnel.

Other areas that were assessed under the IT control
environment were whether requests for access to
systems were appropriately logged, reviewed and
authorized. Entity level controls pertaining to policy
and procedure were also part of our audit procedure.

identified, we tested
performed alternate

Where deficiencies were
compensating controls or
procedures.

b) Identification and provisioning for non-performing assets (‘NPAs’) and recognition of
interest income on loans and advances in relation to the Bank

Gross Non-performing Loans and Advances as at 32 Ashad 2082: NPR 2349 million,
Provision for NPA as at 32 Ashad 2082 : (NPR 1989 million).

(Refer Note 3.4 (g) of the financial statements)

Key Audit Matter

The Guidance Note on Interest Income
Recognition 2025, NFRS-9 Expected Credit
Loss Related Guidelines 2024, and Unified
Directives issued by NRB and provision of
NFRS along with carve out issued by ICAN
prescribes the prudential norms for Income
Recognition, Identification, Classification and
Provisioning of Non-Performing Loans and
Advances.

The Bank is also required to apply its
judgement to determine the identification and
provision required against NPAs by applying
quantitative as well as qualitative factors.

The risk of identification of NPAs is affected
by factors like stress and liquidity concerns in
certain sectors.

The provisioning for identified NPAs is
estimated based on ageing and classification
of NPAs, recovery estimates, the value of
security and other qualitative factors and is
subject to the minimum provisioning norms
specified by NRB. Further, in line with the

How our audit addressed the key audit matter

Our key procedures included, but were not limited to,
the following:

+ We understood the process & controls, and tested
the design and operating effectiveness of key
controls, including IT-based controls, focusing on
the following:

a) Approval of new lending facilities against the
Bank's credit policies and the performance of
annual loan assessments.

b) Controls over the monitoring of credit quality
which amongst other things included, the
monitoring of overdue reports, drawing power
limits, pending security creation.

c) Identification and classification of NPAs in line
with  NRB's Directives, the impairment
requirement as per NFRS and NFRS-9
Expected Credit Loss Related Guidelines, 2024
issued by NRB and certain qualitative aspects.

d) Assessment of adequacy of NPA provisions
being the higher of NRB norms and the
impairment requirement as per NFRS 9-



NFRS-9 (along with carve out issued by
ICAN) and Expected Credit Loss (ECL)
Related Guidelines, 2024 issued by NRB,
impairment is recognized at the higher of the
provision as per NRB norms or the
impairment loss computed under NFRS-9
ECL requirements.

As at 32 Ashad 2082, the total provision
requirement as per NRB norms amounted to
NPR 2,654,449 628 while the impairment
allowance determined under the NFRS-9 ECL
model stood at NPR 2,179,007,892 In
accordance with applicable requirements, the
Bank has recognized the higher of the two
amounts, i.e., NPR 2,654,449628 in the
financial statements.

The identification of NPAs and provisioning
for loans and advances require a significant
level of estimation and given its significance
to the overall audit including possible
observation by NRB which could result in
disclosure in the financial statements.

The determination of ECL involves significant
judgment by management in relation to the
assessment of credit risk, the staging of loans,
and the use of forward-looking
macroeconomic information in estimating
probability of default (PD), loss given default
(LGD), and exposure at default (EAD).

Given the complexity, regulatory carve-outs,
and the degree of estimation involved, we
identified this as a key audit matter.

Expected Credit Loss Related Guidelines, 2024
issued by NRB.

To test the identification of loans with default events
and other triggers, we selected a sample of
performing loans and independently assessed
whether there was a need to classify such loans as
NPAs.

Performed inquiries with the credit and risk
departments to ascertain if there were indicators of
stress or an occurrence of an event of default in a
particular loan account or any product category
which needed to be considered as NPA.

Held specific discussions with the management of
the Bank on sectors where there is perceived credit
risk and the steps taken to mitigate the risks to
identified sectors.

As per our review of the impairment calculation, we
noted that the impairment is calculated as the
higher of the following prescribed methods:

i) NRB Prudential Norms;

i)NFRS-9 Expected Credit Loss (ECL) Related
Guidelines, 2024.

In respect of the NFRS-9 Expected Credit Loss
(ECL) calculations, we specifically:

i) Reviewed the data inputs used for the ECL
model (loan tapes, customer credit ratings,
collateral information, historical loss data, and

macroeconomic overlays).

Verified the Bank's ECL modeling policy and
assessed whether it was consistent with
regulatory guidance and industry practice.

Evaluated the appropriateness of staging
criteria (Stage 1, Stage 2 and Stage 3) and
assessed whether significant increase in credit
risk was properly identified.

Tested the reasonableness of key assumptions
including Probability of Default (PD), Loss
Given Default (LGD), and Exposure at Default
(EAD).

Testing the accuracy and completeness of
underlying data used in the ECL calculation

Comparing the results of the ECL model
against prudential provisioning requirements to
ensure the higher of the two was recorded.

Vi)



vii) Assessed the incorporation of forward-looking
information and management overlays into the
ECL estimate.

viii) Verified that the Bank’s Internal Audit function
has validated the Expected Credit Loss (ECL)
approach and the underlying model.

Other Matter

The financial statements of the Company for the year ended 31 Ashad 2081 were audited by the
predecessor auditor, who on 1% Poush 2081 expressed an unmodified opinion on those financial
statements.

Information other than the Financial Statements and Auditor’s Report thereon

The Management is responsible for the other information. The other information comprises the information
included in the annual report, including the report of the Board of Directors, but does not include the
Financial Statements and our auditor's report which is expected to be made available to us after the date
of this auditor's report.

Our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the Financial Statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with NFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.

Auditor’'s Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with NSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Financial Statements.



As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* |dentify and assess the risks of material misstatement of the Financial Statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

® Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

® Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entites or
business activities within the group to express an opinion on the Financial Statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the Financial Statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on the Other Legal and Regulatory Requirements

We have obtained information and explanations asked for, which, to the best of our knowledge and belief,
were necessary for the purpose of our audit. In our opinion, the statement of financial position as at 16
July 2025 (32 Ashad 2082), the statement of profit or loss, the statement of comprehensive income, the
statement of changes in equity, and the statement of cash flows for the year then ended and notes to the
Financial Statements, including a summary of significant accounting policies have prepared in the format
prescribed by the Nepal Rastra Bank Unified Directives No. 4 and in accordance with the requirements of
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the Companies Act, 2063 and Section 59 of the Banks and Financial Institution Act, 2073 and are in
agreement with the books of account maintained by the Bank, and proper books of account as required
by law including relevant records relating to the preparation of the aforesaid financial statements have
been kept so far as it appears from our examination of those books and records of the Bank. In our
opinion, the returns received from the branches were sufficient for the purpose of the audit though these
statements were independently not audited.

In our opinion, so far as appeared from our examination of the books, the Bank has maintained adequate
capital funds and adequate provisions for possible impairment of assets in accordance with the directives
of Nepal Rastra Bank.

To the best of our information and according to explanations given to us and so far appeared from our
examination of the books of account of the Bank on a sample basis for the purpose of our audit, we have
not come across cases where the Board of Directors or any employees of the Bank have acted contrary
to the provisions of law relating to the accounts, or committed any misappropriation or caused loss or
damage to the Bank and violated any directives of Nepal Rastra Bank or acted in a manner to jeopardize
the interest and security of the Bank, its depositors and investors except than those mentioned in the note
5.10.1 of the financial statements.

Sanjeev Dhakal
Partner

PKF T R Upadhya & Co.
Chartered Accountants

124 Lal Colony Marg, Lal Durbar, Kathmandu, Nepal

Date: 17 Kartik 2082
UDIN: 251103CA01152Mtg6C



Mahalaxmi Bikas Bank Ltd.

Statement of Financial Position

As on 32 Ashad 2082

Assets Note
Cash and Cash Equivalent 4.1
Due from Nepal Rastra Bank 4.2
Placement with Bank and Financial Institutions 4.3
Derivative Financial Instruments 4.4
Other Trading Assets 4.5
Loan and Advances to B/Fls 4.6
Loans and Advances to Customers 4.7
Investment Securities 4.8
Current Tax Assets 49
Investment in Subsidiaries 410
Investment in Associates 4.11
Investment Property 412
Property and Equipment 413
Goodwill and Intangible Assets 4.14
Deferred Tax Assets 415
Other Assets 4.16

Total Assets
Liabilities

Due to Bank and Financial Institutions 417
Due to Nepal Rastra Bank 418
Derivative Financial Instruments 4.19
Deposits from Customers 4.20
Borrowing 4.21
Current Tax Liabilities 49
Provisions 4.22
Deferred Tax Liabilities 415
Other Liabilities 4.23
Debt Securities Issued 4.24
Subordinated Liabilities 4.25

Total Liabilities

Equity

Share Capital 4.26
Share Premium

Retained Earnings

Reserves 4.27

Total Equity Attributable to Equity Holders
Non-controlling Interest

Total Equity

Total Liabilities and Equity

Contingent Liabilities and Commitment

Net Assets value per share

Current Year

2,952,870,738
2,215,803,424

3,833,409,822
41,510,404,522
12,462,462,782
60,465,953
6,466,400
547,660,001
537,693,098
5,366,926
111,346,829
885,253,225
65,129,203,720

1,101,615,285

55,115,470,657

832,827,862
995,443,823

58,045,357,627

4,296,458,158
445,596,833
2,341,791,102
7,083,846,093

7,083,846,093
65,129,203,720
1,442,452,306
164.88

Amount in NPR
Previous Year

2,478,680,743
2,004,682,212

3,712,564,513
40,550,087,131
14,625,163,539

4,733,900
532,454,431
344,370,504

6,237,690

57,549,740
372,470,817
64,688,995,218

914,146,754

55,210,282,742

12,006,842

813,345,450
995,083,747

57,944,865,535

4,171,318,600
292,319,290
2,280,491,793
6,744,129,684

6,744,129,684
64,688,995,218
1,506,785,978
161.68

Rajesh Upadhyay Sanjay Giri  Shyam Sundar Rungta  Rupendra Poudel Rahul Agrawal
Chairman Director Director Director Director
Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal Anuj Acharya Sheela Aryal

Director

Director Chief Executive Officer  Chief Financial Officer

Head Finance & Treasury

Date: 3" November, 2025
Place: Kathmandu /

As per our report of even date

CA Sanjeev Dhakal
For and on behalf of
PKF TR Upadhya & Co.
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Mahalaxmi Bikas Bank Ltd.

Statement of Profit or Loss
For the year ended 32 Ashad 2082
Amount in NPR

Note Current Year Previous Year

Interest Income 4.29 4,877,104,524 6,495,350,389
Interest Expense 4.30 2,935,887,676 4,528,927,114
Net Interest Income 1,941,216,848 1,966,423,275
Fee and Commission Income 4.31 234,846,574 226,085,038
Fee and Commission Expense 4.32 28,282,592 18,873,177
Net Fee and Commission Income 206,563,982 207,211,860
Net Interest, Fee and Commission Income 2,147,780,830 2,173,635,135
Net Trading Income 4.33 231,137 221,372
Other Operating Income 4.34 123,810,259 47,669,440
Total Operating Income 2,271,822,226 2,221,525,947
Impairment Charge/(Reversal) for Loans and Other Losses 4.35 517,372,903 321,580,807
Net Operating Income 1,754,449,323 1,899,945,139
Operating Expense 1,143,042,430 1,151,536,108
Personnel Expenses 4.36 689,169,995 719,432,629
Other Operating Expenses 4.37 382,674,799 363,585,097
Depreciation & Amortization 4.38 71,197,637 68,518,382
Operating Profit 611,406,893 748,409,031
Non Operating Income 4.39 744,690 5,477,830
Non Operating Expense 4.40 16,836,355 11,370,565
Profit before Income Tax 595,315,229 742,516,296
Income Tax Expense 4.41 170,996,753 242,151,371

Current Tax 260,044,132 252,352,857

Deferred Tax Income/(Expenses) (89,047,379) (10,201,485)
Profit for the year 424,318,476 500,364,925

Profit Attributable to

Equity holders of the Bank 424,318,476 500,364,925
Non-controlling Interest - -
Profit for the year 424,318,476 500,364,925

Earnings per Share
Basic earnings per share

Diluted earnings per share

9.88
9.88

12.00
12.00

As per our report of even date

Rajesh Upadhyay Sanjay Giri  Shyam Sundar Rungta  Rupendra Poudel Rahul Agrawal CA Sanjeev Dhakal
Chairman Director Director Director Director For and on behalf of

PKF TR Upadhya & Co.
Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal Anuj Acharya Sheela Aryal

Director Director

Chief Executive Officer

Chief Financial Officer

Head Finance & Treasury

Date: 3 November, 2025
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.

Statement of Comprehensive Income
For the year ended 32 Ashad 2082

Amount in NPR

Current Year Previous Year

Profit for the year
Other Comprehensive Income

a) Items that will not be reclassified to profit or loss

Gains/(losses) from investments in equity instruments measured at fair value

Gain/(loss) on revalution
Atuarial gain/(loss) on defined benefit plans

Income tax relating to above items

Net other comprehsive income that will not be reclassified to profit or loss

b) Items that are or may be reclassified to profit or loss

Gains/(losses) on cash flow hedge

Exchange gains/(losses) (arising from translating financial assets of foreign operation)

Income tax relating to above items

Reclassify to profit or loss

Net other comprehsive income that are or may be reclassified to profit or loss

c) Share of other comprehensive income of associate accounted as per equited method

Other comprehensive income for the period, net of income tax

Total comprehensive income for the year

Total comprehensive income attributable to

424,318,476 500,364,925
75,799,099 63,449,991
41,701,868 30,307,521

(35,250,290) (28,127,254)
82,250,677 65,630,258
82,250,677 65,630,258

506,569,153 565,995,183

Equity holders of the Bank
Non-controlling interest

Total comprehensive income for the year

506,569,153 565,995,183

506,569,153 565,995,183

Rajesh Upadhyay Sanjay Giri  Shyam Sundar Rungta
Chairman Director Director

Rupendra Poudel
Director

As per our report of even date

Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal
Director Director Chief Executive Officer

Anuj Acharya
Chief Financial Officer

Rahul Agrawal CA Sanjeev Dhakal
Director For and on behalf of

PKF TR Upadhya & Co.
Sheela Aryal

Head Finance & Treasury

Date: 39 November, 2025
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.

Statement of Cash Flows
For the year ended 32 Ashad 2082

Current Year

CASH FLOWS FROM OPERATING ACTIVITIES

Interest received

Fees and other income received

Dividend received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

Operating cash flows before changes in operating assets and liabilities

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with bank and financial institutions

Other trading assets

Loan and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions

Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

Net cash flow from operating activities before tax paid
Income taxes paid
Net cash flow from operating activities

Amount in NPR

Previous Year

4,426,712,198 6,201,335,693
234,846,574 226,085,038
30,135,098 19,935,572
(2,825,167,523) (4,526,357,837)
(28,282,592) (18,873,177)
(650,612,789) (545,261,263)
(810,172,028) (374,955,662)
377,458,937 981,908,364
(211,121,212) (258,643,344)
(120,845,310) (122,873,438)
(960,317,391) (3,220,084,974)
(706,201,696) 74,789,286
(1,998,485,609) (3,526,812,470)

187,468,532 (1,108,689,609)
(94,812,085) 3,713,849,521
(15,485,388) (205,362,551)
77,171,059 2,399,797,360
(1,543,855,613) (145,106,746)
(170,996,753) 242,151,371

(1,714,852,365)

(387,258,118)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Purchase of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

Net cash used in investing activities

(944,362,921)
2,275,093,299 -
(261,947,847) (41,183,845)

- (3,354,410)

(938,000) -
(10,471,325) 10,587,471
448,942,164 -
48,719,204 31,713,440
2,499,397,495 (946,600,265)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
Repayment of debt securities

Receipt from issue of subordinated liabilities
Repayment of subordinated liabilities
Receipt from issue of shares

Dividends paid

Interest paid

Other receipt/payment

Net cash from financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at Shrawan 1, 2081

Effect of exchange rate fluctuations on cash and cash equivalents held
Cash and cash equivalents at 32 Ashad 2082

(166,852,744)

(266,964,390)

(110,360,076) -
(35,250,290) -
(312,463,110) (266,964,390)

472,082,020 (1,600,822,773)
2,478,680,743 4,077,783,886
2,107,975 1,719,630
2,952,870,738 2,478,680,743

As per our report of even date

Rajesh Upadhyay Sanjay Giri  Shyam Sundar Rungta  Rupendra Poudel Rahul Agrawal CA Sanjeev Dhakal
Chairman Director Director Director Director For and on behalf of

PKF TR Upadhya & Co.
Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal Anuj Acharya Sheela Aryal

Director Director Chief Executive Officer  Chief Financial Officer

Head Finance & Treasury

Date: 3“ November, 2025
Place: Kathmandu
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Mahalaxmi Bikas Bank Ltd.

Statement of Distributable Profit or Loss
For the year ended 32 Ashad 2082
(As per NRB Regulation)

Amount in NPR

Particulars Current Year Previous Year
Net profit or (loss) for the period end Ashad 82 424,318,476 500,364,925
a. General reserve (84,863,695) (100,072,985)
b. Capital redemption reserve - -
c. Exchange fluctuation fund (526,994) (429,907)
d. Corporate social responsibility fund (4,243,185) (5,003,649)
e. Employees' training fund 4,126,693 (5,589,202)
f. Other-
Investment Adjustment Reserve (1,732,500) -
Fair value reserve - (4,724,820)
CSR expense reversal 4,832,143 6,329,033
Profit or (loss) before regulatory adjustment 341,910,938 390,873,393
a. Interest receivable (-)/previous accrued interest received (+) 177,595,602 (249,786,251)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (7,567,812) 77,113,828
e. Deferred tax assets recognised (-)/ reversal (+) (68,292,459) 17,925,768
f. Goodwill recognised (-)/ impairment of Goodwill (+) - -
g. Bargain purchase gain recognised (-)/reversal (+) - -
h. Actuarial loss recognised (-)/reversal (+) 2,269,468 21,215,265
i. Other (+/-)
Fair Value Loss - 39,603,825
Interest Capitalized Reserve (1,068,388) -
Net profit for the period end Ashad 2082 available for distribution 444,847,348 296,945,829
Opening Retained Earning 292,319,291 267,191,345
Adjustment(+/-) 422,496 (4,853,492)
Bonus Share issued (125,139,558) -
Cash Dividend Paid (166,852,744) (266,964,390)
Total Distributable Profit or (Loss) as on Ashad End, 2082 445,596,833 292,319,291
Annualised Distributable Profit/Loss per Share 10.37 7.01

As per our report of even date

Rajesh Upadhyay Sanjay Giri  Shyam Sundar Rungta  Rupendra Poudel Rahul Agrawal CA Sanjeev Dhakal

Chairman Director Director Director Director For and on behalf of
PKF TR Upadhya & Co.

Ashwini Kumar Thakur Sagar Malla Dipesh Lamsal Anuj Acharya Sheela Aryal

Director Director Chief Executive Officer ~ Chief Financial Officer  Head Finance & Treasury

Date: 3" November, 2025
Place: Kathmandu
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Notes to the financial statements for the year ended 32nd Ashad 2082

1. General Information

1.1

Reporting Entity

Reporting Entity Mahalaxmi Bikas Bank Limited (‘'The Bank') is domiciled and incorporated in Nepal under the Companies Act,
2063 on 7th Poush 2056. The bank received the license to commence banking operations as a 'B Class' National level financial
institution from Nepal Rastra Bank on 17th Jestha 2058. The bank is a limited liability company having its shares listed on Nepal
Stock Exchange. The registered office of the Bank is situated at Annapurna Arcade-Durbarmarg, Kathmandu, Nepal.

The Bank is listed on Nepal Stock Exchange and its stock symbol is “MLBL".

The bank's principal offerings include comprehensive range of financial services encompassing accepting of deposits, corporate
and retail credit, project financing, hire purchase financing, micro credit, trade financing, personal and corporate banking, foreign
currency operations, digital products such as debit cards, internet banking, mobile banking, QR services, demat service, virtual
credit card, remittance facilities including dealing in government securities and treasury related products, agency services and
others ancillary services permitted by the Banking and Financial Regulation Act, 2073.

2. Basis of Preparation

The financial statements of the bank have been prepared on accrual basis of accounting in accordance with Nepal Financial Reporting
Standards (NFRS) as published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute of Chartered
Accountants of Nepal (ICAN) and in line with format issued by Nepal Rastra Bank as per Directive No.4.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss, Statement of Other Comprehensive
Income, Statement of Changes in Equity, Statement of Cash Flows and Notes to the Accounts.

2.1

2.2

23

2.4

25

Going Concern

The financial statements are prepared on a going concern basis, as the Bank has the resources to continue its business for the
foreseeable future. In making this assessment, the Board of Directors have considered a wide range of information relating to
present and future conditions, including future projections of profitability, cash flows and capital resources.

Statement of Compliance

The financial statements have been prepared on going concern basis and under historical cost conventions except where the
standards require otherwise. The financial statements of the bank have been prepared in accordance with Nepal Financial
Reporting Standards (NFRS) developed by the Accounting Standards Board, Nepal (ASB, Nepal) and pronounced for
implementation by the Institute of Chartered Accountants of Nepal (ICAN). The financial statements comprise of Statement of
Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive Income, Statement in Changes in Equity,
Statement of Cash flows and Notes to the Accounts on the format and structure prescribed by NRB Directive No. 4.

Reporting Period and Approval of Financial Statements:

The Bank follows the Nepalese financial year based on Nepali calendar starting from 1st Shrawan 2081 and ending on 32nd
Ashad 2082. (16th July 2024 to 16th July 2025).

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its 635th
meeting held on 17th Kartik, 2082 and have been recommended for approval by Nepal Rastra Bank and shareholders in 24th
Annual General Meeting of the bank.

Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (NPR) which is the functional and presentation currency of the bank.
The financial figures presented has been rounded off to nearest rupee except where otherwise stated.

Use of Estimates, Assumptions and Judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions in the application
of accounting policies that affect the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates. Continuous evaluation is done on the estimation and judgments based on historical experience and
other factors, including expectations of future events that are believed to be reasonable. Revisions to accounting estimates are
recognized prospectively.
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2.6

2.7

2.8

29

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the estimates have
been applied along with the nature and effect of changes of accounting estimates, if any.

Changes in Accounting Policies

The accounting policies are applied consistently to all the periods presented in the financial statements, including the preparation
of the opening NFRS compliant Statement of Financial Position as at 1st Shrawan, 2074 being the date of transition to NFRS.

New Standards Issued but not yet effective

A number of new standards and amendments to the existing standards have been issued by IASB after the pronouncements of
IFRS with varying effective dates. These become applicable when ASB Nepal incorporates them within NFRS and interpretation
thereon.

New Standards and interpretation not adopted

All the new standards and amendments including interpretation thereon issued and effective have been applied in the preparation
of Financial statements.

Discounting

The bank determines amortized cost of a financial asset or a financial liability using the effective interest rate. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the expected life of a
financial asset or a financial liability to the net carrying amount of the financial asset or liability. If expected life cannot be
determined reliably, then the contractual life is used.

. Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the years presented, unless otherwise stated.

3.1

3.2

a)

b)

c)

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis, except mentioned otherwise: Investment in Securities
through SOCI- Fair Value, Employees Defined Benefit Obligation- Present value of defined benefit obligation less the fair value of
the plan assets, lease - right to use in present value.

Basis of Consolidation
Business Combination

Business combinations are accounted for using the acquisition method as at the acquisition date i.e., when control is transferred
to the bank. Control is power to govern the financial and operating policies of an entity to obtain benefits from its activities. In
assessing control, the group takes into consideration potential voting rights that currently are exercisable. The consideration
transferred in a business combination is measured at fair value, which is calculated as sum of the acquisition-date fair values of
assets transferred by the group, liabilities incurred by the group to the former owners of the acquiree and equity interests issued
by the group in exchange for control of the acquiree. Acquisition-related costs are generally recognized in the profit or loss as
incurred.

Bank doesn’t possess any control to govern the financial and operating policies of any entities in the reporting period.
Non-Controlling Interest

Non-controlling interest represents the equity in a subsidiary not attributable directly or indirectly to a parent. Non-controlling
interests are presented in the consolidated statement of financial position within equity, separately from equity attributable to
the equity shareholders of the Bank.

For each business combination, the bank elects to measure any non-controlling interests in the acquiree either:
. at fair value; or

. at their proportionate share of the acquire identifiable net assets, which are generally at fair value.
Subsidiaries

Subsidiaries are entities controlled by the Bank. The Bank controls an entity if it is exposed, or has rights, to variable returns
from its involvement with the entity and has the ability to affect those returns through its power over the entity. The Bank
reassesses whether it still has control, if there are changes to one or more of the elements of control. An investment in a
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d)

e)

f)

9)

3.3

subsidiary is consolidated into the consolidated financial statements from the date that control commences until the date that
control ceases.

The bank does not have any subsidiaries in the reporting date.
Loss of Control

When the bank loses control of a subsidiary, it derecognizes the assets and liabilities of the former subsidiary from the
consolidated statement of financial position. The bank recognizes any investment retained in the former subsidiary at its fair
value when control is lost and subsequently accounts for it and for any amounts owed by or to the former subsidiary in accordance
with relevant NFRSs. It is accounted for as an equity-accounted investee or in accordance with the group’s accounting policy
for financial instruments depending on the level of influence retained. That fair value shall be regarded as the fair value on initial
recognition of a financial asset in accordance with NFRS 9 or, when appropriate, the cost on initial recognition of an investment
in an associate or joint venture. Any gain or loss associated with the loss of control attributable to the former controlling interest
is also recognized.

The bank does not have any loss of control up to the reporting date.
Special Purpose Entity (SPE)

Special purpose entities (SPEs) are entities that are created to accomplish a narrow and well-defined objective. An SPE is
consolidated if, based on an evaluation of the substance of its relationship with the Bank and the SPE's risks and rewards, The
bank concludes that it controls the SPE.

The bank does not have any Special Purpose Entity.
Transaction elimination on consolidation

Intra-group balances, transactions and any unrealized profit or loss arising from intra-group transactions are eliminated in full in
preparing the consolidated financial statements.

Investment in Associates — Equity Accounting

An associate is an entity over which the bank has significant influences but not control or joint control. This is generally the case
where the bank holds between 20% to 50% of the voting rights or the bank has power to participate in the financial and operating
policy decision of the investee.

The existence of significant influence by an entity is usually evidences in one or more of the following ways:
a. Representation of board of directors or equivalent governing body of investee.
b.  Participation in Policy making processes, including participation in decision about dividends or other distributions.

c. Material transaction between the entity and investee etc.

An investment in an associate or joint venture is accounted for using the equity method from the date on which the investee
becomes an associate or joint venture. Under the equity method, an investment in an associate is initially recognized in the
consolidated statement of Financial Position at cost and adjusted thereafter to recognize the group’s share of the profit or loss
and other comprehensive income of the associates or joint ventures. When the group’s share of losses of an associates or joint
ventures exceeds the group’s interest in that associate (which includes any long-term interests that, in substance, form part of
the group’s net investment in the associate), the group discontinues recognizing its share of further losses. Additional losses
are recognized only to the extent that the group has incurred legal or constructive obligations or made payments on behalf of the
associates or joint ventures

The bank does not have control over any other entity for consolidation of Financial Statements.
Cash & Cash Equivalent

Cash and cash equivalent comprise short-term and highly liquid investments that are readily convertible to known amounts of
cash and are subject to an insignificant risk of change in value and carried at amortized cost.

The cash and cash equivalents for the purpose of cash flow statement include cash in hand, balances with banks, money at call
and money market funds and financial assets with original maturity less than 3 months from the date of acquisition.
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3.4 Financial Assets and Financial Liabilities
3.4.1 Recognition

The bank recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs in relation to
financial assets and financial liabilities, other than those carried at fair value through profit or loss (FVTPL), are added to the fair
value on initial recognition. Transaction costs in relation to financial assets and financial liabilities which are carried at fair value
through profit or loss (FVTPL), are charged to the statement of profit and loss.

3.4.2 Classification and Measurement

The financial assets and liabilities are subsequently measured at amortized cost or fair value based on business model for
managing the financial assets and the contractual cash flow characteristics of the financial assets.

Financial assets are classified under three categories as required by NFRS 9, namely:

i Financial Assets measured at amortized cost: Financial assets that are held within a business model whose objective
is to hold financial assets in order to collect contractual cash flows that are solely payments of principal and interest,
are subsequently measured at amortized cost using the effective interest rate (‘EIR’) method less impairment, if any. The
amortization of EIR and loss arising from impairment, if any is recognized in the Statement of Profit and Loss.

ii.  Financial Assets measured at fair value through other comprehensive income: Financial assets that are held within a
business model whose objective is achieved by both, selling financial assets and collecting contractual cash flows that are
solely payments of principal and interest, are subsequently measured at fair value through other comprehensive income.
Fair value movements are recognized in the other comprehensive income (OCI).

iii.  Financial Assets measured at fair value through profit or loss: The bank classifies the financials assets as fair value
through profit or loss if they are held for trading or designated at fair value through profit or loss.

Any other financial asset not classified as either amortized cost or FVTOCI, is classified as FVTPL.

Financial liabilities are classified under two categories as required by NFRS 9, namely:

i.  Financial liabilities at fair value through profit or loss: Financial liabilities at fair value through profit or loss include financial
liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Upon initial recognition, transaction cost directly attributable to the acquisition are recognized in Statement of Profit or
Loss as incurred. Subsequent changes in fair value are recognized at profit or loss.

ii.  Financial liabilities measured at amortized cost: All financial liabilities other than measured at fair value though profit or
loss are classified as subsequently measured at amortized cost using effective interest method.

3.4.3 De-recognition

i.  Derecognition of Financial Assets: The bank derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in which the Bank neither
transfers nor retains substantially all the risks and rewards of ownership and it does not retain control of the financial asset.

ii.  De-recognition of Financial Liabilities: Financial liability is derecognized when the obligation under the liability is discharged
or canceled or expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated
as a derecognition of the original liability and the recognition of a new liability. The difference between the carrying value of
the original financial liability and the consideration paid is recognized in Statement of Profit or Loss

3.4.4 Determination of Fair Value

The fair value of a financial instrument is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date.

The Bank follow three levels of the fair-value-hierarchy are described below:

Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets.
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When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that instrument or
dealer price quotations, without any deduction for transaction costs. A market is regarded as active if quoted prices are readily
and regularly available and represent actual and regularly occurring market transactions on an arm’s length basis.

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable or valuations of quoted for similar
instrument in active markets or quoted prices for identical or similar instrument in inactive markets.

If a market for a financial instrument is not active, then the Bank establishes fair value using a valuation technique. Valuation
techniques include using recent arm’s length transactions between knowledgeable, willing parties (if available), reference to the
current fair value of other instruments that are substantially the same, discounted cash flow analysis and option pricing models.

The chosen valuation technique makes maximum use of market inputs, relies as little as possible on estimates specific to
the Group, incorporates all factors that market participants would consider in setting a price, and is consistent with accepted
economic methodologies for pricing financial instruments.

Level 3: Significant inputs to the fair value measurement are unobservable.

Certain financial instruments are recorded at fair value using valuation techniques in which current market transactions or
observable market data are not available. Their fair value is determined using a valuation model that has been tested against
prices or inputs to actual market transactions and using the Bank’s best estimate of the most appropriate model assumptions.

The fair value of a demand deposit is not less than the amount payable on demand, discounted from the first date on which the
amount could be required to be paid.

3.4.5 Impairment
Credit Risk Management Practice

Credit risk represents the potential loss that may arise from a customer or counterparty’s failure to meet its obligations when
due. Credit risk can also arise from operational failures that result in an unauthorized or inappropriate loans and advances,
commitment or investment. The bank’s major credit risks arise from loans and advances, treasury operations and off-balance
sheet related credit risk exposures.

Impairment of Financial Assets - Adoption of NFRS 9 - Financial Instruments

The Bank has adopted NFRS 9: Financial Instruments, which introduces a forward-looking Expected Credit Loss (ECL) model for
the recognition of impairment on financial assets. NFRS 9 replaces the previous incurred loss model under NAS 39, and requires
recognition of credit losses based on a three-stage model, reflecting changes in credit risk since initial recognition.

NFRS 9 mandates an impairment model that requires the recognition of Expected Credit Losses (ECL) on all financial debt
instruments held at amortised cost, Fair Value through Other Comprehensive Income (FVOCI), undrawn loan commitments and
financial guarantees.

Although NFRS 9 was originally announced by the Institute of Chartered Accountants of Nepal (ICAN) to be effective from 16
July 2021 (Shrawan 1, 2078), full implementation—particularly of the ECL framework—was deferred for banks and financial
institutions until fiscal year 2080/81, due to various operational and technical challenges including the impact of COVID-19,
limited model readiness, and resource constraints.

Accordingly, the provisions of NFRS 9, including the ECL impairment model, have been made fully applicable from fiscal year
2081/82 for licensed banks and financial institutions.

To facilitate a consistent and robust implementation of the ECL framework, the Nepal Rastra Bank (NRB) has issued detailed
ECL Implementation Guidelines, developed in alignment with international practices and regulatory frameworks of comparable
jurisdictions. These guidelines are intended to support institutions in applying NFRS 9 requirements prudently and uniformly
across the banking sector.

Significant Increase in Credit Risk

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition,
the Bank considers reasonable and supportable information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Bank’s historical experience and expert credit
assessment and including forward-looking information. The objective of the assessment is to identify whether a significant
increase in credit risk has occurred for an exposure. The bank has defined the criteria for Significant increase in credit risk in
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its Expected Credit Loss Policy, 2025 which are in consistent with the NFRS 9 — Expected Credit Loss Related Guidelines, 2024
issued by Nepal Rastra Bank. The criteria are as follow:

1. More than 30 days past dues

Absolute lifetime PD is 5% or more

Relative lifetime PD is increased by 100% or more.

Risk rating downgraded by 2 notches since initial recognition.

Risk rating downgraded to non-investment grade by external credit rating agency.
Deterioration of relevant determinant of credit risk

Expectation of forbearance or restructuring due to financial difficulties

Deterioration of prospects for sector or industries within which a borrower operates

© ® N o g W N

Borrower affected by macroeconomic conditions based on reasonable and supportable forecasts.

.
=

Modification of terms resulting in restructuring/ rescheduling.

—_
—_

Credit Quality Indicators determined as per internal credit assessment of performing loans which are subject to individual
monitoring and review, are weaker than that in the initial recognition.

The bank is determined to develop mechanisms for implementation of all SICR criteria in near future, however for this period, the
bank has used following criteria for determining whether there has been a significant increase in credit risk:

1. Qualitative Factor

The bank uses the Asset Classification as per the Directive issued by Nepal Rastra Bank for determining the increase in
Credit Risk. Eg: Loan which was in Pass Category in previous quarter has been moved to Watchlist Category then such loan
is deemed to have significant increase in credit risk as a result the loan is categorized under stage 2 from stage 1.

2. Quantitative Factor

The bank uses the backstop measure for determining the quantitative factor for determining the increase in credit risk. The
bank uses NFRS 9- Expected Credit Loss Related Guidelines, 2024 for determining the SICR criteria which is more than one
month past due. Eg: Loans which are one month past due are categorized under stage 2 from stage 1.

Default Definition

= The bank considers loan to be in default when it is unlikely that the borrower will repay its credit obligations in full without
recourse to actions such as realizing security, or when the borrower is past due on any material credit obligation by more
than 3 months.

= The bank may consider other qualitative factors, such as management's assessment of the borrower’s creditworthiness,
which could indicate a significant deterioration in the ability to meet obligations. The bank may use their own definitions of
default if they are consistent with this principle and applied in a manner aligned with their credit risk management practices.
Default definitions play a critical role in determining expected credit losses (ECL) and the bank has applied it consistently
across the ECL measurement process.

Portfolio Segmentation of credit risk exposures

For measurement of ECL, portfolio segmentation is based on similar credit risk characteristics. In performing the portfolio
segmentation of credit assets, the bank considers product types, customer types, industry and customer size. The bank retests
and revises the rationality of portfolio segmentation of credit risk exposures every year.

Staging of Financial Instruments

NFRS 9: Financial Instruments, the bank classifies financial assets into three stages based on the change in credit risk since the
initial recognition. This staging framework forms the basis for calculating Expected Credit Losses (ECL) and reflects the level of
credit deterioration.

Financial instruments that are not already credit-impaired are originated into stage 1 and a 12 month expected credit losses
provisions is recognized.

Instrument will remain in stage 1 until they experience significant credit deterioration (Stage 2) or they become credit impaired
(stage 3).

Instruments will transfer to stage 2 and a lifetime expected credit loss provision is recognized when there has been a significant
change in Credit risk compared to what was expected at origination.
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The framework used to determine a significant increase in credit risk is set out below:

Particulars Financial Instrument ECL

Stage 1 Performing 12 months
Performing but has exhibited Significant increase L

Stage 2 . L Lifetime
in credit risk
- Non-Performin

Stage 3 ) . "9 Lifetime
- Credit Impaired

Purchased or Originated Credit Impaired (POCI) financial _

Lifetime

assets

Parameters for Estimating Expected Credit Losses

Expected credit losses are a probability weighted estimate of credit losses (i.e. Present Value of all cash shortfalls) over the
expected life of the financial instruments. A cash shortfall is the difference between the cash flows that are due to an entity in
accordance with the contract and the cash flows that an entity expects to receive. Because expected credit losses consider the
amount and timing of payments, a credit loss arises even if the entity expects to be paid in full but later than when contractually
due.

The relevant parameters of ECL measurement include Probability of Default (PD), Loss Given Default (LGD) and Exposure at
Default (EAD). The bank establishes its PD models, LGD models and EAD models on the basis of the historical information
available with the bank along with the incorporation of forward-looking information.

The parameters are defined as follows:

S.N. Component Definition

1.  Probability of Default (PD) The Probability of Default (PD) represents the likelihood that the counterparty will not
be able to meet its contractual obligation.
For Stage 1 assets, PD is calculated over the next 12 months; for Stage 2, PD reflects
the lifetime of the asset. Stage 3 exposures are assumed to have a PD of 100% (Since
already in default).
PD estimates incorporate forward-looking macroeconomic assumptions (e.g., GDP
growth, inflation) and are updated periodically based on statistical models calibrated
to historical defaults and adjusted for the current and expected economic environment.

2. Loss Given Default (LGD) Loss Given Default (LGD) represents the proportion of exposure not expected to be
recovered in the event of default, after considering the present value of expected cash
flows from recoveries and collateral realizations, net of costs.
The LGD is determined based on the historical recovery rates and takes into accounts
the recovery of any collateral (applying haircuts) that is integral to the financial assets.

3. Exposure at Default (EAD) The Exposure at Default (EAD) represents the potential exposure to the lender in the
event of a default by the borrower. It reflects the total amount the lender is at risk
of losing if the borrower defaults, considering both the outstanding balance and any
potential increases in exposure due to undrawn commitments or principal repayments.
For revolving loans, the EAD is calculated as the outstanding balance of the loan, plus
any additional undrawn amounts that may be utilized, adjusted for the Credit Conversion
Factor (CCF). The CCF reflects the likelihood that the undrawn portions of the loan will
be utilized before the default occurs. This adjustment is important as it accounts for
the potential increase in exposure if the borrower draws on the available credit.
The bank has utilized the CCF ratio and Utilization ratio provided by Nepal Rastra Bank
in its Expected Credit Losses (ECL) Guideline, 2024
For term loans, the EAD is based on the outstanding balance of the loan, adjusted for
any principal repayments made by the borrower. Since term loans are typically repaid
over time according to a fixed amortization schedule, the EAD decreases as principal is
repaid, reducing the exposure in the event of default. Therefore, the EAD for term loans
reflects the amount remaining after accounting for any principal recoveries, as per the
amortization plan.

To determine the expected credit loss, these components are multiplied together. PD for the reference period (up to 12 months
or lifetime) * LGD * EAD and discounted to the balance sheet dates using the Coupon Rate of the reporting date as the discount
rate.
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For stage 3 loans, the Probability of Default is already 100% (since already defaulted) so the Expected Credit Loss is calculated
as LGD * EAD.

Credit Impaired Financial Instrument

A financial instrument is credit-impaired when one or more events that have a detrimental impact on the estimated future cash
flows of that financial instrument have occurred. Evidence that a financial instrument is credit-impaired include observable data
about the following events:

i.  Significant financial difficulty of the issuer or the borrower.
ii.  Abreach of contract, such as a default or past due event

iii. The lenders of the borrower, for economic or contractual reasons relating to the borrower’s financial difficulty, having
granted to the borrower a concession that the lenders would not otherwise consider.

iv. Itis becoming probable that the borrower will enter bankruptcy or other financial re-organization.
v.  The disappearance of an active market for that financial instrument because of financial difficulties
vi.  The purchase or origination of a financial instrument at a deep discount that reflects the incurred credit losses.

vii. The borrower is overdue for more than 90 days in any principal, advances, interest or investment in bonds due to the bank.

The credit impairment of a financial asset may be caused by the combined effect of multiple events rather than any single
discrete event.

Estimation of Expected Credit loss for Credit Impaired Financial Assets

For credit-impaired exposures, the Probability of Default (PD) is assumed to be 100%, as these loans have already met the
default criteria under the Bank’s credit risk policy.

The recovery horizon for such exposures is determined based on Plateau Analysis, which assesses historical recovery trends
over time. The Loss Given Default (LGD) is derived from the Bank’s recovery model for exposures where the recovery period has
not yet expired. For exposures where the recovery period has lapsed, an LGD of 100% is applied to reflect full loss recognition.

The Exposure at Default (EAD) for credit-impaired exposures is measured as the total outstanding balance of the loan, including
accrued interest and fees, as at the reporting date.

Purchased or originated credit impaired financial assets are those financial assets that are credit-impaired on initial recognition.

The bank has not purchased or originated any financial assets that were credit impaired at the time of initial recognition.
Accordingly, no financial assets are classified as Purchase or Originated Credit Impaired (POCI) as at the reporting date.

Investment

The bank applies the NFRS 9 Expected Credit Loss (ECL) model on investments in debt instruments measured at amortised
cost and FVOCI. The Vasicek single-factor credit risk model is used to estimate probability of default (PD), incorporating both
systematic and idiosyncratic risk. The model is calibrated using S&P Global historical default and transition data, adjusted for
the Bank's portfolio and forward-looking macroeconomic scenarios. Loss Given Default (LGD) is estimated based on recovery
experience and external benchmarks, while Exposure at Default (EAD) represents the amortised cost carrying amount including
accrued interest.

Staff Loans

Staff loans are classified at amortised cost in accordance with NFRS 9. In the absence of historical default events, the Bank has
adopted the regulatory floor Probability of Default (PD) of 2.5% as prescribed by NFRS 9, ECL Guideline issued by Nepal Rastra
Bank, together with an average Loss Given Default (LGD) derived from Bank’s recovery experience. The Exposure at Default
(EAD) is represented by the outstanding loan balance, including accrued interest. Although staff loans are generally considered
low risk due to repayment through salary deductions and end-of-service benefits, an Expected Credit Loss (ECL) is recognized
to ensure compliance with NFRS 9 and regulatory requirements. The staff loans are assessed under stage 1 unless objective
evidence of impairment exists. This conservative approach ensures prudence in financial reporting and alignment with sound
risk management practices.

Off Balance Sheet items

Off-balance sheet items such as letters of credit, guarantees, and unutilized loan commitments are not recognized as financial
assets or liabilities in the statement of financial position. However, these exposures are subject to Expected Credit Loss (ECL)
under NFRS 9. For estimating ECL, the Bank applies the Probability of Default (PD) and Loss Given Default (LGD) derived from its
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business portfolio, and utilizes the credit conversion factors (CCF) / utilization ratios as prescribed in the NFRS 9 ECL Guideline
issued by Nepal Rastra Bank (NRB). This approach ensures that ECL reflects both the likelihood of default and the expected
drawdown of off-balance sheet exposures. All off-balance sheet exposures are recognized under Stage 1 (12-month ECL)
unless there is objective evidence of impairment. This approach ensures that ECL reflects both the likelihood of default and the
expected drawdown, maintaining prudence and compliance with NFRS 9 and NRB requirements.

Write off

Financial assets are written off (either partially or fully) when recovery is no longer considered realistic. A write-off is treated
as a de-recognition event, where the asset's carrying amount is reduced by the amount written off. This occurs when the bank
determines that further collection efforts are unlikely to result in significant recoveries. Any recoveries on written-off amounts
are recognized as income in the period in which they are received.

The following loans were written off during the period.

Particulars Gross Carrying Write off Amount Written off Date Reco_very
Amount (after written off)
1 Ram Das Shrestha 2,241,180 1,177,121 30-Sep-24
2 Temba Rinji Sherpa 1,112,305 741,701 18-Oct-24
3 Dhirendra Kumar Sah 253,455 189,841 07-Feb-25 263,350
4 Ghatal Halo Block Udhyog 1,475,091 1,475,091 21-Feb-25
5 Raju Kumar Tamang 1,271,103 1,271,103 23-Feb-25
6 Debaki Tayals Suppliers 10,653,666 10,653,666 20-Jun-25
7 Dipendra Prasad Dahal 1,344,745 1,327,832 08-Jul-25
Total 16,836,355

Enforcement Activity after Write off

The bank conducts the following enforcement activity after the write off of a financial instrument:
1. A separate Debt Recovery unit has been established under the central office,

2. Systematic record maintenance for each loan written off with proper allocation of serial number. The Bank maintains
records that clearly state the level and name of the employees involved in the approval process, the type, condition and
valuation process of the collateral secured by the collateral-related loan, detailed details of the guarantor, and any efforts
made to recover such loans prior to their write-off, and the basis/justification used in writing off the loans.

3.  The Bank shall recover the amount of the written-off loans. As the claim remains valid, the Bank will retain the right to
recover the amount due from the security taken by the borrower, other assets or collateral for recovery. Action will be taken
to recover written-off loans in the same manner as other loans, without any discrimination between written-off loans and
other loans

4.  Therecovery process for loans that have been written off will be in accordance with the prevailing laws and the credit policy
of the bank, including registering a law suit on Debt Recovery Tribunal as per the cases.

5. Regular monitoring to ensure that the recovery of written-off loans is carried out as per the plan.
Transfer between stages

Financial assets can be transferred between the different categories (other than POCI) depending on their relative change in
credit risk since initial recognition. Financial instruments are transferred out of stage 2 if their credit risk is no longer considered
to be significantly increased since initial recognition based on bank’s assessments. Financial instruments are transferred out of
Stage 3 when they no longer exhibit any evidence of credit impairment as described above as per the ECL Policy.

Transfer from Stage 2 to Stage 1:
If all due contractual payments associated with such credit facility as at the date of upgrading are fully settled.
Transfer Out of Stage 3:

Though the conditions for an exposure to be classified in Stage 3 no longer exist, the Bank continues to monitor for a minimum
probationary period of 3 months to upgrade from Stage 3.
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For Restructured/Rescheduled Exposures:

Restructured and rescheduled facilities are gradually upgraded upon satisfactory repayment for a stipulated period according to
the policy while exercising prudence principles. The Bank monitor restructured/rescheduled exposures classified under Stage 3
for a minimum probationary period of 24 months before upgradation.

Key Inputs, Assumptions and Estimation Techniques

Recognition of Expected Credit Losses — Approaches

a. General Approach

The bank applies the general approach for recognition of Expected Credit Losses loans and advances to customers, loans
to banks and financial institutions, investment securities measured at amortised cost or FVOCI, and loan commitments and
financial guarantees and staff loans. Under this approach, exposures are classified into Stage 1, Stage 2, or Stage 3 based
on changes in credit risk since initial recognition, with a 12-month ECL recognized for Stage 1 and lifetime ECL for Stages
2 and 3. Interest income is calculated on the gross carrying amount for Stages 1 and 2, and on the actual receipt basis for
Stage 3.

b. Simplified Approach

The Bank's policy is to apply the simplified approach to trade receivables without a significant financing component, lease
receivables, contract assets under NFRS 15, and certain short-term staff or retail loans. Under this approach, lifetime ECL
is recognized from initial recognition without staging assessment, typically using a provision matrix or simplified statistical
model adjusted for forward-looking information. However, no ECL has been calculated for these items during the reporting
period.

Methodology and Data Source

The Bank’s Expected Credit Loss (ECL) estimates are based on a combination of internal historical data, regulatory guidance and
forward-looking macroeconomic information. Historical default rates are derived from the bank’s internal portfolio performance
records, covering default rates actually observed by the bank in past. Historical loss rates are derived from the banks internal
portfolio covering default, recoveries and write offs over the past years. This includes portfolio level default histories, Days Past
Due (DPD) migration trends, collateral recovery rates and cure rates.

Where internal history is insufficient to produce statistically reliable estimates- particularly for certain loan products or off-
balance sheet exposures — the bank supplements its analysis with:

. Parameters and indicative ratios provided in the Nepal Rastra Bank’s ECL Implementation Guidelines (eg, Credit Conversion
Factor [CCF], utilization ratios.

= Floor rates prescribed by Nepal Rastra Bank for Probability of Default (PD)

Forward looking adjustments are applied to historical rates to reflect expected changes in the economic environment. These
adjustments are informed by macroeconomic forecasts sourced from the International Monetary Fund (IMF). The Bank uses
scenario-weighted projections (baseline, upturn, downturn) to modify Probability of Default (PD) estimates, ensuring that the
ECL reflects both past performance and anticipated future conditions.

Incorporation of Forward-Looking Information

It is a fundamental principal of NFRS 9 that the provisions bank hold against the potential future Credit Risk losses should
depend, not just on the health of the economy today, but should also take into account potential changes to the economic
environment.

To capture the effect of changes to the economic environment, the Probability of Default (PD) used to calculate ECL incorporate
the forward- looking information in the form of forecasts of the values of economic variable.

Variable Selection

The bank initially considered a broad range of macroeconomic variables sourced from the International Monetary Fund (IMF).
Through statistical testing — including correlation analysis, regression significant testing and model fit evaluation- only those
variables with a consistent and statistically significant relationship with default rates for the Bank’s portfolios were retained in
the final model.

Different portfolios may use different subsets of these variables, depending on their relevance to the credit behavior.
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Macroeconomic Scenario

Para 5.5.17 (a) requires the estimate of expected credit losses to reflect an unbiased and probability weighted amount that
is determined by evaluating a range of possible outcomes. The three possible scenarios are taken into account i.e. Baseline,
Upturn and downturn. The base line forecasts are used to create the upturn and downturn scenarios. The bank determines the
upturn and downturn of the macroeconomic variable using +/- Standard Deviation of the baseline. The bank uses the following
probability weights:

Base Line 40%
Upturn 30%
Downturn 30%

These weights reflect management’s assessment of the relative likelihood of each scenario over the forecast horizon.
Macro-Economic Variables used in the model

The table below presents the variables incorporated in the ECL model for the next 12 months. These variables are applied at a
portfolio level, with relevance determined by the statistical significance and predictive power for each product segment.

Baseline
Variables Units Q1 Q2 Q3 Q4
General government total expenditure (diff_B2) Percent of GDP 0.148 0.175 0.152 0.093
General government gross debt (diff_B5) Percent of GDP 0.325 0.186 0.143 0.175
Gross domestic product, constant prices (diff_X1) Percent change 0.605 0.433 0.266 0.111
Upturn
Variables Units Q1 Q2 Q3 Q4
General government total expenditure (diff_B2) Percent of GDP 2.848 3.019 2.874 2.489
General government gross debt (diff_B5) Percent of GDP -1.040 -1.175 -1.217 -1.186
Gross domestic product, constant prices (diff_X1) Percent change 1.418 1.303 1.192 1.090
Downturn
Variables Units Q1 Q2 Q3 Q4
General government total expenditure (diff_B2) Percent of GDP 0.848 1.019 0.874 0.489
General government gross debt (diff_B5) Percent of GDP 1.325 1.186 1.143 1.175
Gross domestic product, constant prices (diff_X1) Percent change -0.582 -0.697 -0.808 -0.910
Probability Weighted
Variables Units Q1 Q2 Q3 Q4
General government total expenditure (diff_B2) Percent of GDP 1.1678 1.2815 1.1853 0.9306
General government gross debt (diff_B5) Percent of GDP 0.2156 0.0779 0.0350 0.0668
Gross domestic product, constant prices (diff_X1) Percent change 0.4928 0.3551 0.2215 0.0984

The above quarterly macroeconomic forecasts are applied in the bank’s ECL models to adjust Probability of Default (PD)
estimates for each quarter within the forecast horizon. For lifetime ECL calculations, these quarterly forecasts are extended
beyond 12 months using econometric models.

Collateral Valuation

The Bank seeks to use collateral, where possible, to mitigate its risks on financial assets. The collateral comes in various forms
such as cash, gold, Government Securities, Letters of Credit/Guarantees, real estate, receivables, inventories, other non-financial
assets etc.,

While determining loss rate or recovery rate for the purpose of calculation of loss allowance, expected cash flows from collateral
realization have been considered based on latest reliable internal/external valuations. The bank has used collateral value from
the valuation conducted as per the policy of the Bank.
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Collateral values are excluded from the loss allowance calculation for loans that have defaulted and where the collateral has not
been realized within 5 years of default.

The Bank determines the Net Realizable value of collateral as the current fair value reduced by estimated realization costs and
the applicable haircut, in accordance with the Nepal Rastra Bank's NFRS 9 — Expected Credit Loss Related Guidelines, 2024.

The realization cost and haircuts used are as follows:

S.N. Collateral Details Realization Cost Haircut
1. Land & Building 5% 25%
2. Vehicle 0% 50%
3. Guarantees 0% 0%
4, Fixed Assets 5% 25%
5. Gold & Silver 5% 10%
6. Non-Governmental Securities 5% 10%
7. Others 0% 25%
8. Insurance Policy 5% 25%
9. Governmental Securities 2% 0%
10. Share Securities 5% 10%
11. Gold 10% 0%
12. Other Fixed Assets 5% 25%

The bank has not recognized an ECL Provision for the following loans, as the collateral held is considered sufficient to fully
mitigate the credit risk.

Gross Carrying

Loan type NRB Provision  ECL Provision Reason for no ECL

Amount

. . . Guaranteed by Fixed

1. Loan Against Fixed Deposit 675,934,552 6,752,506 NIL .
Deposit

Government Backed

2. Investments 11,359,459,417 - - »
Securities

Quantitative Information

A. Impairment Charges

The following table shows the total Impairment Allowance of the Bank for the year ending.

Particulars Current Year 2081/82

Loans and Advances to Customers and BFIs (A) 2,177,286,777
Loans to Staffs (B) 1,506,243
Off- Balance sheet Items (C) 214,872
Investments (D) -
Total Impairment (A+B+C+D) 2,179,007,892

B. Impairment Charges as per Staging

The following table shows the total impairment allowance of the bank as per the staging.

Expected Credit Loss (ECL)

ETTETE For the year ending on 2082
Stage 2 Stage 3
Loans & Advances to Customers and BFls (A) 190,165,763 239,393,253 1,747,727,761 2,177,286,777
Loans to Staffs (B) 1,506,243 1,506,243
Off Balance Sheet Items (C) 214,872 214,872
Investment (D) -
Total (A+B+C+D) 191,886,878 239,393,253  1,747,727,761 2,179,007,892

C. Recognition of Impairment Charges on Loans and Advances

The Bank, following regulatory backstop as mentioned in Clause 16 of “NFRS 9- Expected Credit Loss Related Guidelines,
2024" has recognized impairment on credit exposures as the HIGHER of total ECL calculated as per NFRS 9 and existing
regulatory provisions as mentioned in Unified NRB Directives no 02.
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3.5

3.6

The following table below shows the movement of the impairment during the year for Staff Loans.

Particulars Gross Carrying Amount (GCA) ECL

Opening Balance 498,604,263 1,581,036
New assets originated 99,904,144 266,407
Assets derecognized (45,497,790) (137,610)
Unwinding of Discount 133,008
Change in Model (336,599)
GCA Adjustment 4,924,702

Closing Balance 557,935,319 1,506,243

The following table below shows the movement of the impairment during the year for Off Balance Sheet Items:

Particulars Gross Carrying Amount (GCA) ECL

Opening Balance 82,377,722 265,182
New assets originated 23,925,000 74177
Assets derecognized (41,055,426) (97,863)
Unwinding of Discount 21,969
Change in Model (48,593)
GCA Adjustment (900,000)

Closing Balance 64,347,296 214,872

Loan Loss Provision as per Nepal Rastra Bank

Loan loss provisions in respect of non-performing loans and advances are based on management’s assessment of the degree of
impairment of the loans and advances, subject to the minimum provisioning level prescribed in relevant NRB guidelines. Provision
is made for possible losses on loans and advances including bills purchased at 1% to 100% on the basis of classification of loans
and advances, overdraft and bills purchased in accordance with NRB directives.

Policy

The bank has measured impairment loss on loans and advances as the higher of amount derived as per norms prescribed by
Nepal Rastra Bank for loan loss provision and amount determined as per Expected Credit Loss (ECL) model under NFRS-9

Reversal of impairment

If the amount of an impairment loss decreases in a subsequent period, the decrease can be related objectively to an event
occurring after the impairment was recognized, the excess is written back by reducing the loan impairment allowances
accordingly. The write back is recognized in the Statement of Profit and Loss.

Trading Assets

Financial assets are classified as trading assets (held for trading) if they have been acquired principally for the purpose of selling
in the near term, or form part of a portfolio of identified financial instruments that are managed together and for which there is
evidence of a recent pattern of short- term profit taking. They are recognized on trade date, when the bank enters into contractual
arrangements with counterparties, and are normally derecognized when sold. They are initially measured at fair value, with
transaction costs taken to profit or loss. Subsequent changes in their fair values are recognized in profit or loss.

The bank has not classified any of its assets as trading assets.
Derivative Assets and Derivative Liabilities

Derivative instruments include transactions like interest rate swap, currency swap, forward foreign exchange contract etc. held
for trading as well as risk management purposes. Derivative financial instruments are initially measured at fair value on the
contract date and are subsequently re-measured to fair value at each reporting date. The bank does not have any derivative
instrument during the reporting period.

The bank does not deal with any derivative financial instruments.
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3.7 Property and Equipment
3.7.1 Recognition and measurement:

The Bank applies the cost model to all property and equipment and recognize these at the cost of acquisition plus expenditures
directly attributable to the acquisition of the asset, less accumulated depreciation and any accumulated impairment losses, if
any. Cost also includes the cost of replacing part of the equipment when the recognition criteria are met.

3.7.2 Depreciation:

The bank depreciates property, plant and equipment over the estimated useful life on a straight-line basis from the date the
assets are ready for intended use. Assets acquired under finance lease and leasehold improvements are amortized over the
lower of estimated useful life and lease term. The estimated useful lives of assets for the current and comparative period of
significant items of property, plant and equipment are as follows:

.No. Estimated Useful Life
1. Building 50 Years

2. Vehicle Office 7 Years

3. Machinery 8 Years

o Furniture 8 Years

6. Office Equipment 7 Years

7. Computer Hardware 5 Years

8. Leasehold Expenditure Over the leasehold period
9. Computer Software 5 Years

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of financial position
date. The value of the assets fully depreciated but continued to be in use is considered not material.

At each reporting date, assets are also assessed for indicators of impairment. In the event that an asset’s carrying amount is
determined to be greater than its recoverable amount, the asset is written down immediately to the recoverable amount.

Assets having acquisition cost less than or equal NPR 5,000 have been written off as an expense in the Statement of Profit or
Loss.

3.7.3 Derecoghnition

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no
future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated
as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognized.

3.7.4 Capital Work in progress

These are expenses of a capital nature directly incurred in the construction of buildings and system development, awaiting
capitalization. These are stated in the Statement of Financial Position at cost less any accumulated impairment losses. Capital
work-in-progress is transferred to the relevant asset when it is available for use, i.e. when it is in the location and condition
necessary for it to be capable of operating in the manner intended by management.

3.8 Goodwill/Intangible Assets
3.8.1 Goodwill

Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired in Business Combination
is recognized as goodwill. Goodwill is measured at cost less any accumulated impairment losses. The Bank follows partial
goodwill method for computation of goodwill in business combinations. Goodwill is reviewed for impairment annually, or more
frequently, if events or changes in circumstances indicate that the carrying value may be impaired.

The Bank has no any goodwill up to the reporting period.
3.8.2 Intangible Assets

Intangible assets are recognized when the cost of the asset can be measured reliably, there is control over the asset as a result
of past events, and future economic benefits are expected from the asset. These intangible assets are recognized at historical
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cost less impairment less amortization over their estimated useful life. Amortization of the intangible assets is calculated using
straight-line method over the useful life of 5 years.

3.9 Investment Property

Investment properties are land or building or both other than those classified as property and equipment under NAS 16 -
“Property, Plant and Equipment”; and assets classified as non-current assets held for sale under NFRS 5 — “Non-Current Assets
Held for Sale and Discontinued Operations”. Land and Building acquired as non-banking assets are recognized as investment
property. Investment properties shall be measured at cost, inclusive of transaction costs, for both initial recognition and
subsequent measurement. No depreciation is charged in investment property as they are not intended for owner-occupied use.

3.10 Income Tax
Tax expenses comprise of current tax and deferred tax.
3.10.1 Current Tax

Current tax is the income tax expense recognized in the statement of Profit or Loss, except to the extent it relates to items
recognized directly in equity or other comprehensive income. Current tax is the amount expected or paid to Inland Revenue
Department in respect of the current year, using the tax rates and tax laws enacted or substantively enacted on the reporting date
and any adjustment to tax payable in respect of prior years.

3.10.2 Deferred Tax

Deferred tax is recognized on temporary differences between the carrying amount of assets and liabilities in the balance sheet
and the amounts attributed to such assets and liabilities for tax purposes. Deferred tax liabilities are generally recognized for all
taxable temporary differences and deferred tax assets are recognized to the extent that it is probable that future taxable profits
will be available against which deductible temporary differences can be utilized.

Deferred tax is calculated using the tax rates expected to apply in the periods in which the assets will be realized or the liabilities
settled, based on tax rates and laws enacted, or substantively enacted, by the balance sheet date. Deferred tax assets and
liabilities are offset when they arise in the same tax reporting bank and relate to income taxes levied by the same taxation
authority, and when the bank has a legal right to offset.

3.11 Deposit, debt securities issued and subordinated liabilities
3.11.1 Deposits

Deposits by banks & customers are financial liabilities of the bank as there is an obligation to deliver cash or financial assets
back to the depositing bank or customer and are initially recognized at fair value, plus for those financial liabilities not at fair
value through profit and loss. The transaction price is considered as the fair value for measuring the deposits.

3.11.2 Debt Securities Issued

Debt Securities are initially measured at the fair value less incremental direct cost and subsequently at their amortized cost
using effective interest method except where the bank designates liabilities at fair value through profit or loss.

3.11.3 Subordinated Liabilities

These are the liabilities subordinated, at the event of winding up, to claims of depositors, debt securities issued and other
creditors. It shall include redeemable preference shares, subordinated notes issued, borrowings etc.

3.12 Provisions

A provision is recognized as a result of a past event, the bank has a present legal or constructive obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. The amount recognized
is the best estimate of the consideration required to settle the present obligation at the reporting date, taking in to account the
risks and uncertainties surrounding the obligation at that date. Provisions are reviewed at each reporting date and adjusted to
reflect the current best estimates and are reversed if there is not the probability of outflow of resources.

The contingent liability are the liabilities for which it is uncertain as to whether it will become an obligation as it depends on the
occurrence of an uncertain future event. These amounts are off-balance sheet items and are disclosed when there is a possible
obligation that may but probably will not require an outflow of resources.

A provision for onerous contracts is recognized when the expected benefits to be derived by the bank from a contract are lower
than the unavoidable cost of meeting its obligations under the contract.
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3.13 Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to bank and the consideration can be
reliably measured. The following specific recognition criteria shall also be met for revenue recognition:

3.13.1 Interest Income
Interest income on Loans and Advances is recognized as per Guidance Note on Interest Income Recognition, 2025.

This guidance note has been prepared for interest income recognition of financial assets measured at amortized cost within the
context of NFRS 9 Expected Credit Loss Related Guidelines, 2024 (ECL Guidelines).

As per the Guideline on Recognition of Interest Income, 2025 by NRB, Interest Income recognition shall be as below:
Stage 1 Financial Assets: Based on coupon interest rate on principal outstanding for all financial assets (Accrual Basis)
Stage 2 Financial Assets: Based on coupon interest rate on principal outstanding for all financial assets (Accrual Basis)

Stage 3 Financial Assets: Based on cash basis approach (incremental) and coupon interest rate applied on principal outstanding.

For all financial assets measured at amortized cost, interest bearing financial assets classified as Fair value through profit and
loss, interest income is recorded using the rate that closely approximates the effective interest rate (EIR) because the bank
considers that the cost of exact calculation of effective interest rate method exceeds the benefit that would be derived from such
compliance. EIR is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or financial liability.

3.13.2 Fee and Commission Income

Fees and commissionsincome are recognized on an accrual basis when the service has been provided or significant act performed
whenever the benefit exceeds cost in determining such value. Whenever, the cost of recognizing fees and commissions on an
accrual basis exceeds the benefit in determining such value, the fees and commissions are charged off during the year.

3.13.3 Dividend Income

Dividend income received other than cash dividend from equity shares and mutual funds are recognized in the books when the
bank’s right to receive the dividend is established.

3.13.4 Net Trading Income

Net trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest,
dividend and foreign exchange differences as wells as unrealized changes in fair value of trading assets and liabilities

3.13.5 Net Income from Other Financial Instrument at Fair Value Through Profit or Loss

Net income from other financial instrument measured at fair value through Profit or Loss includes all gains/(losses) arises from
the revaluation of financial instrument at fair value.

3.14 Interest Expenses

Interest Expenses include interest on deposits from customers, deposits from banks and financial institutions and other interest-
bearing financial liabilities. Interest expense is recognized in the profit or loss using effective interest rate for all the financial
liabilities measured at amortized cost.

3.15 Employee Benefits
3.15.1 Short term employee benefits

Short term Employee Benefits include items such as following, if expected to be settled before twelve months after the end of
annual reporting period in which employee rendered the related services.

= Wages, salaries and Social Security contribution.
. Paid annual leave and paid sick leave
. Profit Sharing and Bonuses

. Non-Monitory Benefits for current employees

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is also recognized for the amount expected to be paid under bonus required by the Bonus Act, 2030 to pay
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the amount as a result of past service provided by the employee and the obligation can be estimated reliably under short term
employee benefits.

3.15.2 Long term employee benefits

" Defined Contribution Plans

The contributions to defined contribution plans are recognized in profit or loss as and when the services are rendered by
employees which the bank contributes fixed percentage of the salary to the Employee's Provident Fund. The bank has no
further obligations under these plans beyond its periodic contributions.

" Defined Benefit Plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The bank’s net obligation
in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in current and prior periods. That benefit is discounted to determine
its present value. Any unrecognized past service costs and the fair value of any plan assets are deducted. The discount
rate is the yield at the reporting date on corporate bonds, that have maturity dates approximating the terms of the bank's
obligation and that are denominated in the currency in which the benefits are expected to be paid.

The defined benefit obligation is recognized on the basis of the report of qualified actuary using the projected unit credit
method. The bank recognizes all actuarial gains and losses arising from defined benefit plans immediately in other
comprehensive income and all expenses related to defined benefits plans in employee benefit are expensed in profit and
loss account.

Measurements of the net defined benefit liability comprise actuarial gains and losses. The return on plan assets (excluding
interest income) and the effect of the assets ceiling (if any excluding interest) is recognized immediately in Other
Comprehensive Income. The bank determines the net interest expense (income) on the net defined liability (assets) for the
period by applying the discount rate used to measure the defined benefit obligation at the beginning of the annual period
to the then net defined benefits liability (assets), taking into account any changes in the net defined benefit liability (asset)
during the period as a result of contribution and benefits payments. Net interest expenses and other expenses related to
defined benefit plans are recognized as personnel expenses in Statement of profit and Loss.

The Bank provides gratuity, leave encashment and medical allowance as the defined benefits plans to its employees and
has obligation up to contributed amount.

3.16 Leases

As per NFRS 16, Lease expense shall be recognized at the commencement date, a lessee shall recognize a right-to-use asset and
a lease liability. At the commencement date, a lessee shall measure the lease liability at the present value of the lease payments
that are not paid at that date. The lease payments shall be discounted using the interest rate implicit in the lease, if that rate can
be readily determined. If that rate cannot be readily determined, the lessee shall use the lessee’s incremental borrowing rate

For a lessee, a lease that is accounted for under NFRS 16 results in the recognition of:
. a right-to-use asset and lease liability
= interest expense (on the lease liability)

. depreciation expense (on the right-of-use asset).

After the commencement date, a lessee shall measure the lease liability by:
(a) Increasing the carrying amount to reflect interest on the lease liability;
(b) Reducing the carrying amount to reflect the lease payments made; and

(c) Re-measuring the carrying amount to reflect any reassessment or lease modifications to reflect revised in-substance fixed
lease payments

3.17 Foreign Currency Translation

The financial statements are presented in Nepalese Rupees which is the functional and presentation currency of the bank.
Transactions in foreign currencies are initially recorded in the relevant functional currency at the rates prevailing at the date of
the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the closing
exchange rate prevailing as at the reporting date with the resulting foreign exchange differences, on subsequent re-
statement/settlement, recognized in the statement of profit and loss as the gain/losses on the revaluation of foreign currencies.
Non-monetary assets and liabilities denominated in foreign currencies are translated into the functional currency using the
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exchange rate prevalent, at the date of initial recognition (in case they are measured at historical cost) or at the date when the
fair value is determined (in case they are measured at fair value) — the resulting foreign exchange difference, on subsequent
re-statement / settlement, recognized in the statement of profit and loss, except to the extent that it relates to items recognized
in the other comprehensive income or directly in equity. An amount equivalent to the net exchange gain /loss during the year is
transferred to/other operating Income.

3.18 Financial Guarantee and Loan Commitments

Financial Guarantees are contingent liabilities that arise out of the contract that the bank might make specified payments to
reimburse the holder for loss that it incurs because a specified debtor fails to make payment when it is due in accordance with
terms of debt instrument. Guarantee liabilities being the off-balance items are disclosed if the outflow of economic resources
is probable. Loan commitment is the commitment where the bank has confirmed its intention to provide funds to a customer
or on behalf of a customer in the form of loans, overdrafts, future guarantees, whether cancellable or not, or letters of credit
and the bank has not made payments at the reporting date, those instruments are included in these financial statements as
commitments.

3.19 Share Capital and Reserves

Equity is the residual interest in the total assets of the bank after deducting all of its liability. Shares are classified as equity when
the bank has an unconditional right to avoid delivery of cash or another financial asset, that is, when the dividend and repayment
of capital are at the sole and absolute discretion of the bank and there is no contractual obligation whatsoever to that effect.
Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial measurement of the
equity instruments considering the tax benefits achieved thereon.

Dividends on ordinary shares and preference shares classified as equity are recognized in equity in the period in which they are
declared.

Reserves are the allocation out of profit or retained earnings. These are created as statutory requirement, accounting standard
requirement and bank's own requirement.

3.20 Earnings per Share (EPS) including diluted EPS

Bank presents basic and diluted Earnings per share (EPS) data for its ordinary shares. Basic EPS is calculated by dividing the
profit and loss attributable to ordinary equity holders of bank by the weighted average number of ordinary shares outstanding
during the period. Diluted EPS is determined by adjusting both the profit and loss attributable to the ordinary equity holders and
the weighted average number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares.

3.21 Segment Reporting

The bank's operating segments are organized and managed separately through the respective department/business managers
according to the nature of products and services provided with each segment representing a strategic business unit. These
business units are reviewed by executives of the bank. The bank has identified four segments namely: Business Banking,
Treasury, Card and remittance.

Segment report include items directly attributable to a segment as well as those that can be allocated on a reasonable basis.
The income, expenses, assets & liabilities that cannot be allocated to aforesaid segment or those related to head office are
unallocated are included in Banking. The unallocated items generally comprise of head office assets, head office expenses, and
tax assets and liabilities. The geographical segment has been identified on the basis of the location of the branches in 7 different
provinces of the country.

3.22 Investment in Associates

For the purpose of consolidation, the bank applies NAS 28 - Investments in Associates. Associates are entities in which the bank
has significant influence, but not control, over the operating and financial policies. Generally, the bank holds more than 20%, but
less than 50%, of their voting shares.

The investments in associates are initially recognized at cost and increased (or decreased) each year by the Bank’s share of the
post-acquisition profit/(loss) using equity method. The Bank ceases to recognize its share of the losses of equity accounted
associates when its share of the net assets and amounts due from the entity have been written off in full, unless it has a
contractual or constructive obligation to make good its share of the losses.

The Bank classified equity investment of Rs. 6,466,400 (Banking Finance & Insurance Institute of Nepal & Credit Information
Center) as associates as a result of representative in Board of Directors.
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4. Scheduled Forming part of Financial Statements

4.1 Cash and cash equivalent Amount in NPR
Particulars Current Year Previous Year
Cash in hand 716,682,189 706,899,598
Balances with B/Fls 8,888,635 221,743,200
Money at call and short notice 2,227,299,914 1,550,037,944
Other - -
Total 2,952,870,738 2,478,680,743

The fair value of cash and cash equivalent is its carrying value. Cash at vault is adequately insured for physical and financial
risks. Cash balance at vault is maintained on the basis of the availability and regular business requirements. Balance with BFls
includes balance held at various local banks and financial institutions. Cash held in foreign currency is subject to risk of changes
in the foreign exchange rates which are closely monitored, if any risk identified then are promptly managed. Money at call and
short notice includes the amount deposited in call account of various bank and financial institution. Comparative figures of
previous year have been reclassified to separately present 'Balance with BFls' and 'Money at call and short notice’, which were
previously reported in aggregate, for consistency and improved disclosure.

4.2 Due from Nepal Rastra Bank Amount in NPR
Particulars Current Year Previous Year
Statutory balances with NRB 2,212,124,631 1,994,614,926
Securities purchased under resale agreement - -
Other deposit and receivable from NRB 3,678,792 10,067,285
Total 2,215,803,424 2,004,682,212

Statutory balance with NRB represents the balance maintained for regulatory cash reserve ratio required by the NRB. Other
deposit and receivable from NRB includes the FCY deposit due from NRB.

4.3 Placements with Bank and Financial Instituitions Amount in NPR

Particulars Current Year Previous Year
Placement with domestic B/Fls - -
Placement with foreign B/Fls - -
Less: Allowances for impairment - -

Total o -

As of 32 Ashad 2082, Bank does not have placement with Bank and Financial institutions.
4.4 Derivative financial instruments Amount in NPR

Particulars Current Year Previous Year

Held for trading

Interest rate swap - -

Currency swap - -

Forward exchange contract - -

Others - -
Held for risk management

Interest rate swap - -

Currency swap - -

Forward exchange contract - -

Other - -
Total - -

As of 32 Ashad 2082, Bank does not have Derivative Financial Instruments.
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4.5 Other trading assets Amount in NPR

Particulars Current Year Previous Year
Teasury bills - -
Government bonds - -
NRB Bonds - -
Domestic Corporate bonds - -
Equities - -
Other - -
Total - -
Pledged - -

Non-pledged - -

Trading assets are those assets that the bank has acquired for the purpose of selling in the near term, or holds as part of a
portfolio that is managed together for short-term profit are presented under this head. The bank has presented the equity held
for trading under this head.

4.5.1 Information relating to Other trading assets Amount in NPR

Current Year Previous Year

Particulars

Cost Fair Value Cost Fair Value
Investment in quoted equity
Investment in mutual fund - - - -

Total - -

4.6 Loan and advances to B/Fls Amount in NPR

Particulars Current Year Previous Year
Loans to microfinance institutions 3,872,105,104 3,757,615,832
Other -
Less: Allowances for impairment 38,695,281 45,051,319
Total 3,833,409,822 3,712,564,513

Loans and advances to Banks and Financial institutions are presented above.Impairment allowance on Loans and advances to
BFIs have been considered as per NRB directive. All the loans outstanding with BFls have been classified in pass category. Loan
includes accured interest receivable on loans and advances to BFls amounting to NPR 2,576,990 in Current Year.

4.6.1 Allowances for impairment Amount in NPR

RETTETS Current Year Previous Year
Balance at Shrawan 1 45,051,319 46,627,809
Impairment loss for the year:
Charge for the year
Recoveries/reversal (6,356,038) (1,576,490)
Amount written off - -
Balance at Ashad end 38,695,281 45,051,319

No individual loans to banks and micro finance has terms and conditions that significantly affect the amount, timing or certainty
of cash flows of the Bank. These assets have been classified as loans and advances and are subsequently measured at amortized
costs. Risks associated with these assets are regularly assessed. These are interest bearing advances and the income on these
assets is credited to statement of profit or loss under interest income.

4.7 Loans and advances to customers Amount in NPR

Particulars

Loan and advances measured at amortized cost
Less: Impairment allowances

Collective impairment

Individual impairment
Net amount
Loan and advances measured at FVTPL
Total

Current Year
44,126,158,869
2,615,754,347
380,629,597
2,235,124,749
41,510,404,522

41,510,404,522

Previous Year
42,642,112,537
2,092,025,406
454,575,317
1,637,450,089
40,550,087,131

40,550,087,131

1%



Loans and advances to Customers and Employess other than Banks and Financial Instuututions are presented above. Loans
and advances are presented net of impairment allowances as per ECL guidelines 2024 issued by Nepal Rastra Bank. Impairment
allowance is considered higher of total impairment charge calculated under ECL provision as per NFRS 9 and as per existing
regulatory provisions as per NRB directive. Impairment in loans and advances to BFIs and loans and advances to customer as
per NRB Directive no.2 is NPR 2,654,449,628 /- which is higher than total impairment as per NFRS 9 NPR 2,179,007,892/-.

4.7.1 Analysis of loan and advances - By Product Amount in NPR

Current Year Previous Year

Long Term loans 18,868,953,258 16,609,069,317

Personal 13,061,513,533 -

Business 5,807,439,725 -

Working Capital - -
Overdraft(Personal) 2,632,205,418 8,868,891,072
Cash Credit Loan 5,923,782,952 -
Trust receipt/Import loans - -
Short Term WC/ Demand Loan 72,047,862 18,066,515
Personal residential loans 7,186,126,551 6,179,835,460
Real estate loans 1,177,252,913 1,326,415,040
Margin lending loans 2,344,115,854 2,251,868,524
Hire purchase loans 1,228,612,534 1,250,369,425
Deprived sector loans 114,594,755 177,860,318
Bills purchased - -
Staff loans 515,833,897 477,304,309
Other 3,796,329,024 4,509,132,764
Sub Total 43,859,855,018 41,668,812,743
Interest receivable 266,303,850 973,299,793
Grand Total 44,126,158,869 42,642,112,537

4.7.2 Analysis of loan and advances - By Currency

Particulars
Nepalese rupee
Indian rupee
United State dollar
Great Britain pound
Euro
Japenese yen
Chinese yuan
Other
Total

Current Year
44,126,158,869

44,126,158,869

Amount in NPR

Previous Year
42,642,112,537

42,642,112,537

4.7.3 Analysis of loan and advances - By Collateral

Amount in NPR

Particulars Current Year Previous Year

Secured
Movable/immovable assets 39,053,839,532 37,086,989,860
Gold and silver 284,541,413 231,019,513
Guarantee of domestic B/Fls 433,040,311 552,599,477
Government guarantee - -
Guarantee of international rated bank -
Collateral of export document -
Collateral of fixed deposit receipt 679,560,577 848,209,743
Collateral of Governement securities - -
Counter guarantee -

° 9@
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Personal guarantee
Other collateral
Subtotal
Unsecured

Grant Total

275,012,819
3,400,164,217
44,126,158,869

44,126,158,869

184,434,839
3,738,859,106
42,642,112,537

42,642,112,537

4.7.4 Allowances for impairment

4.8

Particulars
Specific allowances for impairment
Balance at Shrawan 1 2081
Impairment loss for the year:
Charge for the year
Recoveries/reversal during the year
Write-offs
Exchange rate variance on foreign currency impairment
Other movement
Balance at Ashad end 2082

Collective allowances for impairment

Current Year

1,637,450,089

597,674,661

2,235,124,749

Amount in NPR

Previous Year

239,055,459

1,398,394,630

1,637,450,089

Balance at Shrawan 1 2081 454,575,317 1,529,812,650
Impairment loss for the year:

Charge/(reversal) for the year (73,945,720) (1,075,237,333)
Exchange rate variance on foreign currency impairment - -
Other movement - -
Balance at Ashad end 2082 380,629,597 454,575,317
Total allowances for impairment 2,615,754,347 2,092,025,406

Investment securities Amount in NPR
Particulars Current Year Previous Year

Investment securities measured at amortized cost
Investment in equity measured at FVTOCI
Total

11,359,459,417
1,103,003,365
12,462,462,782

13,598,218,104
1,026,945,434
14,625,163,539

Investment made by the Bank in financial instruments has been presented under this account head in two categories i.e.
Investment Securities measured at amortized cost and investment in equity measured at fair value through other comprehensive
income. Investment other than those measured at amortized cost is measured at fair value and changes in fair value has been
recognized in other comprehensive income. Where income from the investment is received in the form of bonus shares, the

valuation of investment is made by increasing the number of shares without changing the cost of investment.

4.8.1 Investment securities measured at amortized cost

Particulars
Debt securities
Government bonds
Government treasury bills
Nepal Rastra Bank bonds
Nepal Rastra Bank deposits instruments
Other
Less: specific allowances for impairment

Total

Current Year
5,520,775,000
4,038,684,417
1,800,000,000

11,359,459,417

Amount in NPR

Previous Year

5,724,375,000
3,373,843,104
4,500,000,000

13,598,218,104
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4.8.2 Investment in equity measured at fair value through other comprehensive income Amount in NPR

Particulars Current Year Previous Year
Equity instruments
Quoted equity securities 978,769,065 902,711,134
Unquoted equity securities 124,234,300 124,234,300
Total 1,103,003,365 1,026,945,434

The investment in unquoted equity has been presented as cost considering the effect that net worth of equity will not be less
than cost of investment.

4.8.3 Information relating to investment in equities Amount in NPR
Particulars Current Year Previous Year

Investment in quoted equity Cost Fair Value Cost Fair Value
Api Power Company Ltd. (322 Ordinary share of Rs. 100 each) 28,000 95,286 28,000 58,828
Arun Kabeli Power Limited (1 Ordinary share of Rs. 100 each) 100 263 100 185
Arun Valley Hydropower Development Co. Ltd. (25830 ordinary - - 2,355,800 4,595,157
Share of Rs. 100 each)
Asian Life Insurance Co. Limited (12963 Ordinary share of Rs. 7,233,031 6,460,241 7,233,031 5,947,781
100 each)
Asian Life Insurance company Limited Promoter Share (924 58,110 250,958 58,110 288,288
Promoter share of Rs. 100 each)
Butwal Power Company Limited (116 ordinary Share of Rs. 100 = = 42,387 35,960
each)
CEDB Hydropower Development Company Limited (5130 - - 3,354,507 5,945,670
ordinary Share of Rs. 100 each)
Chhimek Laghubitta Bikas Bank Limited (1 Ordinary share of - 1,036 - 900
Rs. 100 each)
Chilime Hydropower Company Limited (10 Ordinary share of - 5,335 25,642,385 22,768,260

Rs. 100 each)
Citizen Investment Trust (6931 Ordinary share of Rs. 100 each) 12,838,036 13,693,715 13,892,400 11,788,645

Citizens Mutual Fund-1 (1637046 Mutual Fund of Rs. 10 each) - - 16,370,460 15,781,123
Citizens Mutual Fund-2 (10000 Mutual Fund of Rs. 10 each) 106,200 106,800 106,200 103,200
Citizens Super 30 Mutual Fund (100000 Mutual Fund of Rs. 10 1,000,000 1,008,000 1,000,000 1,000,000
each)

Forward Microfinance Laghubitta Bittiya Sanstha Limited (1 - 1,294 - -
Ordinary share of Rs. 100 each)

Garima Samriddhi Yojana (3000000 Mutual Fund of Rs. 10 30,000,000 29,850,000 - -
each)

Global IME Balance Fund-I (2000000 Mutual Fund of Rs. 10 20,000,000 21,820,000 20,000,000 18,200,000
each)

Himalayan 80-20 (100000 Mutual Fund of Rs. 10 each) 1,000,000 1,160,000 1,000,000 999,000
Himalayan Distillery Limited (8561 Ordinary share of Rs. 100 11,244,718 10,586,019 11,244,718 10,302,496
each)

Himalayan Life Insurance Limited (29797 Ordinary share of Rs. 16,899,869 12,130,657 16,899,869 10,219,958
100 each)

Hydroelectricity Investment And Development Company 1,091,603 1,621,312 1,091,603 1,133,000
Limited Promoter Share (11000 Promoter share of Rs. 100

each)

IGI Prudential Insurance Limited Promoter Shares (78030 5,043,884 18,571,140 5,043,884 39,881,913
Promoter share of Rs. 100 each)

IGI Prudential Insurance Limited (4595 Ordinary share of Rs. 3,570,085 2,559,369 4,461,323 10,436,832
100 each)

Kumari Dhanabriddhi Yojana (3000000 Mutual Fund of Rs. 10 30,000,000 30,150,000 30,000,000 29,010,000
each)

[ ]
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Particulars
Investment in quoted equity
Kumari Equity Fund (2406670 Mutual Fund of Rs. 10 each)
Kumari Sabal Yojana (500000 Mutual Fund of Rs. 10 each)

Kumari Sunaulo Lagani Yojana-Open Ended (200000 Mutual
Fund of Rs. 10 each)

Laxmi Equity Fund (3008661 Mutual Fund of Rs. 10 each)
Laxmi Unnati Kosh (1355052 Mutual Fund of Rs. 10 each)
Laxmi Value Fund-Il (100000 Mutual Fund of Rs. 10 each)

Life Insurance Company Nepal (12332 Ordinary share of Rs.
100 each)

MBL Equity Fund (2000000 Mutual Fund of Rs. 10 each)
Mega Mutual Fund-1 (436340 Mutual Fund of Rs. 10 each)

Mithila Laghubitta Bittiya Sanstha Limited (1 Ordinary share of
Rs. 100 each)

Mountain Energy Nepal Limited (3450 Ordinary share of Rs.
100 each)

Muktinath Mutual Fund 1 (2000000 Mutual Fund of Rs. 10
each)

Nabil Balanced Fund-2 (10000 Mutual Fund of Rs. 10 each)

National Laghubitta Bittiya Sanstha Limited (1 Ordinary share
of Rs. 100 each)

National Life Insurance Company Limited (22418 Ordinary
share of Rs. 100 each)

Neco Insurance Co. Ltd. (29343 Ordinary share of Rs. 100
each)

Nepal Doorsanchar Company Limited (824 Ordinary share of
Rs. 100 each)

Nepal Infrastructure Bank Limited (3954 Ordinary share of Rs.
100 each)

Nepal Insurance Co. Ltd. (751 Ordinary share of Rs. 100 each)

Nepal Life Insurance Company Limited (9345 Ordinary share of
Rs. 100 each)

Nepal Re-Insurance Company Limited (2805 Ordinary share of
Rs. 100 each)

Ngadi Group Power Limited (1 Ordinary share of Rs. 100 each)
NIBL Growth Fund (500000 Mutual Fund of Rs. 10 each)

NIBI Sahabhagita Fund (1000498 Mutual Fund of Rs. 10 each)
NIBL Samriddhi Fund-II (30000 Mutual Fund of Rs. 10 each)
NIC Asia Balanced Fund (157935 Mutual Fund of Rs. 10 each)

NIC Asia Flexi CAP Fund (4000000 Mutual Fund of Rs. 10
each)

NIC Asia Growth Fund 2 (250000 Mutual Fund of Rs. 10 each)
NIC Asia Growth Fund (2000000 Mutual Fund of Rs. 10 each)

NIC Asia Select Fund 30 (4930605 Mutual Fund of Rs. 10
each)

NICA Dynamic Debt Fund-Open Ended (664830 Mutual Fund of
Rs. 10 each)

NIg Insurance Company Limited (1438 Ordinary share of Rs.
100 each)

NMB 50 (2000000 Mutual Fund of Rs. 10 each)
NMB Hybrid Fund L-Il (2000000 Mutual Fund of Rs. 10 each)

Current Year Previous Year
Fair Value Fair Value

24,066,700 23,946,367 24,066,700 23,248,432
5,000,000 5,000,000 5,000,000 5,000,000
2,000,000 2,462,000 2,000,000 2,368,000
- - 30,086,610 29,454,791
13,364,211 14,078,990 - -
1,000,000 1,012,000 1,000,000 924,000
10,656,248 10,965,984 20,772,787 15,631,060
20,000,000 19,860,000 - -
4,363,400 4,180,137 4,363,400 3,368,545
- 1,599 - -
1,945,114 2,205,206 906,017 895,500
20,000,000 19,800,000 - -
112,200 101,100 112,200 90,000
- 1,400 - -
17,897,238 13,979,416 17,897,238 12,825,820
25,605,141 20,844,093 25,018,129 19,622,592
- 722,870 7,786,409 5,771,350
2,017,542 1,113,565 2,017,542 901,512
- 484,530 4,137,225 5,801,840
14,223,398 7,223,405 14,223,398 5,259,024
4,016,396 3,534,609 8,540,153 3,591,908
100 399 - -
5,000,000 4,930,000 5,000,000 5,320,000
12,245,000 11,425,687 12,245,000 10,545,249
300,000 264,900 300,000 247,500
1,557,744 1,543,025 - -
40,000,000 40,600,000 40,000,000 37,000,000
2,500,000 2,380,000 2,500,000 2,050,000
- - 20,000,000 19,800,000
49,306,050 45,805,320 49,306,050 47,333,808
6,648,300 7,087,088 6,648,300 7,372,965
109,386 1,120,605 5,938,610 5,914,851
20,000,000 21,380,000 23,364,312 25,143,744
20,000,000 18,120,000 - -

/ EEEEEEEEEEEEEER b

7



Particulars

Investment in quoted equity
NMB Saral Bachat Fund-E- Open Ended (9490 Mutual Fund of
Rs. 10 each)

NMB Sulav Investment Fund - Il (1000000 Mutual Fund of Rs.
10 each)

Prabhu Insurance Co. Ltd. (6415 Ordinary share of Rs. 100
each)

Prabhu Mahalaxmi Life Insurance Company Limited Promoter
Share (846450 Promoter share of Rs. 100 each)

Prabhu Select Fund (1468090 Mutual Fund of Rs. 10 each)
Prabhu Smart Fund (500000 Mutual Fund of Rs. 10 each)

Prabhu Systematic Investment Scheme (500000 Mutual Fund
of Rs. 10 each)

Rasuwagadhi Hydropower Company Limited (500 ordinary
Share of Rs. 100 each)

RBB Mutual Fund 1 (2500000 Mutual Fund of Rs. 10 each)
RBB Mutual Fund 2 (350000 Mutual Fund of Rs. 10 each)

Ridi Hydropower Development Company Limited (1 Ordinary
share of Rs. 100 each)

Ru Ru Jalabidhyut Pariyoajana Ltd. (1150 Ordinary share of Rs.
100 each)

Sagarmatha Lumbini Insurance Company Limited (2301
Ordinary share of Rs. 100 each)

Sahas Urja Limited (5400 Ordinary share of Rs. 100 each)
Sana Kisan Bikas Laghubitta Bittiya Sanstha Limited (1
Ordinary share of Rs. 100 each)

Sanima Equity Fund (1919997 Mutual Fund of Rs. 10 each)
Sanima Flexi Fund (2000000 Mutual Fund of Rs. 10 each)
Sanima GIC Insurance Limited (172 Ordinary share of Rs. 100
each)

Sanima Growth Mutual Fund (500000 Mutual Fund of Rs. 10
each)

Sanima Large Cap Fund (4000000 Mutual Fund of Rs. 10 each)
Shikhar Insurance Company Limited (6462 Ordinary share of
Rs. 100 each)

Shivam Cements Limited (12943 Ordinary share of Rs. 100
each)

Siddhartha Equity Fund (2302965 Mutual Fund of Rs. 10 each)
Siddhartha Investment Growth Scheme-2 (5136600 Mutual
Fund of Rs. 10 each)

Siddhartha Investment Growth Scheme-3 (200000 Mutual
Fund of Rs. 10 each)

Siddhartha Premier Insurance Limited (38146 Ordinary share
of Rs. 100 each)

Subha Laxmi kosh -Open Ended (50000 Mutual Fund of Rs. 10
each)

Sunrise Bluechip Fund (4605026 Mutual Fund of Rs. 10 each)
Sunrise First Mutual Fund (1520100 Mutual Fund of Rs. 10
each)

Sunrise Focused Equity Fund (250000 Mutual Fund of Rs. 10
each)

®
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Current Year

94,900

10,000,000

4,506,249

71,250,000

14,680,900

5,000,000
5,000,000

25,000,000
3,500,000

670,843

2,646,630

2,789,916

20,000,000
135,202

5,000,000

40,000,000
7,244,346

10,134,412

22,832,769
50,790,477

2,000,000

36,446,866

496,525

46,050,260
15,260,697

2,500,000

Fair Value
106,288

11,290,000

5,909,883

179,472,794

16,574,736

5,735,000
5,025,000

24,900,000
3,528,000
258
838,281

1,670,733

3,456,216
884

20,280,000
104,918

5,160,000

40,920,000
4,998,551

6,925,023

23,697,510
53,934,300

2,088,000

32,055,991

619,000

46,050,260
16,234,668

2,510,000

Previous Year

94,900

10,000,000

4,506,249

71,250,000

14,680,900
5,000,000

290,140

25,000,000
3,500,000

670,843

8,358,720

2,789,916

20,417,957

135,202

5,000,000

40,000,000
7,244,346

10,134,412

6,051,740
32,534,000

2,000,000

41,904,566

496,525

46,050,260
15,260,697

2,500,000

Fair Value
92,433

10,060,000

5,059,250

137,355,750

14,372,601
4,805,000

147,500
20,400,000
3,325,000
191
662,000

6,855,610

2,595,000

20,947,167

92,320

5,070,000

37,160,000
4,246,902

5,988,923

4,898,703
30,874,766

1,890,000

37,692,857

552,500

38,083,565
15,733,035

2,060,000
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Particulars Current Year Previous Year

Investment in quoted equity Fair Value Fair Value
Suryadyoti Life Insurance Company Limited (18887 Ordinary 12,861,753 8,436,634 12,861,753 7,364,187
share of Rs. 100 each)

Synergy Power Development Limited (1 Ordinary share of Rs. 100 418 100 255
100 each)

United Insurance Company (Nepal) Limited (525 ordinary - - 366,650 345,933
Share of Rs. 100 each)

Total 880,940,651 978,769,065 882,154,735 902,711,134
Investment in unquoted equity Cost Fair Value Cost Fair Value

Aadhyanta Fund Management Ltd. (200,000 promotor Share of 20,000,000 20,000,000 20,000,000 20,000,000
Rs. 100 each)

Avasar Equity Diversified Fund (50,000 ordinary equity of Rs. 50,000,000 50,000,000 50,000,000 50,000,000
1000 each)

Nepal Opportunity Fund (150,000 Private equity of Rs. 1000 50,000,000 50,000,000 50,000,000 50,000,000
each)

Nepal Clearing House Limited (338,151 ordinary Share of Rs. 4,234,300 4,234,300 4,234,300 4,234,300
100 each)

Total 124,234,300 124,234,300 124,234,300 124,234,300

The investment in unquoted equity has been presented as cost.

4.9 Current tax assets Amount in NPR
Particulars Current Year Previous Year
Current tax assets 320,510,085 240,346,015
Current year income tax assets 320,510,085 240,346,015
Tax assets of prior periods - -
Current tax liabilities 260,044,132 252,352,857
Current year income tax liabilities 260,044,132 252,352,857
Tax liabilities of prior periods - -
Total 60,465,953 (12,006,842)

Current Tax Assets includes advance income tax paid by the Bank under self assessment tax returns filed as per the Income
Tax Act 2058 and tax deducted at source (TDS) by several parties on behalf of the Bank. Similarly, current income tax liabilities
includes the tax payable to the Government computed as per the provision of the Income Tax Act 2058.

4.10 Investment in subsidiaries Amount in NPR

Particulars Current Year Previous Year
Investment in quoted subsidiaries - -
Investment in unquoted subsidiaries - -
Total investment
Less: Impairment allowances - -

Net carrying amount = -

4.10.1 Investment in quoted subsidiaries Amount in NPR
. Current Year Previous Year
Particulars
Cost Cost
wereeesemneeenneeneneneen. LA, . 8hares of Rs. .......each - -
Total - -
4.10.2 Investment in unquoted subsidiaries Amount in NPR
. Current Year Previous Year
Particulars
Cost Cost
...Ltd. .........shares of Rs. ......each - -
Total

g =R




4.10.3 Information relating to subsidiaries of the Bank Amount in NPR
. Percentage of ownership held by the Bank
Particulars )
Current Year Previous Year
cevereeeevesiinseeineenennn. Lt . Shares of Rs. .......each - -
Total
4.10.4 Non controlling interest of the subsidiaries Amount in NPR
Particulars Current Year Previous Year
Equity interest held by NCI (%) - -
Profit/(loss) allocated during the year - -
Accumulated balances of NCl as on Asar end........ - -
Dividend paid to NCI - -
4.11 Investment in associates Amount in NPR
Particulars Current Year Previous Year
Investment in quoted associates - -
Investment in unquoted associates 6,466,400 4,733,900
Total investment 6,466,400 4,733,900
Less: Impairment allowances -
Net carrying amount 6,466,400 4,733,900
4.11.1 Investment in quoted associates Amount in NPR
. Current Year Previous Year
Particulars
Cost Cost
...Ltd. ..........shares of Rs. ......each - -
....Ltd. .........shares of Rs. ......each - -
Total - -
4.11.2 Investment in unquoted associates Amount in NPR
. Current Year Previous Year
Particulars . -
Fair Value Fair Value
Credit Information Centre Limited (204,348 ordinary 2,233,900 2,233,900 2,233,900 2,233,900
Share of Rs. 100 each including bonus share)
Banking Finance & Insurance Institute of Nepal (44,000 4,232,500 4,232,500 2,500,000 2,500,000
ordinary Share of Rs. 100 each including bonus share )
Total 6,466,400 6,466,400 4,733,900 4,733,900

The entity on which the bank has significant influence is classified as associate.The bank has significant influence evidenced by
representation on board of directors of BFIN and CIC. The investment in associate is measured at cost. During the current year
bank represents on board of directors in CIC and BFIN, hence classified to Investment in Associates as per NFRS 10.

4.11.3 Information relating to associates of the Bank Amount in NPR
. Percentage of ownership held by the Bank
E T ETES :
Current Year Previous Year
Credit Information Center Ltd. 5.56% 5.56%
Banking Finance & Insurance Institute of Nepal Ltd. 8.89% 4.68%
4.11.4 Equity value of associates
...Ltd. .........shares of Rs. ......each - -
...Ltd. ...........shares of Rs. ......each - -
Total - -
// EEEEEEEEEEEEEESR e
® . %3 —

28 3 aIfficp Ufdidigel 20TA/TR \




4.12 Investment properties

Particulars
Investment properties measured at fair value
Balance as on Shrawan 1
Addition During the year
Addition/disposal during the year
Net changes in fair value during the year
Adjustment/transfer
Net amount

Investment properties measured at cost

Current Year

Amount in NPR

Previous Year

Balance as on Shrawan 1 532,454,431 543,041,901
Addition During the year 190,892,340 6,959,325
Addition/disposal during the year (175,686,769) (17,546,796)
Accumulated impairment loss - -
Net amount (B) 547,660,001 532,454,431
Total 547,660,001 532,454,431
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The cost of an item of property and equipment has been recognized as an asset, initially recognized at cost. Subsequent
expenditure is capitalized if it is probable that the future economic benefits from the expenditure will flow to the Bank. Any gain
or loss on disposal of an item of property and equipment (calculated as the difference between the net proceeds from disposal

and the carrying amount of the item) is recognized in other income in profit or loss account.

4.14 Goodwill and Intangible Assets

Amount in NPR

Particulars Goodwill Software Other Ashad End Ashad End
Purchased Developed 2082 2081

Cost
As on Shrawan 1, 2080 - 57,165,538 - - 57,165,538 54,631,463
Addition during the Year 3,354,410 3,354,410 2,534,075

Acquisition 3,354,410 3,354,410 2,534,075

Capitalization - -
Disposal during the year - -
Adjustment/Revaluation - -
Balance as on Ashad end 2081 - 60,519,948 - - 60,519,948 57,165,538
Addition during the Year 938,000 938,000 3,354,410
Acquisition 938,000 938,000 3,354,410
Capitalization - -
Disposal during the year - -
Adjustment/Revluation - -
Balance as on Ashad end 2082 61,457,948 61,457,948 60,519,948
Amortization and Impairment
As on Shrawan 1, 2080 - 52,927,870 - - 52,927,870 51,865,250
Amortization charge for the Year 1,354,388 1,354,388 1,062,620
Impairment for the year - -
Disposals - -
Adjustment - -
As on Ashad end 2081 - 54,282,258 - - 54,282,258 52,927,870
Amortization charge for the Year 1,808,764 1,808,764 1,354,388
Impairment for the year - -
Disposals - -
Adjustment - -
As on Ashad end 2082 - 56,091,022 - - 56,091,022 54,282,258
Capital Work in Progress - - - - - -
Net Book Value
As on Ashad end 2080 - 4,237,668 - - 4,237,668 2,766,214
As on Ashad end 2081 - 6,237,690 - - 6,237,690 4,237,668
As on Ashad end 2082 - 5,366,926 - - 5,366,926 6,237,690

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software. Costs associated with the development of software are capitalized where it is probable that it will generate future
economic benefits in excess of its cost. Computer software costs are amortized on the basis of expected useful life. Costs
associated with maintaining software are recognized as an expense upfront.

Software is amortised on a straight-line basis in profit or loss over its estimated useful life, from the date that it is available for
use. The estimated useful life of software for the current and comparative periods is five years. Software assets with costs less
than NPR 5,000 are charged off on purchases as revenue expenditure.
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4.15 Deferred Tax

Particulars

Deferred tax on temporory differences on following items
Loans and Advances to BFls
Loans and Advances to Customers
Investment properties
Investment securities
Property & equipment
Employee's Defined Benefit Obligation
Lease Liabilities
Other Temporary Difference
Deferred tax on temporary differences
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on Year end of Ashad 2082
Recognised in profit or loss
Recognised in other comprehensive income
Recognised directly in equity
Deferred tax asset/(liabilities) as on Shrawan 1, 2081
Origination/(Reversal) during the year

Deferred tax expense/(income) recognised in SOPL
Deferred tax expense/(income) recognised in SOCI

Deferred tax expense/(income) recognised in directly in equity

Deferred Tax
Assets

1,156,184
78,156,619

12,824,161
47,599,515
63,914,051
203,650,530

Deferred Tax
Liabilities

28,906,650
12,095,802
12,510,560
38,790,689
92,303,702

Current Year

Net Deferred Tax
Assets/(Liabilities)

1,156,184
78,156,619
(28,906,650)
(12,095,802)
313,601
8,808,826
63,914,051
111,346,829

111,346,829
125,842,199
(14,495,370)
57,549,740
53,797,089

(89,047,379)
35,250,290

Particulars

Deferred tax on temporory differences on following items
Loans and Advances to BFls
Loans and Advances to Customers
Investment properties
Investment securities
Property & equipment
Employee's Defined Benefit Obligation
Lease Liabilities
Other Temporary Difference
Deferred tax on temporary differences
Deferred tax on carry forward of unused tax losses
Deferred tax due to changes in tax rate
Net Deferred tax asset/(liabilities) as on Ashad end 2081
Recognised in profit or loss
Recognised in other comprehensive income
Recognised directly in equity
Deferred tax asset/(liabilities) as on Shrawan 1, 2080
Origination/(Reversal) during the year

Deferred tax expense/(income) recognised in SOPL
Deferred tax expense/(income) recognised in SOCI
Deferred tax expense/(income) recognised in directly in equity

Deferred Tax
Assets

3,585,478
45,014,014
65,427,282

114,026,773

Deferred Tax
Liabilities

6,166,920
13,786,110

36,524,004

56,477,034

Previous Year

Net Deferred Tax
Assets/(Liabilities)

(6,166,920)
(13,786,110)
3,585,478
8,490,010
65,427,282
57,549,740

57,549,740
72,808,916
(15,259,176)
75,475,508
(17,925,768)

(10,201,485)
28,127,254

/
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4.16 Other assets Amount in NPR

Particulars Current Year Previous Year
Assets held for sale - -
Other non banking assets - -
Bills receivable - -
Accounts receivable 62,430,457 17,822,821
Accrued income 117,362,088 103,892,084
Prepayments and deposit 152,939,629 91,042,496
Income tax deposit - 15,873,936
Deferred employee expenditure 3,733,197 1,462,703
Right of Use Assets 129,302,298 121,746,680
Stationery 6,000,847 7,133,650
Others 413,484,709 13,496,446
Total 885,253,225 372,470,817

4.17 Due to Bank and Financial Institutions Amount in NPR
Particulars Current Year Previous Year

Money market deposits - -
Interbank borrowing - -
Other deposits from BFls 1,101,615,285 914,146,754
Settlement and clearing accounts - -
Other deposits from BFls - -
Total 1,101,615,285 914,146,754

The balance in accounts maintained with the Bank by other local financial institution have been presented under this head.
Interbank borrowing, interbank deposit, balances on settlement and clearing accounts as well as other amount due to bank and
financial institution is presented under due to bank and financial institutions.

4.18 Due to Nepal Rastra Bank Amount in NPR

Particulars Current Year Previous Year
Refinance from NRB - -
Standing Liquidity Facility - -
Lender of last report facility from NRB - -
Securities sold under repurchase agreements - -
Other payable to NRB - -
Total - -

4.19 Derivative financial instruments Amount in NPR

Particulars Current Year Previous Year
Held for trading -
Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Others - -
Held for risk management -
Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Other - -
Total - -

As of 32 Ashad 2082 the bank does not have Derivative Financial Instruments.
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4.20 Deposits from customers

Particulars
Institutions customers:
Term deposits
Call deposits
Current deposits
Other
Individual customers:
Term deposits
Saving deposits
Current deposits
Other
Total

Current Year
15,317,205,325
10,579,657,101
3,366,742,423
1,351,560,222
19,245,580
39,798,265,332
13,485,699,089
25,291,098,989
479,177,611
542,289,643
55,115,470,657

Amount in NPR

Previous Year

11,574,344,280
7,109,484,740
3,540,167,853
900,499,947
24,191,740
43,635,938,462
24,139,590,296
19,207,707,303
281,316,024
7,324,839
55,210,282,742

4.20.1 Currency wise analysis of deposit from customers

Amount in NPR

Nepalese rupee
Indian rupee
United State dollar
Great Britain pound
Euro

Japenese yen
Chinese yuan
Other

Total

Current Year

55,107,977,740

7,492,917

55,115,470,657

Previous Year

55,202,043,452

8,239,289

55,210,282,742

Currency wise include NPR converted value of deposit on different currencies as on reporting date converted at closing spot

rate.

4.21 Borrowing

Particulars
Domestic Borrowing
Nepal Government
Other Institutions
Other
Sub total
Foreign Borrowing
Foreign Bank and Financial Institutions
Multilateral Development Banks
Other Institutions
Sub total
Total

Current Year

Amount in NPR

Previous Year

4.22 Provisions

Particulars
Provisions for redundancy
Provision for restructuring
Pending legal issues and tax litigation
Onerous contracts
Other
Total

Current Year

Amount in NPR

Previous Year

28 3 aIfficp Ufdidigel 20TA/TR

EEQN —



4.22.1 Movement in Provisions Amount in NPR

Particulars Current Year Previous Year
Balance at Shrawan 1 -
Provisions made during the year -
Provisions used during the year -
Provisions reversed during the year - -
Unwind of discount - -
Balance at Ashad end 3 -

4.23 Other Liabilities Amount in NPR
Particulars Current Year Previous Year
Liability for employees defined benefit obligations - 11,951,592
Liability for long-service leave 98,829,646 118,384,368
Short-term employee benefits - -
Bills payable 5,535,202 4,048,146
Creditors and accruals 15,892,071 48,575,904
Interest payable on deposit 455,602 2,245,149

Interest payable on borrowing - -

Liabilities on defered grant income - -

Unpaid Dividend 116,413,946 114,723,654
Liabilities under NFRS Lease 158,665,052 150,046,713
Employee bonus payable 66,146,136 82,501,811
Other 370,890,207 280,868,112
Total 832,827,862 813,345,450

Liabilities relating to employees benefits like liabilities for defined benefit obligation on gratuity and pension fund, liabilities for
long-service leave, short-term employee benefits etc., Creditors and accruals, unpaid dividend etc. are presented under this
account head of other liabilities. Long service leave consists of sick leave and annual leave. Actuarial breakup for defined benefit
obligations have been disclosed in 4.23.1 to 4.23.7

4.23.1 Defined benefit obligations

The amounts recognised in the statement of financial position are as follows: Amount in NPR
ETTETS Current Year Previous Year
Present value of unfunded obligations 98,829,646 118,384,349
Present value of funded obligations 211,382,993 222,030,331
Total present value of obligations 310,212,639 340,414,680
Fair value of plan assets 225,941,914 210,078,739
Present value of net obligations 84,270,725 130,335,941

4.23.2 Plan assets
Plan assets comprise Amount in NPR

Particulars Current Year Previous Year
Equity securities - -
Government bonds - -

Global IME Retirement Fund 29,908,843 27,690,837
Citizen Investment Trust 196,033,012 182,387,902
Total 225,941,854 210,078,739
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4.23.3 Movement in the present value of defined benefit obligations

Particulars Current Year
Defined benefit obligations at Shrawan 1 340,414,680
Actuarial losses (72,761,100)
Benefits paid by the plan (26,259,680)
Current service costs and interest 68,818,739
Defined benefit obligations at Ashad end 310,212,639

Amount in NPR

Previous Year
349,646,281
(30,659,066)
(34,621,266)

56,048,731
340,414,680

4.23.4 Movement in the fair value of plan assets

Particulars Current Year
Fair value of plan assets at Shrawan 1 210,078,739
Contributions paid into the plan 11,951,592
Benefits paid during the year (6,052,513)
Actuarial (losses) gains (9,767,859)
Expected return on plan assets 19,731,895
Fair value of plan assets at Ashad end 225,941,854

Amount in NPR

Previous Year
207,955,860
(13,636,305)

(1,614,577)
17,373,761
210,078,739

4.23.5 Amount recognised in profit or loss

Particulars Current Year
Current service costs 39,243,012
Interest on obligation 29,575,727
Expected return on plan assets (19,731,895)
Total 49,086,844

Amount in NPR

Previous Year
28,472,564
27,576,167

(17,373,761)
38,674,970

4.23.6 Amount recognised in other comprehensive income

Amount in NPR

Particulars Current Year Previous Year
Acturial (gain)/loss (41,701,868) (30,307,521)
Total (41,701,868) (30,307,521)
4.23.7 Actuarial assumptions Amount in NPR
Particulars Current Year Previous Year
Discount rate 8.00% 9.00%
Expected return on plan asset 8.00% 9.00%
Future salary increase 5.00% 8.00%
Withdrawal Rate
For Ages: - Less than 35 Years 3.00% 3.00%
- More than and equal to 35 Years 1.00% 1.00%
4.24 Debt securities issued Amount in NPR
Particulars Current Year Previous Year

Debt securities issued designated as at fair value through profit or -

loss
Debt securities issued at amortised cost 995,443,823
Total 995,443,823

995,083,747
995,083,747

4.25 Subordinated Liabilities

EN T ETES Current Year
Redeemable preference shares -
Irredemable cumulative preference shares (liabilities component) -
Other _
Total -

Amount in NPR

Previous Year

/ ssssssEmsmmmmEmE

[ ]

28 3 aIfficp Ufdidigel 20TA/TR

1



4.26 Share capital

Particulars

Ordinary shares

Current Year
4,296,458,158

Convertible preference shares (equity component only) -

Irredemable preference shares (equity component only) -

Perpetual debt (equity component only)
Total

4,296,458,158

Amount in NPR

Previous Year
4,171,318,600

4,171,318,600

Opening Share Capital

4,171,318,600

4,171,318,600

Addition : 125,139,558 -

Closing Share Capital 4,296,458,158 4,171,318,600
4.26.1 Ordinary shares Amount in NPR

Particulars Current Year Previous Year

Authorized Capital

80,000,000 Ordinary share of Rs. 100 each 8,000,000,000 8,000,000,000

Issued capital

42,964,582 Ordinary share of Rs. 100 each 4,296,458,158 4,171,318,600

Subscribed and paid up capital

42,964,582 Ordinary share of Rs. 100 each 4,296,458,158 4,171,318,600

Total

4,296,458,158

4,171,318,600

4.26.2 Ordinary share ownership

Particulars

Current Year

Percent Percent

Amount in NPR

Previous Year

Domestic ownership

Nepal Government

"A" class licensed institutions
Other licensed intitutions
Other Institutions

Public

Other

Foreign ownership

Total

Amount (NPR)

Amount (NPR)

5.41% 232,532,120 3.70% 154,418,032
94.59% 4,063,926,038 96.30% 4,016,900,568
100% 4,296,458,158 100% 4,171,318,600

Particulars

Current Year

Previous Year

Promoter
Public
Total

Percent Amount (NPR) Percent Amount (NPR)
51.00% 2,191,193,661 51.00% 2,127,372,486
49.00% 2,105,264,497 49.00% 2,043,946,114

100% 4,296,458,158 100% 4,171,318,600

List of Shareholders Holding Share Capital of 0.5% or more

Shareholders Name
Raj Bahadur Singh
Samjhana Aryal
Arjun Prasad Sharma
Rohit Gupta
Rajesh Kumar Rauniar
Purushotam Lal Sanghai
Anil Das Shrestha

Current Year

No. of share Total Amount Percentage (%)
1,127,155 112,715,500 2.62%
1,093,522 109,352,200 2.55%

858,887 85,888,700 1.99%
846,417 84,641,700 1.97%
781,230 78,123,000 1.82%
759,059 75,905,900 1.77%
738,007 73,800,700 1.72%
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Shareholders Name No. of share Total Amount Percentage (%)
Sanjay Giri 714,104 71,410,400 1.66%
Sunil Ballav Pant 707,453 70,745,300 1.65%
Madhav Lal Shrestha 673,508 67,350,800 1.57%
Sita Sharma 659,479 65,947,900 1.53%
Sita Ram Prasai 547,241 54,724,100 1.27%
Dhana Kumari Shrestha 531,370 53,137,000 1.24%
Khuma Prasad Aryal 495,908 49,590,800 1.15%
Pramod Kumar Kabra 494,430 49,443,000 1.15%
Rajesh Babu Shrestha 475,998 47,599,800 1.11%
Harish Chand 420,062 42,006,200 0.98%
Employees Provident Fund 391,506 39,150,600 0.91%
Dhruba Kumar Shrestha 358,745 35,874,500 0.83%
Raj Kumar Agrawal 342,543 34,254,300 0.80%
Ram Gopal Goenka 329,261 32,926,100 0.77%
Ramesh Kumar Agrawal 291,101 29,110,100 0.68%
Parasar Prasai 290,532 29,053,200 0.68%
Shyam Krishna Shrestha 272,325 27,232,500 0.63%
Sandeep Kumar Agrawal 270,456 27,045,600 0.63%
Sunil Agarwal 248,909 24,890,900 0.58%
Aditya Sanghai 245,821 24,582,100 0.57%
Rahul Ranjan 239,915 23,991,500 0.56%
Life Insurance Corporation (Nepal) Limited 237,581 23,758,100 0.55%
Dileep Agrawal 230,121 23,012,100 0.54%
Raju Babu Shrestha 225116 22,511,600 0.52%
Shashi Ranjan Kalwar 218,761 21,876,100 0.51%
4.27 Reserves Amount in NPR
Particulars Current Year Previous Year
Statutory general reserve 1,579,395,704 1,494,426,385
Exchange equilisation reserve 3,313,315 2,786,322
Corporate social responsibility reserve 4,426,644 5,015,602

Capital redemption reserve - -
Deferred tax reserve - -
Investment adjustment reserve 4,232,500 2,500,000
Capital reserve - -
Assets revaluation reserve - -

Reguatory Reserve 653,315,815 756,252,225
Dividend equalisation reserve - -
Actuarial gain 26,921,840 (2,269,468)
Fair Value Reserve 66,920,729 14,389,480
Other Reserve 3,264,555 7,391,247
Total 2,341,791,102 2,280,491,793

General Reserve

General Reserve maintained pertains to the regulatory requirement of the Bank and Financial Institutions Act, 2073. There is a
regulatory requirement to set aside 20% of the net profit to the general reserve until the reserve is twice the paid up capital and
thereafter minimum 10% of the net profit.

Exchange Equilization Reserve

Exchange equalization is maintained as per requirement of Nepal Rastra Bank Unified Directive. There is a regulatory requirement to
set aside 25% of the foreign exchange revaluation gain on the translation of foreign currency to the reporting currency. The reserve is
the accumulation of such gains over the years.

V4
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Corporate Social Responsibility Reserve

Corporate Social Responsibility reserve of 1% of net profit after tax is maintained as per Nepal Rastra Bank Directive.

Regulatory Reserve

Regulatory reserves includes any amount derived as a result of NFRS conversion and adoption with corresponding effect in retained

earnings.
4.28 Contingent liabilities and commitments

Particulars
Contingent liabilities
Undrawn and undisbursed facilities
Capital commitment
Lease Commitment
Litigation
Total

Current Year
83,393,267
1,147,364,147

211,694,892
1,442,452,306

Amount in NPR

Previous Year
64,172,296
1,230,918,790

211,694,892
1,506,785,978

4.28.1 Contingent liabilities

Particulars
Acceptance and documentary credit
Bills for collection
Forward exchange contracts
Guarantees
Underwriting commitment
Other commitments
Total

Current Year

64,347,296
19,045,971
83,393,267

Amount in NPR

Previous Year

64,172,296

64,172,296

4.28.2 Undrawn and undisbursed facilities

EN T ETES
Undisbursed amount of loans
Undrawn limits of overdrafts
Undrawn limits of credit cards
Undrawn limits of letter of credit
Undrawn limits of guarantee
Total

Current Year
646,798,129
500,566,018

1,147,364,147

Amount in NPR

Previous Year
557,519,917
673,398,873

1,230,918,790

4.28.3 Capital commitments

Particulars
Capital commitments in relation to Property and Equipment
Approved and contracted for
Approved but not contracted for
Sub total

Capital commitments in relation to Intangible assets
Approved and contracted for

Approved but not contracted for

Sub total

Total

Current Year

Amount in NPR

Previous Year
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4.28.4 Lease commitments Amount in NPR

Particulars Current Year Previous Year
Operating lease commitments

Future minimum lease payments under non cancellable operating - -
lease, where the bank is lessee

Not later than 1 year - -

Later than 1 year but not later than 5 years - -

Later than 5 years - -
Sub total

Finance lease commitments
Future minimum lease payments under non cancellable operating - -
lease, where the bank is lessee
Not later than 1 year - -
Later than 1 year but not later than 5 years - -
Later than 5 years - -
Sub total - -
Grand total = =

4.28.5 Litigation

Litigationincludes the disputed amountin lieu of tax assessment against which the Bank has filed an application for administrative

review.
4.29 Interest income Amount in NPR
Particulars Current Year Previous Year
Cash and cash equivalent 19,760,873 36,355,868
Due from Nepal Rastra Bank 46,957,381 27,059,029
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions 38,278,633 93,848,857
Loans and advances to customers 4,277,464,677 5,480,138,535
Investment securities 448,942,164 797,830,626
Loan and advances to staff 35,736,760 44,150,649
Other 9,964,037 15,966,824
Total interest income 4,877,104,524 6,495,350,389
4.30 Interest expense Amount in NPR
Particulars Current Year Previous Year

Due to bank and financial institutions - -
Due to Nepal Rastra Bank - -

Deposits from customers 2,824,861,846 4,417,741,889
Borrowing 665,753 861,096
Debt securities issued 110,360,076 110,324,129
Subordinated liabilities - -
Other - -
Total interest expense 2,935,887,676 4,528,927,114
4.31 Fees and Commission Income Amount in NPR
Particulars Current Year Previous Year
Loan administration fees 62,214,143 58,776,931
Service fees 61,006,277 64,753,285
Consortium fees - -
Commitment fees 368,879 370,625
/ °
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DD/TT/Swift fees

Credit card/ATM issuance and renewal fees 84,485,656 80,602,913
Prepayment and swap fees 4,057,385 4,918,700
Investment banking fees - -
Asset management fees - -
Brokerage fees - -
Remittance fees 4,100,410 4,227,854
Commission on letter of credit - -
Commission on guarantee contracts issued 403,000 840,803
Commission on share underwriting/issue - -
Locker rental 534,380 458,750
Other fees and commission income 17,676,444 11,135,177
Total fees and Commission Income 234,846,574 226,085,038
4.32 Fees and commission expense Amount in NPR
Particulars Current Year Previous Year
ATM management fees 19,571,546 15,557,287
VISA/Master card fees 2,923,357 3,269,500
Guarantee commission - -
Brokerage - -
DD/TT/Swift fees - -
Remittance fees and commission - -
Other fees and commission expense 5,787,689 46,391
Total fees and Commission Expense 28,282,592 18,873,177

4.33 Net trading income

Particulars
Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Interest income on trading assets
Dividend income on trading assets
Gain/loss foreign exchange transation
Other
Net trading income

Current Year

231,137

231,137

Amount in NPR

Previous Year

221,372

221,372

4.34 Other operating income

Amount in NPR

Foreign exchange revauation gain

Gain/loss on sale of investment securities
Fair value gain/loss on investment properties
Dividend on equity instruments

Gain/loss on sale of property and equipment
Gain/loss on sale of investment property
Operating lease income

Gain/loss on sale of gold and silver

Other

Total

Current Year
2,107,975
38,325,943
48,719,204
763,621
4,734,245
2,614,500
26,544,770
123,810,259

Previous Year
1,719,630
2,451,596

31,713,440
616,361
2,119,043
2,273,250
6,776,120
47,669,440

4.35 Impairment charge/(reversal) for loan and other losses

Particulars
Impairment charge/(reversal) on loan and advances to B/Fls

Impairment charge/(reversal) on loan and advances to customer

Current Year
(6,356,038)
523,728,941

Amount in NPR

Previous Year
(1,576,490)
323,157,297
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Impairment charge/(reversal) on financial Investment
Impairment charge/(reversal) on placement with B/Fis
Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on investment properties

- Impairment charge
- Impairment reversal
Total

517,372,903

321,580,807

4.36 Personnel Expense

Particulars
Salary
Allowances
Gratuity expense
Provident fund
Uniform
Training & development expense
Leave encashment
Medical
Insurance
Employees incentive
Cash-settled share-based payments
Pension expense
Finance expense under NFRS
Other expenses related to staff
Subtotal
Employees bonus
Grand total

Current Year
254,034,190
210,339,877

37,107,043
24,075,816

7,089,600
17,704,010
31,137,776
31,850,340

1,450,163
8,235,042
623,023,858
66,146,137
689,169,995

Amount in NPR

Previous Year
244,316,368
208,260,889

38,707,239
23,156,546
7,354,800
8,991,053
51,887,149
30,870,355

22,732,450
653,970
636,930,818
82,501,811
719,432,629

4.37 Other operating expense

Particulars
Directors' fee
Directors' expense
Auditors' remuneration
Other audit related expense
Professional and legal expense
Office administration expense
Operating lease expense

Operating expense of investment properties

Corporate social responsibility expense
Onerous lease provisions

Lease Expense Under NFRS

Other

Total

Current Year
4,586,450
4,207,340
2,260,000
2,957,607

253,641,625

4,832,143
106,712,029
3,477,605
382,674,799

Amount in NPR

Previous Year
3,924,000
3,568,624
1,243,000
2,376,956

242,294,918
264,000

6,329,033
102,296,448
1,288,119
363,585,097

4.37.1 Office administration expense

Particulars

Water and electricity
Repair and maintenance

(a) Building

(b) Vehicle

(c) Computer and accessories

(d) Office equipment and furniture

(e) Other

Current Year

Amount in NPR

Previous Year

28 3 aIfficp Ufdidigel 20TA/TR

19,598,843 20,029,860

18,593 306,778

2,426,843 2,164,420
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Insurance 5,792,794 6,072,315
Postage, telex, telephone, fax 29,855,106 29,259,874
Printing and stationery 18,011,144 23,904,065
Newspaper, books and journals 139,748 218,696
Advertisement 8,468,550 8,630,218
Donation - -
Security expenses 38,731,964 36,851,436
Deposit and loan guarantee premium 25,371,278 24,349,346
Travel allowance and expense 4,429,972 4,994,859
Entertainment 107,389 172,988
Annual/ special general meeting expenses 999,879 1,613,343
Other
(a) Technology Support Cost (Technical Services Fees) 10,992,931 8,494,489
(b) Transport expenses 10,100,404 10,107,013
(c) Customer & Public Relation Expenses - -
(d) Banking and Corporate Expenses 19,844,671 17,072,869
(e) Fees and Charges 10,630,894 10,649,226
(f) Miscellaneous 10,849,627 8,047,729
(g) Janitorial 11,386,485 8,727,644

(h) Amortization of Deferred Expenses & Software - -
(i) Fine & Penalties - -

(j) Low value Assets 367,966 294,515
(k) Internal Audit Fees & Expenses 7,528,750 6,408,066
() Annual Maintenance Charge 5,827,689 3,906,972
(m) Branch opening expenses 300 -
(n) Festival & Closing Exp 1,321,998 1,427,844
(o) Consultancy fee 4,555,784 1,401,760
(p) Budgeting & Planning Expenses - 1,502,438
Total 253,641,625 242,294,918
4.38 Depreciation & Amortisation Amount in NPR
Particulars Current Year Previous Year
Depreciation on property and equipment 69,388,873 67,163,993
Depreciation on investment property - -
Amortisation of intangible assets 1,808,764 1,354,388
Total 71,197,637 68,518,382

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful life. Amortization is the systematic
allocation of the depreciable amount of an intangible asset over its useful life. Depreciation measured and recognized as per
NFRS on property and equipment, and amortization of intangible assets is presented under this account head.

4.39 Non operating income Amount in NPR
Particulars Current Year Previous Year
Recovery of loan written off 744,690 5,477,830
Other income - -
Total 744,690 5,477,830

The income that have no direct relationship with the operation of transactions are presented under this head.The income covered
under this head includes loan recovery from loan written off and other income etc.

4.40 Non operating expense Amount in NPR
Particulars Current Year Previous Year
Loan written off 16,836,355 11,370,565

Redundancy provision - -
Expense of restructuring - -
Other expense - -
Total 16,836,355 11,370,565

The expenses that have no direct relationship with the operation of transactions are presented under this head.
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4.41 Income tax expense Amount in NPR
Particulars Current Year Previous Year
Current year 270,532,960 252,352,857
Adjustments for prior years (10,488,829)
Current tax expense 260,044,132 252,352,857
Deferred tax expense
Origination and reversal of temporary differences (89,047,379) (10,201,485)

Changes in tax rate
Recognition of previously unrecognised tax losses
Total income tax expense 170,996,753 242,151,371

The amount of income tax on net taxable profit is recognized and presented under this head. This head includes current tax
expense and deferred tax expense/deferred tax income.

4.41.1 Reconciliation of tax expense and accounting profit Amount in NPR
Particulars Current Year Previous Year
Profit before tax 595,315,229 742,516,296
Tax amount at tax rate of 30% 270,532,960 252,352,857
Add: Tax effect of expenses that are not deductible for tax purpose (95,898,802) (29,081,697)
Less: Tax effect on exempt income 3,960,411 9,972,557
Add/less: Tax effect on other items 2,891,013 9,985,520
Total income tax expense 181,485,581 223,284,123
Effective tax rate 30.49% 30.07%

5. Disclosures and Additional Information

5.1 Risk Management

Effective risk management forms a critical pillar of the institution's high-level control framework, embedded within the
organizational culture through a robust control environment, proactive risk awareness, and disciplined management practices.
The bank has established a comprehensive governance structure with clearly defined roles and responsibilities across multiple
layers of oversight and execution. The Board of Directors provides strategic direction and ultimate oversight, supported by
specialized committees including the Risk Management Committee and Audit Committee, which monitor key risk areas and
ensure regulatory compliance.

The Chief Executive Officer and Senior Management team are responsible for implementing risk management policies and
fostering a risk-aware culture throughout the organization. Operational execution is strengthened through dedicated Risk and
Compliance Departments that identify, assess, and mitigate risks, while various support functions ensure seamless integration
of risk management principles across all business activities. This multi-tiered governance framework ensures accountability,
transparency, and continuous monitoring, enabling the bank to navigate risks effectively while maintaining operational resilience
and regulatory adherence.

5.1.1 Risk Governance

The Bank has implemented various policies and procedures to mitigate the risk at enterprises level arising to the Bank and
has trained risk culture among the employees by establishing ownership mentality, accountability, capacity building programs,
well defined job responsibilities and inhabiting good ethical culture. The Risk Management Committee is responsible for the
establishment of, and compliance with, policies relating to Operation risk, Credit risk, Market and Liquidity Risk.

The Bank's risk governance structure is such that the responsibility for maintaining risk within the banks risk blanket is dropped
down from the Board to the appropriate functional, client business, senior management and committees. The Board has set
policies and procedures of risk identification, risk evaluation, risk mitigation, and control/ monitoring in line with NRB directives,
and has effectively implemented the same at the bank. The effectiveness of the bank’s internal control system is reviewed
regularly by the Board, its committees, senior management, and internal audit committee.

5.1.2 Board of Directors

BOD approves the risk management policies and also sets limits by assessing the risk appetite, tolerance, skills available for
managing risk and the risk bearing capacity. It supervises the implementation of the risk strategy. It guides the development of

/ ssssssEmsmmmmEmE

7

®
®

®

28 3 aIfficp Ufdidigel 20TA/TR \

: REN A—



policies, procedures and systems for managing risk. It ensures that these are adequate and appropriate to changing business
conditions, the structure and needs of the Bank and the risk appetite of the Bank. Sub-Committees of the Board of Directors have
been constituted to oversee the various risk of management activities.

The BOD of the Bank has complied with all the code of conduct and corporate governance guidelines as per NRB Directives and
applicable relevant policy and Acts.

5.1.3 Risk Management Committees

Pursuant to the NRB directive no 6, on Corporate Governance, the bank has established Risk Management Committee with
well-defined terms of reference in line with the NRB directive. Risk Management Committee (RMC), chaired by the one of the
members of BOD periodically examines Credit Risk, Market Risk, Liquidity Risk, and Operation Risk of the bank, oversee the
sector portfolio/portfolio diversification and advise the management to review policy/process of the bank. The Committee
review the current risk profile and assess potential impact on the activities of the bank or specific business, ensuring risks
are identified, assessed, measured, mitigated, managed and monitored within acceptable parameters; where necessary, take
appropriate remedial action.

5.1.4 CEO and Senior Management

The CEO and Senior management have ensured that Bank have a strong risk management culture with well-written policies,
manuals and guidelines. Senior management review and reinforce the risk management system.

5.1.5 Risk Department

Risk Department has responsibility for high level Bank policy and procedures exposures including setting standards and reporting
significant Risks and Corporate Governance issues to Senior management and BOD.

5.1.6 Internal Audit and Compliance Department

Audit Department reviews the implementation and adherence to the policy as part of its audit activities. It also works with the
businesses and functions to prepare high-level risk maps to help identify and manage all aspects of risk, including Operational
Risk and to help determine their Audit strategy.

Compliance Department of the bank plays the vital roles on compliance of regulatory requirements. Internal policies, procedures
and guidelines are closely monitored by the compliance of respective departments along with the compliance department.

5.1.7 Anti-Money Laundering (AML) Committee

The Committee is constituted in line with the provision of directives of the Nepal Rastra Bank. The Committee oversees
implementation of Assets (Money) Laundering Prevention Act, 2064, Assets (Money) Laundering Prevention Rules, 2073,
NRB Unified Directives and other legal and regulatory requirements related to prevention of money laundering. The committee
oversees risk arising from non-compliance of AML policies and procedures based on national and international best practices.

5.1.8 Classification of Risk

1. Credit Risk

Credit risk management strategies include effectively managing the risk of financial losses arising out of booking an
exposure on counterparty and also ensuring independence of the credit risk function from the origination, trading and sales
function. Credit risk is managed through a defined framework which sets out policies, procedures and standards covering
the measurement and management of credit risk. Clear segregation of duties has been established between transaction
originator in the business and the approvers in the risk function.

Credit Risk Mitigation (CRM)
The Bank follows the well-defined procedures to manage and mitigate the credit related risk at the various level:

= The credit applications are initially reviewed at the branch where the branch assess the credit worthiness of the
proposed borrower and the quality of the security offered.

= As a second level of defense the Cluster Head have been appointed at the regional level to independently oversee
whether the proceeding of the loan approval, creditworthiness and collateral offered complies with the banks and
central bank’s norms.

= The credit proposal, if exceeds the prescribed threshold are then reviewed by the Credit Head/Risk Management
Department which evaluates the underlying risk of the proposal and decides whether the proposal is within the risk
appetite of the bank. This department is independent of the business unit and reports directly to the Board level
committee, Risk Management Committee.
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= After due review and identification of the underlying risk by the Risk Management Department, the proposal passes
through different approving authorities depending upon the type of the proposal (funded or unfunded), level of
underlying risk and amount of the proposal.

= Once the proposal is approved by the prescribed approving authority, the execution of security documents, post
approval proceeding is initiated and completed at the branch level. The Credit Administration Department reviews the
security documents to ensure compliance with the Bank’s and Central Bank’s norms before disbursement of the credit
facilities.

= Asameasure to mitigate the risk after disbursal, the bank monitors and reviews on quarterly to annual basis depending
upon the type of the facilities. The level of risk and early warning signals (EWS) are identified on every review and
necessary actions are taken if required.

L] The internal audit function of the bank on the periodic basis independently observes the compliance and the status
of the borrowers and recommends the management with the best practices that has to be adopted. The internal audit
department directly reports the Audit Committee which is a board level committee.

= On the portfolio level, the bank’s risk management strategies include diversifying the borrowing pool, risk-based
pricing, establishing the suitable exposure limits for borrowers and bank of borrowers to ensure the risk exposure is
under the risk appetite expressed by the Risk Management Policy of the bank.

Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed internal process, people and system or from external
events.

Measuring the size and scope of a bank's risk exposures is an integral part of risk management process. Bank has placed
a process for regular monitoring and reporting of operational risk profiles and material exposures to losses. It offers
the advantages of quickly detecting and correcting deficiencies in the policies, processes and procedures for managing
operational risk

The monitoring has been undertaken with the following scopes:
L] Monitor assessment of the exposure to all types of operational risk faced by the Bank.
= An effective risk reporting has been designed in line with authorities.

L] Establish early warning system for increasing risk of future losses.

Market Risk

Market risk refers to the risk to a bank resulting from movements in market prices, in particular, changes in interest rates,
foreign exchange rates, and equity and commodity prices. Market risk is defined as the risk of losses in on and off-balance
sheet positions arising from movements in market prices. The risks subject to this requirement are as follows:

Interest Rate Risk:

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates.

Currency Risk:

Foreign exchange risk is the potential for the bank to experience volatility in the value of its assets, liabilities and solvency
and to suffer actual financial losses as a result of changes in value between the currencies of its assets and liabilities and
its reporting currency.

Liquidity Risk

Liquidity risk is the risk that a company or bank may be unable to meet short term financial demands. This usually occurs
due to the inability to convert a security or hard asset to cash without a loss of capital and/or income in the process.
Liquidity risk arises because of the possibility that the bank might be unable to meet its payment obligations when they fall
due, as a result of mismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios
could occur when funding needed for liquid asset positions is not available to the bank on acceptable terms.

The bank measures the liquidity by the various financial ratios. The favorable liquidity ratios are the outcome of the effective
liquidity management policies of the bank. The bank monitors these ratios closely and determines whether the liquidity
management strategies and policies adopted by are appropriate in circumstances. These ratios also function to fill the
void that may exists between the changing economic environment vis-a-vis the bank liquidity management policies. The
liquidity risk is daily monitored by the Treasury Department and the liquidity ratio is also maintained above the regulatory
requirement. Liquidity Risk Profile as reported to NRB on 32nd Ashad 2082 is presented below.

/ ssmsmssEsmEEEEE o

®

28 3 aIfficp Ufdidigel 20TA/TR \

: 1¥9 —



G566
8€S

[A3% 74
Ly
60€'sT
886'L
682'95

£v6'89
969°C
esy'L
viLe'Ly
ze0’'L
6€8'S
Les’s
T6E'CL
14

14
€SLC
69
€22
912
LLL

G566

L99

161'62
[41

S9L
S9.

sieak g
uey) aio

058'v

L18'9
9

£80'€
180'€

sieah G-g

¢89

96.'c

8.Lv'y

8.0V
vee'L

€18

zen'L

601
Lvv'L

sieak -1

08¢

96.'c

LIL'Y

181'S
LS

LEL'T
000'L
LEL'E

shep
G9€-1.¢

666'€

290G

L90°'6

Lov'y

Ll

514"
028C

S/T'L
00¢
Gl¥'L

shep
0L2-181

0L8C

LESC

ove's

00L'v

9€€

L6¢C
L9L'E

144
09
90€

shep
08L-16

6V76'€

reL'oL

LL9'vL

Lv2'oL
€€

8€0'L
GYS'C

L96'L

196°L

€SLT
69
(XAAA
912'c
LLL

skep 06- L€

€86
(44N 4

886'L
€60°L

L1121
Ll

skep og-8

1109

vev'e

shep 1-1

9dl10u Loys/||ed

sbuimouiog

susodap Jay10

sHsoda( p|o9

susodap Buiaes Aiejunjop
susodap bBuiaes Alos|ndwo)
sysodap paxi4

sysodap e

sysodap Buines

sysodap uan)

susodaq

samjiqer

(e) lexoL

slayl0

A PUB EFA ‘TP A "OU'S Japun sluawAed
JUSWIHWIWOD J9pun SUOIINUISUI JOY10 WOI) SB|qeAIadaYy
9|qeAIaal 1saIa1U|

S9OUBAPE 3 SUBOT

slaylo

S9111IN28s 91el0dio)
SjusWINIISUl Jueq elisey |edsN
S9IHINJSS JUBWUISA0D
SJUaWISAAU|

*019 ‘uswaode|d ‘||ed 1e Asuo
1UNOJ2k JUBLINY

s|4g ubia1oj yum aouejeg

*019 “Wawaoe|d ‘Buipus| yueqg.alul ‘||ed 1e Asuon
JUNOJ2R JUBINY

s|4g onsawop yum aosuejeg
g4N yum aduejeq

aoue|eq ysen

sjassy

siejnoied

¥R




8869
G56'L9
6€G'L

6170'c
9S8

[44
zeL's

S66

8869
Lvs'Le
959°L

sieak g
uey) aiop

(e55'02)
120'C
058'Yy

sieah G-g

(085'22)
(951°2)
vez'e
LeT

sieak -1

(rev'oe)
€6
vse'y
LL

shep
G9€-1.¢

(85€'L2)
(229'Y)
8EL'6
LL

shep
0,2-181

(L89'9L)
(e22)
£TV'S
LL

shep
08L-16

(856'sL)
(8¥5'9)
06Z'LL
LL0'L

GZe'L
9S

[44
209°L

sAep 06- L€

(oL¥'6)
(918°s)
£60°L

skep og-8

(€65°€)
(€65°€)
1109

shep 1-1

S19sse |eloueul) }au dAle|nWNY
(q-e) s19sse |eroueuly 19N

(9) resor

slayl0

9LA "Ou'S Japun 3|qeked

(10u) @91uBIENG/1IPRID JO JONST
JUSWHWWOD UBO| 9|qBI0AS.|
JUSWHWWOD Japun Suolnisul Jayio 0} s|geded
slaylo

SUOISIAOId

9|qeAed 1sa11U|

a|qeed s||1g

sloypald Alpunsg

suoisinoid pue saiijiqel] JBY10
slayio

spuoq/sainuagad

oday

doueuloy

SUOIIN1ISUI [eIOUBUL/YUBG-1a1U|

sie[ndiued

%3

28 3 aIfficp Ufdidigel 20TA/TR




5.1.9 Fair value of financial assets and liabilities

Financial assets and liabilities are measured at amortized cost except mentioned otherwise.
5.2 Capital Management
5.2.1 Qualitative Disclosure

The Bank has formulated and implemented the "Internal Capital Adequacy Assessment Process 2021" which has been approved
by the Board of Directors.

“ICAAP Policy 2021” provides the guidelines for the preparation of “Internal Capital Adequacy Assessment Process (ICAAP)”
which set methodologies, techniques and procedures to assess the Capital adequacy requirements in relation to the bank’s risk
profile and effectiveness of its risk management, control environment and strategic planning.

The Bank has set the Internal Capital Adequacy Assessment Process (ICAAP) with the following fundamental purposes.

= Development of policy, practice, process and plan to meet the regulatory and economic capital under the BASEL-Il Capital
frameworks.

= Strengthen the governance and organizational effectiveness around risk and capital management.

. Inform the board about the ongoing assessment of Bank'’s risk profile, mitigation technique being applied and estimated
future capital requirement of the Bank.

= Bring transparency on the capital assessment process by understanding the key drivers of capital requirement including
oversight for reviewing and validating capital requirements.

. Communicate and justify the regulatory authority about the procedure and methodology adopted for ICAAP based on
present and future risk profile of the Bank.

= Create the foundation and basis to have an informed view on capital requirements to state the Bank’s position on capital
adequacy against regulatory capital requirements.

Board and management shall jointly ensure that formality and sophistication of the risk management processes are appropriate
in light of the bank’s risk profile and business plan and shall put in place credible and consistent policies and procedures to
identify measure and report all material risks that the bank faces. Board shall ensure that the Policy Framework is comprehensive
for key business and support functions, and establish a method for monitoring compliance of the same.

The bank has followed Stress Testing Guidelines issued by the central bank in order to assess vulnerability of the bank under
various stress situations typically, application of “what if” scenarios, especially in the problematic identification of low frequency
but high severity events and identifying expected and unexpected losses. It focuses on capturing the impact of large, but still
plausible events and understanding the overall risk profile in a coherent and consistent framework, including impact analysis on
earnings, solvency and liquidity.

Board shall be primarily responsible for ensuring the current and future capital needs of the bank in relation to strategic objectives.
Management shall review and understand the nature and level of various risks that the bank is confronting in the course of
different business activities and how this risk relates to capital levels and accordingly implement sound risk management
framework specifying control measures to tackle each risk factor.

Board shall ensure that the ICAAP does not become mere compliance activity only but ensure its integration into ongoing
operations and planning.

5.2.2 Quantitative disclosures of FY 2081/82

1. Capital Structure and Capital Adequacy as per audited financial statement of FY 2081/82

1.1 Tier 1 Capital and a breakdown of its components. Rs.'000

Particulars Amount (Rs.)
1. Paid up Equity Share Capital 4,296,458
2. Share Premium -
3. Proposed Bonus Equity Shares -
4. Statutory General Reserves 1,579,396
5. Retained Earnings 445,597
6. Un-audited current year cumulative profit/(loss) -

7. Capital Adjustment Reserve -

/ smssmmssmmEEEE® .




1.2

1.3

1.4

1.5

8. Other Free Reserve -

Less: Intangible Assets 5,367
Less: Investment in equity of institutions in excess of limits 100,00
Less: Purchase of land & building in excess of limit and unutilized 55,626
Less: Other Deductions 111,347
Total core capital (Tier 1) 6,049,111
Tier 2 Capital and a breakdown of its components Rs.'000

ET T ETES Amount (Rs.)

1. Cumulative and/or Redeemable Preference Share -
2. Subordinated Term Debt 995,444
3. Hybrid Capital Instruments -
4. Stock Premium -
5. General loan loss provision 504,128
6. Exchange Equalization Reserve 3,313
7. Investment Adjustment Reserve 4,233
8. Accrued Interest Receivable on pass loan included in Regulatory Reserve 70,378
9. Interest Capitalized Reserve included in Regulatory Reserve 1,068
10. Other Reserve -
Total Tier Il Capital 1,578,564

Details of Subordinated Term Debt

The bank has issued ‘11% Mahalaxmi Debenture 2080’ in FY 2079/80 of NPR 1,000,000,000 with face value of NPR 1000
each. The salient features of ‘11 % Mahalaxmi Debenture 2080’ are as follows:

Maturity period 10 Years

Interest rate 11%

Interest Payment Frequency Semi Annual

Claim in case of liquidation After depositors
Note:

= Debenture Redemption Reserve shall be created to redeem the debenture at maturity.
= The debenture can be pledged with other banks and financial institution.
= Listed with Nepal Stock Exchange (NEPSE)

With reference to NRB Unified Directive 2081 -Directive No 16(5)(2), Bank has decided to issue bonus share equivalent to
debenture redemption reserve amount for the FY 2081-82.

The bank shall allocate the requisite amount to the Debenture Redemption Reserve over the remaining tenure of the
debentures in subsequent financial years.

Deduction from Capital
Purchase of Land and building in excess of limit and unutilized in line with unified directive no 8 has been deducted from
the Tier-l capital amounting to NPR 55,625,873/-.

Investment made by the Bank in below mentioned fund has been deducted from Core capital as per the provision of Unified
Directive.

Particulars Investment Amount

Avasar Equity Diversified Fund 50,000,000
Nepal Opportunity Fund-1 50,000,000
Total 100,000,000
Total Qualifying Capital Rs.'000
Total capital fund (Tier1 + Tier 2) Amount (Rs.)
1. Core Capital (Tier 1 Capital) 6,049,111
2. Supplementary Capital (Tier 2) 1,578,564
Total Capital Fund (Tier I and Tier II) 7,627,675

[ ]
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1.6 Capital Adequacy Ratio

S.N. Particulars Percent (%)
1. Tier 1 Capital to Total Risk Weighted Exposures 13.53%
2. Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures 17.06%

Risk Exposure

Risk Weighted Exposures for Credit Risk, Market Risk and Operational Risk Rs.000

Particulars Amount (Rs.)

Risk Weighted Exposure for Credit Risk 40,330,232
Risk Weighted Exposure for Operational Risk 3,061,684
Risk Weighted Exposure for Market Risk 49,738
Total Risk Weighted Exposures (Before adjustments of Pillar II) 43,441,653
Add RWE equivalent to reciprocal of capital charge of 2 % of
gross income. Overall Operational risk management policies and procedures are not satisfied. 407,305
Add 2% of RWE. Overall risk management policies and procedures are not satisfied. 868,833
Total Risk Weighted Exposures (After Bank's adjustments of Pillar II) 44,717,791
2.2 Risk Weighted Exposures for Credit Risk Rs.'000
S.No. Particulars Risk Weighted Exposures
1. Claims on domestic banks that meet capital adequacy requirements 1,220,401
2. Claims on foreign bank incorporated in SAARC region and China operating 743
with a buffer of 1% above their respective regulatory capital requirement
3. Claims on Domestic Corporates (Unrated) 4,984,929
4. Regulatory Retail Portfolio (Not Overdue) 14,463,392
5. Claims secured by residential properties 4,224,147
6. Claims secured by residential properties (Overdue) 344,746
7. Past due claims (except for claims secured by residential properties) 3,030,773
8. High Risk claims 5,662,035
9. Real Estate loans for land acquisition and development (Other than mentioned 93,392
in Capital Adequacy framework 2015-point 3.3(j)(1)(k))
10. Lending against Shares 2,292,960
11. Real Estate loans for land acquisition and development (For 20,703
institutions/projects registered/licensed and approved by Government of
Nepal for land acquisition and development purposes)
12. Personal Hire-purchase/Personal Auto Loans 583,241
13. Investments in equity and other capital instruments of institutions listed in 978,769
stock exchange
14. Investments in equity and other capital instruments of institutions not listed 46,051
in the stock exchange
15. Staff loan secured by residential property 175,029
16. Other Assets (as per attachment) 1,500,976
17. Off Balance Sheet Exposures 707,946
Total 40,330,232
2.3 Risk Weighted Exposures for Operation Risk Rs.'000

. Fiscal Year
Particulars
2078/079 2079/080 2080/081
1. Net Interest Income 1,893,182 1,946,063 1,966,423
2. Commission and Discount Income 217,398 198,953 226,085
3. Other Operating Income 193,081 44,385 47,669
4. Exchange Fluctuation Income 1,793 1,123 221
5. Addition/Deduction in Interest Suspense - - -

during the period
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6 Gross income (a) 2,305,455 2,190,524 2,240,399
7. Alfa(b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 345,818 328,579 336,060
9 Capital Requirement for operational risk (d) 336,819
(average of c)
10. Risk Weight (reciprocal of capital requirement 9.09
of 11%) in times (e)
Equivalent Risk Weight Exposure [f=(dxe)] 3,061,684
2.4 Risk Weighted Exposures for Market Risk In full figure
Currency Open Position Exchange Rate Open Position Relevar-lt. Open
(FCY) (NPR) Position
1 INR 20,030,234 1.60 32,048,374 32,048,374
2 uSD 561,868 137.60 77,313,094 77,313,094
3. EUR 210 159.45 33,483 33,483
4 JPY 2,984 9.29 27,720 27,720
5 AED 294 37.51 11,012 11,012
(a) Total Open Position 109,433,684 109,433,684
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) 5,471,684
(d) Risk Weight (reciprocal of capital requirement of 11%) in times 9.09
(e) Equivalent Risk Weight Exposure (=cxd) 49,737,610
2.5 Credit Risk Weighted Exposures calculation table Rs.'000
N el G e Book Value Spet_:if'lc Eligible Net Value Ri-sk Risk Weighted
Provision CRM Weight Exposures
Exposures
Cash Balance 716,682 716,682 0% -
Balance With Nepal Rastra 2,218,580 2,218,580 0% -
Bank
Investment in Nepalese 9,559,459 9,559,459 0% -
Government Securities
All claims on Nepal Rastra 1,800,000 1,800,000 0% -
Bank
Claims on domestic banks 6,102,004 - 6,102,004 20% 1,220,401

that meet capital adequacy

requirements

Claims on foreign bank 3,713 - 3,712 20% 743
incorporated in SAARC

region and China operating

with a buffer of 1% above

their respective regulatory

capital requirement

Claims on Domestic 5,034,429 49,500 4,984,929 100% 4,984,929
Corporates (Unrated)

Regulatory Retail Portfolio 20,056,529 772,007 19,284,522  75% 14,463,392
(Not Overdue)

Claims secured by 7,040,245 - 7,040,245  60% 4,224,147
residential properties

Claims secured by 523,728 178,983 - 344,746  100% 344,746
residential properties

(Overdue)

Past due claims (except 3,901,873 1,810,522 70,837 2,020,515 150% 3,030,773

for claims secured by
residential properties)
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High Risk claims 3,846,449 71,759 3,774,690 150% 5,662,035
Real Estate loans for 74,714 - 74,714 125% 93,392
land acquisition and
development (Other than
mentioned in Capital
Adequacy framework
2015-point 3.3()(1)(k))
Lending against Shares 2,292,960 - 2,292,960 100% 2,292,960
Real Estate loans for 20,703 - 20,703  100% 20,703
land acquisition and
development (For
institutions/projects
registred/licensed
and approved by
Government of Nepal
for land acquisition and
development purposes)
Personal 583,241 - 583,241 100% 583,241
Hirepurchase/Personal
Auto Loans
Investments in equity and 978,769 - 978,769  100% 978,769
other capital instruments
of institutions listed in
stock exchange
Investments in equity and 30,701 - 30,701 150% 46,051
other capital instruments
of institutions not listed in
the stock exchange
Staff loan secured by 350,058 350,058 50% 175,029
residential property
Interest Receivable/claim 117,362 117,362 0% -
on government securities
Other Assets 2,491,339 990,364 - 1,500,976  100% 1,500,976
TOTAL (A) 67,743,539 2,979,868 964,102 63,799,569 39,622,286
Rs.'000
. . . Risk
B. Off Balance Sheet Specific Eligible .
EE—— Book Value Provision CRM Net Value Weighted
Exposures
Bid Bond, Performance 17,757 - 17,757  40% 7,103
Bond and Counter
guarantee domestic
counterparty
Financial Guarantee 46,590 - 46,590 100% 46,590
Irrevocable Credit 500,566 - 500,566 20% 100,113
commitments (short term)
Irrevocable Credit 646,798 - 646,798 50% 323,399
commitments (long term)
Other Contingent Liabilities 230,741 - 230,741 100% 230,741
TOTAL (B) 1,442,452 - = 1,442,452 707,946
Total RWE for credit Risk 69,185,991 2,979,868 964,102 65,242,021 40,330,232

Before Adjustment (A)
+(B)
Adjustments under Pillar I

%5



SRP 6.4a(3) - Add 10% of

the loans & facilities in -
excess of Single Obligor

Limits to RWE

SRP 6.4a(4) - Add 1% of

the contract (sale) value in -
case of the sale of credit

with recourse to RWE

Total RWE for Credit Risk 69,185,991 2,979,868 964,102 65,242,021 40,330,232
after Bank's adjustments

under Pillar Il

2.6 Compliance with external requirement

The bank has met all externally mandated capital requirements applicable if any.

2.7 Amount of Performing and Non-Performing Loans & Advances and Provisions Rs.'000

Performing Loans

Category Gross Amount Loss Provision Net Amount
Good 40,432,998 419,325 40,013,673
Watch list 4,431,534 245,620 4,185,914
Sub-Total 44,864,532 664,945 44,199,587

Category Gross Amount Loss Provision Net Amount
Sub-Standard 202,266 49,899 152,367
Doubtful 398,865 203,006 195,859
Loss 1,747,887 1,736,600 11,287
Sub-Total 2,349,017 1,989,504 359,513
Total 47,213,549 2,654,450 44,559,100

2.8 Non-Performing Assets Ratios

Particulars 32nd Ashad, 2082

Gross NPA to Gross Loan and Advances 4.98%
Net NPA to Gross Loan and Advances 0.76%

5.3 Classification of financial assets and financial liabilities

The financial assets and liabilities are classified in Amortized Cost, fair value through profit and loss and fair value through other
comprehensive income as per the applicable Accounting Standards.

5.4 Operating Segment Information
5.4.1 General information

An operating segment is a component of the bank that engages in business activities from which it may earn revenue and
incur expenses, including revenue and expenses that relate to transactions with any of the bank’s other components, whose
operating results are reviewed regularly by the chief operating decision maker to make decisions about resources allocated to
each segment and assess its performance, and for which discrete financial information is available.

Based on the nature of the business, transactions, products and services, the management have identified two reporting
segments for the purpose of financial reporting:

i.  General Banking

The modern banking of the Bank provides the customer with the services like personal and corporate banking, corporate
and retail credit, project financing, hire purchase financing, trade financing, foreign currency operations, issuing of debit
cards, internet banking, mobile banking, money remittance facilities and other incidental services. The income includes all
the revenue generated for providing aforesaid services while expenses include interest income, personnel expenses and
operating expenses including the impairment charges created on the assets of the segment.
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ii. Treasury

Treasury function of the bank manages the liquidity on the branch level and of the banks as a whole. This segment
encompasses the incomes derived from government securities, treasury bills, dividend on investment securities, forex
trading and revaluation gain/loss. The interest cost of borrowing, personnel expenses, depreciation, provisions on the
securities and other operating expenses are the cost included in this segment.

5.4.2 Information about profit or loss, assets and liabilities

Particulars

Revenues from external
customers

Intersegment revenues
Net Revenue

Interest revenue
Interest expense

Net interest revenue
Depreciation and
amortization

Segment profit (loss)
before tax

Impairment of assets
Segment assets
Segment liabilities

Business
4,525,929

4,525,929
4,351,480
2,824,862
1,526,618

61,534

173,179

517,373
56,288,898
50,166,577

Treasury
615,006

615,006
525,624
111,026
414,599

8,362

369,741

7,648,823
6,816,891

Card
88,157

88,157

1,199

46,420

1,096,408
977,156

Remittance All Other
4,101 3,544
4,101 3,544
56 48
3,206 2,770
50,999 44,076
45,452 39,282

Rs.000

Total
5,236,737

5,236,737
4,877,105
2,935,888
1,941,217

71,198

595,315

517,373
65,129,204
58,045,358

5.4.3 Measurement of operating segment profit or loss, assets and liabilities

= Basis of Accounting

All transactions between the reportable segments are accounted as separate unit and allocation is based upon use of

resources and output derived from the reportable segments.

= Nature of differences between the measurements of the reportable segments' profits or losses and the Bank's profit or

loss before income tax

There is no difference between the measurement of the reportable segments’ profit and the Bank's profit before income tax.

= Nature of differences between the measurements of the reportable segments’ assets and the Bank's asset

There is no difference between the measurement of the reportable segments’ assets and the Bank’s asset.

. Nature of any changes from prior periods in the measurement methods used to determine reported segment profit or loss

and the effect, if any

No changes are made in the measurement methods used to determine reported segment profit or loss from prior periods.

= Nature and effect of any asymmetrical allocations to reportable segments

No asymmetrical allocations are made to reportable segments.

5.4.4 Reconciliations

a. Revenue

Rs.'000

Particular Amount

Total revenues for reportable segments

Other revenues

Elimination of intersegment revenues

Entity's revenues

5,233,193
3,544

5,236,737

b. Profitorloss

Rs.000

Particular Amount

Total profit or loss for reportable segments

Other profit or loss
Elimination of intersegm

Profit before income tax

ent profits

592,545
2,770

595,315

940



c. Assets

Rs.'000

Particular Amount

Total assets for reportable segments
Other assets
Total assets

65,085,128
44,076
65,129,204

d. Liabilities

Rs.000

Particular Amount

Total liabilities for reportable segments 58,006,075
Other liabilities 39,282
Unallocated liabilities -
Entity’s liabilities 58,045,358
5.4.5 Revenue Information from products and services Rs.000
S.N. Particulars Amount
a. Business-Loan and Advances 4,525,929
b. Treasury Operation 615,006
c. Card Operation 88,157
d. Remittance Service 4,101
e. Other Banking Service 3,544
Total 5,236,737

5.4.6 Revenue Information form geographical areas

Geographical Area Amount

Domestic Territory

Koshi Province 159,816
Madesh Province 687,974
Bagmati Province 2,945,534
Gandaki Province 334,883
Lumbini Province 629,711
Karnali Province 23,516
Sudur-Paschim Province 455,303
Total 5,236,737

Percentage (%)

3.05%
13.14%
56.25%

6.39%
12.02%

0.45%

8.69%

5.4.7 Information about major customers

5.5

5.6

No revenue from a single customer accounted for more than 10% during the reporting period

Share options and share based payment

The bank does not have a policy for share options to its employees. Similarly, during the year the bank has not made any
payments or settlements by issuing new shares that are to be accounted as per NFRS 2 “Share based payments”.

Contingent liabilities and commitment

Comprehensive disclosure of the contingent liabilities and commitments are made on Note 4.28.

Income Tax Liability

The final income tax assessment up to FY 2076/77 has been completed. In the course of assessment by Inland Revenue
Department (IRD), bank has filed appeal for administrative review against the assessment done by Inland Revenue Department.

Details of same are presented below.

Fiscal Year Particulars Assessment Assessment Amount
2069/70 Mahalaxmi Bikas Bank Ltd. (Former Siddhartha Finance Ltd) 1,555,590
2069/70 Mahalaxmi Bikas Bank Ltd. (Former Yeti Finance Ltd) 1,914,859
2073-74 Mahalaxmi Bikas Bank Ltd. (Former Mahalaxmi Finance Ltd) 849,271
/ °
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2073-74
2073-74
2074/75 Mahalaxmi Bikas Bank Ltd.
2074/75 Mahalaxmi Bikas Bank Ltd.
2075/76 Mahalaxmi Bikas Bank Ltd.
2076/77 Mahalaxmi Bikas Bank Ltd.

Total

Mahalaxmi Bikas Bank Ltd. (PAN 301280728)
Mahalaxmi Bikas Bank Ltd. (PAN 500034363)

For TDS
For TDS
For TDS
For Income Tax
For Income Tax

For Income Tax

129,532
52,107
1,977,575
55,859,978
138,022,709
11,333,271
211,694,892

Pending decision: No provisions have been made against these additional demands and disclosed as contingent liabilities under

Financial Statements.

The bank has filed tax returns to the Large Tax Office up to the FY 2081/82 under self-assessment procedures.

Other Contingent liabilities and commitments

Particulars Amount

83,393,267
1,147,364,147
211,694,892
1,442,452,306

Contingent liabilities

Undrawn and undisbursed facilities
Litigation

Total

5.7 Related Party Disclosures

5.7.1 List of related party

The following parties have been identified as the related party transaction as per NAS 24:

Name Relationship

Mr. Rajesh Upadhyay

Mr. Sanjay Giri

Mr. Deepak Kumar Rauniar
Mr. Shyam Sundar Rungta
Mr. Rupendra Poudel

Mr. Rahul Agrawal

Mr. Ashwini Kumar Thakur
Mrs. Ambika Shrestha

Mr. Dipesh Lamsal

Mr. Dhruba Raj Tiwari

Mr. Jalaj Kumar Adhikari
Mr. Amit Bahadur Chand
Mr. Anuj Acharya

Mr. Subash Joshi

Chairman

Director

Director (Resigned dt 2082.04.22)
Director

Director

Director

Director

Director (Tenure completed dt 2082.03.21)
Chief Executive Officer

DCEO (Retired dt 2082.03.06)
ACEO

ACEO

ACEO/CFO

Acting ACEO/CBO

5.7.2 Related Party Transactions
Board of Directors Allowances and Facilities

The Board of Directors have been paid board meeting fees of NPR 4,586,450/ (Including the board level committee fee) during
the fiscal year. There were 31 Board Meetings conducted during the fiscal year.

The meeting allowance to members for Board meetings and Board level Committee meetings are as below:

Provided to Effective Dates Amount
) Upto 2081/11/08 12,000
Chairman
w.e.f 2081/11/09 13,000
Upto 2081/11/08 11,000
Board member
w.e.f 2081/11/09 12,000
Upto 2081/11/08 11,000
Committee Co-ordinator
w.e.f 2081/11/09 12,000
Upto 2081/11/08 10,000
Committee Other Members
w.e.f 2081/11/09 11,000
/ AN EEEEEEEEEEENESR e
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Meeting fees paid to Board Level Committees are as follows: NPRin ‘000
Board Level Committees No of Meetings Meeting Allowance
Audit Committee 49 1,057
Employee Service Facility Committee 6 70
Risk Management Committee 39 853
Anti-Money Laundering Committee 6 69
Total 2,049

In addition to above meeting allowance, the following amounts have been paid monthly to all Board members in accordance with

AOA of the Bank:
Nature Effective dates Amount
N Upto 2081/11/08 3,000
Telephone Facility

w.e.f 2081/11/09 4,000
Newspaper and periodicals Facility Upto 2081/11/08 2,000
w.e.f 2081/11/09 3,000
Upto 2081/11/08 2,500

Internet Facility
w.e.f 2081/11/09 3,500

5.7.3 Key Managerial Personnel's Emoluments and Facilities

S.N. Particulars Amount (NPR)
1 Short Term Employee Benefits 32,197,632
2 Post-Employment Benefits 1,538,291
3 Other Long-Term Benefits -
4 Share Based Payment -
5 Termination Benefits 7,686,595
Total of Key Management Personnel Compensation 41,422,517

In addition to above, the key managerial personnel are entitled to other benefit as per the policy of the bank.

The Salary and benefits paid to the Chief Executive Officer is as follow:

Total annual Salary of CEO including allowances 11,239,800
Work-based remuneration paid to CEO this financial year

a) Employee Bonus 1,271,543
b) Allowances as per prevailing law -
c) Others 59,820
Total Personnel Expenses this financial year 12,571,163

5.7.4 Subsidiary and Associate Company
There is no any transaction with the subsidiary and associate company during the year.
5.8 Merger and Acquisition
The Bank has neither entered into merger nor acquired any bank and financial institutions during the reporting period.
5.9 Additional disclosure of non-consolidated entities
There are no such entities which are required to be consolidated but not done during the year.
5.10 Events after reporting date

There have been no material events after the reporting period affecting the financial status of the Bank as on Ashad end,
2082 except below mentioned event. The bank monitors and assesses events that may have potential impact to qualify as
adjusting and/or non-adjusting events after the end of the reporting period. All adjusting events are adjusted in the books with
additional disclosures and non-adjusting material events are disclosed in the notes with possible financial impact, to the extent
ascertainable.
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5.10.1 Cash Short Identified after Balance Sheet Date

Subsequent to the reporting date, the Management identified cash misappropriation involving employees. Accordingly, a
provision amounting NPR 28,476,702 has been recognized in the financial statements in FY 2082-83. The matter has been
reported to relevant authorities as per regulatory guidelines. Appropriate disciplinary and legal actions have been initiated
against the concerned employee(s).

5.11 Variance between Audited and Unaudited Financial Statement along with reason for same
The mentioned variance between Audited and Unaudited Financial Statement along with reason for same is on page no. 160

5.12 Classification of Loans, Advances & Bill Purchase and Provisioning FY 2081-82 End

Previous Year

Current Year

ET T ETES Amount Provision Amount Provision
1. Performing Loan and Advances 44,864,531,988 664,945,277 43,115,244,702 924,753,232
1.1 Pass Loan 40,432,997,568 419,324,878  35,849,023,029 499,626,636
1.1.1 Pass Loan (other than 40,432,997,568 419,324,878  35,849,023,029 499,626,636
Restructured/Rescheduled Covid
Related)
1.1.2 Pass Loan (Restructured/Rescheduled - - -
Covid Related)
1.2 Watch List 4,431,534,420 245,620,398 7,266,221,672 425,126,595

2. Non-Performing Loan and Advances 2,349,017,247 1,989,504,351 1,830,540,355 1,212,323,493
2.1 Restructured / Rescheduled -

2.2 Sub-standard 202,266,013 49,898,822 526,256,762 130,873,982
2.3 Doubtful 398,864,671 203,005,871 425,077,020 210,634,807
2.4 Loss 1,747,886,563 1,736,599,659 879,206,573 870,814,704
3. Total Loan and Advances (1+2) 47,213,549,235 2,654,449,628 44,945,785,057 2,137,076,725
4. Staff Loans 515,833,897 - 478,767,012 -
5. Accrued Interest 268,880,840 - 976,639,003 -
6. Grand Total 47,998,263,972 2,654,449,628 46,401,191,072 2,137,076,725

5.13 Statement of Principal Indicators (last 5 Fiscal Years)
The mentioned statement of principal indicators (last 5 fiscal years) is on page no. 162
6. Other Explanatory Notes

6.1 Reserves & Surplus
i.  Statutory General Reserve
General Reserve maintained pertains to the regulatory requirement of the Bank and Financial Institutions Act, 2073. There is a

regulatory requirement to set aside 20% of the net profit to the general reserve until the reserve is twice the paid-up capital and
thereafter minimum 10% of the net profit.

During the year the Bank has transferred Rs. 84,969,319 to the statutory general reserve. In Rs ‘000
Opening Balance 1,494,426
Transfer during the year 84,969
Closing Balance 1,579,395

ii. Exchange equalization Reserve

Exchange equalization is maintained as per requirement of BAFIA 2073. There is a regulatory requirement to set aside 25%
of the foreign exchange revaluation gain on the translation of foreign currency to the reporting currency. The reserve is the

accumulation of such gains over the years.

During the year, bank has transferred NPR 526,994 to this exchange equalization reserve. In Rs ‘000
Opening Balance 2,786
Transfer of 25% of revaluation gain 527
Closing Balance 3,313

Y
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Regulatory Reserve

As per the NRB Directive 4/2081 Clause (4), the bank is required to credit an amount equal to the adjustments made as per NFRS
while preparing Opening Statement of Financial Position and NFRS compliant financial statements of succeeding years to the
Regulatory Reserve. The amount shall be transferred from Retained Earning to the Regulatory Reserve through the Statement of

Changes in Equity. Accordingly, the bank has credited the following amounts During the FY 2081/82 In Rs ‘000
Particulars Opening Balance Transfer/(Reversal) Closing Balance
Accrued Interest Recognized as Income (Net) 431,430 (177,596) 253,834
Investment Properties (Net) 265,003 7,568 272,571
Actuarial Loss (Net of tax) 2,269 (2,269) -
Fair Value Loss Adjustment Reserve - -
Deferred Tax Reserve 57,550 68,292 125,842
Interest Capitalized Reserve - 1,068 1,068
Total 756,252 (102,936) 653,316

The movement on regulatory reserve over the reporting period including previous fiscal years disclosed in the “Changes in
Regulatory Reserve” as a part of Financial Statements.

The description of each item of regulatory reserve created as per NRB Directive 4(4)/2081 and Guidelines for Publication of
Financial Statement, Dividend declaration and Annual General Meeting 2077(updated 2078) has been presented as:
a. Accrued Interest

Interest income recognized in statement of Profit or Loss account on accrual basis has been transferred to Regulatory
Reserve from retained earnings. However, interest income of NPR 103,037,347/- recovered up to 15th Shrawan 2082 has
not been transferred to regulatory reserve as per the NRB directive 4(4) (Kha)/2081

Total regulatory reserve of NPR 253,834,844 has been created for the interest income recognized on accrual Basis up to the
reporting period.

Accrued Interest income Calculation and reconciliation

Accrued Interest Receivables Amount

Accrued Interest as on 32nd Ashad, 2082 1,322,858,195
Less: AIR on Non-Performing Loan 709,805,087
AIR Considered for the FY 2081-82 613,053,108
Less: Interest Recovered up to Shrawan 15, 2082 103,037,347
AIR Considered for RR calculation, FY 2081-82 510,015,760
Regulatory Reserve to be Maintained, FY 2081-82 253,834,844
Opening Regulatory Reserve for AIR 431,430,446
(Excess)/Deficit (177,595,602)
Amount transferred to/from Regulatory Reserve (177,595,602)

b. Investment Properties (Non-Banking Assets)
Regulatory reserve on Non-Banking Assets has been created as per NRB directives 4(4) (Kha)/2081. Regulatory reserve of
NPR 272,570,812/- has been created up to FY 2081/82.

c. Deferred Tax Assets

As per NRB Directives 4(4) (Kha)/2081, regulatory reserve shall be created from retained earnings for the amount equal
to Deferred Tax Assets. Bank has Deferred Tax Assets (after netting off Deferred Tax Liability) in statement of financial
Position.

Bank has created regulatory reserve of NPR 125,842,459/- up to Ashad end 2082 for the amount equal to deferred tax
assets charged through SOPL.

d. Actuarial Gain/Loss

Bank has maintained reserve of actuarial gain on valuation of Defined Benefit Obligation (Gratuity of Staff) of NPR
26,921,840 net of tax during the FY 2081-82.

e. Interest Capitalized Reserve

As per Nepal Rastra Bank Directives 2(43)/2081, the interest accrued on moratorium period of loan provided to National
Priorities sector like Hydro Electricity, Cement Industry project is allowed to capitalize during the period with prior approval
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from the Nepal Rastra Bank. The Bank has capitalized the interest of Rs 13,471,532/- during FY 2081/82 with the approval
& as per the directives/circular issued from Nepal Rastra Bank on time to time and created Interest Capitalized Reserve of
NPR 1,068,388.48/-.

Other Regulatory Reserve

The movement on regulatory reserve over the reporting period in line with guidelines for publication of Financial Statement,

Dividend declaration and Annual General Meeting 2082 has been presented as: Rs.000
Short Actuarial Fair Value Interest
Particular Inte_rest Provision i Loss Ioss. Capitalized Total
Receivable on NBA Tax Recognized Re<_:ogn|zed Reserve
in OCI

Balance as on 31st 36,864 336,367 - - - - 373,230
Ashad, 76
Net Addition/Reversal 125,703 -135,975 - 3,541 - - -6,731
Balance as on 31st 162,566 200,392 - 3,541 - - 366,499
Ashad, 77
Net Addition/Reversal -100,597 -7,297 - 6,971 - - -100,923
Balance as on 31st 61,969 193,094 - 10,513 - - 265,576
Ashad, 78
Net Addition/Reversal 57,552 110,811 72,080 10,570 56,172 - 307,185
Balance as on 31st 119,521 303,905 72,080 21,083 56,172 - 572,761
Ashad, 79
Net Addition/Reversal 62,123 38,211 3,396 2,402 -16,568 - 89,564
Balance as on 31st 181,644 342,116 75,476 23,485 39,604 - 662,325
Ashad, 80
Net Addition/Reversal 249,786 -77,114 -17,926 -21,215 -39,604 - 93,927
Balance as on 31st 431,430 265,002 57,550 2,270 - - 756,252
Ashad, 81
Net Addition/Reversal -177,596 7,568 68,292 -2,270 - 1,068 -102,937
Balance as on 32nd 253,834 272,570 125,842 - - 1,068 653,315
Ashad, 82

Fair Value Reserve

Fair Value Reserve of the Bank includes fair value gain on Investment in Equity through OCI (Net of Tax) up to Ashad end 2082.

Bank has created fair value reserve (Net of Tax) that stood at NPR 66,920,729 up to Ashad end 2082.

Other Reserves

Staff Training Development Fund

As per the NRB Directives 6/2081, the Bank shall spend 3% of the total Personnel expenses (Salary & Allowances) of
preceding year on Staff training and development. Further if such amount could not be spent, short amount shall be credited
to Staff training and development fund which shall be spent in the next year.

During the year, the Bank exceeded the 3% threshold of total Personnel expenses (Salary & Allowances) from the preceding
year allocated for Staff training and development by NPR 4,126,693. Consequently, this excess amount has been transferred

back from the fund and added to the distributable profit. In Rs ‘000
Required Expenses to be incurred (3% of PY Salary and allowance) 13,577
Fund Utilized during the year 17,704
Excess/(Shortfall) 4127
Transfer during the year (4,127)

Investment Adjustment Reserve

As per the NRB directives, Investment adjustment reserve shall be created against the unquoted share investment if they
did not get listed within 3 years of investment date. However, in case of holding of more than 50% in entities which don't
require to get listed and investment in Karja Suchana Kendra, Nepal Clearing House Ltd, National Banking Institute, Nepal
Electronic Payment System (NEPS), Nepal Stock Exchange, such adjustment reserve need not to be created.
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Bank has investment in unlisted shares of Karja Suchana Kendra, Nepal Clearing House Ltd, Banking Finance and Insurance
Institute of Nepal and Mahalaxmi Life Insurance Ltd. Bank has created investment adjustment reserve for Banking Finance
and Insurance Institute of Nepal.

Name of Entities Investment Reserve Created
Banking Finance and Insurance Institute of Nepal 4,232,500 4,232,500
Total 4,232,500 4,232,500

. Corporate Social Responsibility Reserve

Clause 13 of the NRB Directive No. 6. requires the Bank to allocate 1% of its net profit to the corporate social responsibility
fund and spent the same for the social causes and benefits.

During the year, bank has transferred NPR 4,974,984 to Corporate Social Responsibility Fund. The details of the movement

of the Corporate Social Responsibility Fund are presented below: In Rs ‘000
Opening Balance as on Shrawan 1st 2082 5,016
Addition during the year 4,243
CSR fund utilized during the year (4,832)
Closing Balance as on Ashad 32nd 2082 4,427

The bank has made expenditure in the following head of expenditure in below mentioned province:

Particulars Koshi Madesh  Bagmati Gandaki Lumbini  Karnali Sudu'r- Grand Total
paschim

Education 299,996 184,501 270,647 - - 150,000 248,020 1,153,164
Health 88,085 386,421 649,007 19,005 55,350 113,000 30,000 1,340,867
Donation and Aid - 50,000 411,675 15,290 78,326 - 95,970 651,261
Environment - - 236,500 - 12,480 - - 248,980
Financial Literacy 34,950 47,693 194,745 25950 113,360 - 48,750 465,448
Sustainable - - - - - - - -
Development
Others - 3,500 727,141 152,582 89,200 - - 972,423
Grand Total 423,031 672,114 2,489,714 212,827 348,716 263,000 422,740 4,832,143

6.2 Impairment

The bank has measured impairment loss on loan and advances as the higher of amount derived as per norms prescribed by
Nepal Rastra Bank for loan loss provision and amount determined as per Expected Credit Loss (ECL) model under NFRS 9.

Particulars FY 2081/82 FY 2080/81
LLP as per NRB Directives (a) 2,654,449,628 2,137,076,725
Total Impairment as per NFRS (b) 2,179,007,892 1,597,786,979
Impairment on Loan and Advances (Higher of a & b) 2,654,449,628 2,137,076,725

Loan Loss Provision as per Unified Directive 2081

Particulars FY 2081/82 _ FY 2080/81 _

Loans and Advances Loan Loss Provision Loans and Advances Loan Loss Provision
Pass 40,432,997,568 419,324,878 35,849,023,029 499,626,636
Watch List 4,431,534,420 245,620,398 7,266,221,672 425,126,595
Substandard 202,266,013 49,898,822 526,256,761 130,873,981
Doubtful 398,864,671 203,005,871 425,077,020 210,634,807
Bad 1,747,886,563 1,736,599,659 879,206,572 870,814,704
Total 47,213,549,234 2,654,449,628 44,945,785,056 2,137,076,725

6.3 Lease

During the year, bank has made NPR 101,747,033 actual lease payment. Whereas NPR 106,712,029 has been recognized as
lease expenses in statement of profit and loss.
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6.4

6.5

6.6

Particulars Amount

Right of Use Asset 129,302,298
Lease Liability 158,665,052
Right of Use Asset Depreciation 79,156,246
Interest Expense 27,555,783
Total Lease Expenses 106,712,029

Investment Properties (Non-Banking Assets)

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the Bank in the
course of loan recovery. Non-Banking Assets (NBA) has been shown under investment property. It has been recognized at lower

of fair value or amount due at the time of assumption of NBA.

Movement in non-banking assets has been presented as

Particular Amount

Balance as on Shrawan 1, 2081 532,454,431
Addition During the year 190,892,340
Disposal during the year (175,686,769)
Closing Balance as on Ashad 32, 2082 547,660,001

Deferred Tax Asset/Liabilities

Deferred Tax Asset/Liabilities are those assets and liabilities that arise due to temporary differences arising out of accounting

and tax base of assets and liabilities. Details of such is presented as:

Deferred Tax
Liabilities

Deferred Tax
Assets

Particulars

Deferred tax on temporary differences on following items

Loans and Advances to BFls 1,156,184 -
Loans and Advances to Customers 78,156,619 -
Investment properties - -
Investment securities - 28,906,650
Property & equipment - 12,095,802
Employee's Defined Benefit Obligation 12,824,161 12,510,560
Lease Liabilities 47,599,515 38,790,689
Other Temporary Difference 63,914,051 -
Deferred tax on temporary differences 203,650,530 92,303,702

Deferred tax on carry forward of unused tax losses - -
Deferred tax due to changes in tax rate - -
Net Deferred tax asset/(liabilities) as on Ashad end 2082

Deferred tax asset/(liabilities) as on Shrawan 1, 2081

Origination/(Reversal) during the year

Deferred tax expense/(income) recognized in SOPL

Deferred tax expense/(income) recognized in SOCI

Deferred tax expense/(income) recognized in directly in equity

Net Deferred Tax
Assets/(Liabilities)

1,156,184
78,156,619
(28,906,650)
(12,095,802)
313,601
8,808,826
63,914,051
111,346,829

111,346,829
57,549,740
53,797,089
(89,047,379)
35,250,290

Earnings Per Share

The bank measures earning per share on the basis of the earning attributable to the equity shareholders for the period. The
number of shares is taken as the weighted average number of shares for the relevant period as required by NAS 33.

Particulars FY 2081/82 FY 2080/81
Earning Attributable to Equity Holder 424,318,476 500,364,925
Weighted Number of Equity Share 42,964,582 41,713,186
Earnings Per Share 9.88 12.00
Restated Earnings Per Share adjusted for Bonus issue of Share during the year 9.41 11.65
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6.7

6.8

6.9

Proposed Distribution (Cash Dividend and Stock Dividend/Bonus Share)

The Board of directors in its 635th meeting dated 17th Kartik, 2082 has passed a resolution recommending for 5% bonus
shares (stock dividend) amounting Rs. 214,822,907.90(including applicable taxes) and cash dividend of 5.37% amounting Rs.
230,719,803.08 from Retained Earnings.

Unclaimed Dividend

At the reporting date, unclaimed dividend over the years is as follow:

Particulars As at 32nd Ashad 2082 As at 31st Ashad 2081
Unclaimed Dividend for more than 5 years 65,284,022 52,377,138
Not Collected up to 5 years 51,129,924 62,346,516
Total 116,413,946 114,723,654

Due to some technical difficulties, the fund is yet to be transferred to Investor Protection Fund. However, bank is in communication
with Company Registrar to transfer the fund at earliest.

Legal Cases

Bank has pending legal cases in different level of courts and offices as follows:

Court Name Cases pending as of Ashad end 2082

1. Supreme Court 7
2. High Court Patan 3
3. District Court (Inside Valley) 10
4. District Court & High Court (Outside Valley) 22
5. Debt Recovery Tribunal 14
6. Cases where Government is Plaintiff 4
Total 60

6.10 Concentration of Deposits, Loans & Advances and Contingents

In Rs. '000
Loans & Advances Deposits
E T ETES As at 32nd Ashad As at 31st Ashad As at 32nd Ashad As at 31st Ashad
2082 2081 2082 2081
Total Amount Outstanding 47,213,549 44,945,785 56,217,086 56,124,429
Highest Exposure of Single Unit 232,734 159,361 1,305,131 1,202,281
Concentration of exposure 0.49% 0.35% 2.32% 2.14%

For the calculation of concentration, loans and advances is total loans extended to the customers except staff loans and interest
accruals on loans and the deposits is total deposits from the customers excluding interest payables. Single Obligor Limit and
Sector-wise Limit (Directive No. 3) for both funded and non-funded are within the limit as prescribed by NRB directives.

6.11 Loan Written off and Recovery of Loan Written off

During the FY 2081/82 bank has recovered written off principal loan, accrued interest and other receivable relating to borrower
amounting to NPR 744,690 and has written off principal loan, accrued interest and other receivable relating to borrower
amounting to NPR 16,836,355.

6.12 Comparative Figures

Previous year figures have been regrouped and reclassified wherever necessary to conform to the current year’s presentation.
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Unaudited vs Audited Comparison
Comparative Disclosure between Audited and Unaudited Financial Statement

Statement of Financial Position

In Rs. '000
As per As per Variance
Unaudited Audited .
Financial Financial P Reasons for Variance
Statement Statement
Cash and Cash Equivalent 2,952,866 2,952,871 5 0.00% Nostro Reconciliation adjustments.
Due from Nepal Rastra Bank 2,215,803 2,215,803 - 0.00%
Placement with Bank and Financial - - - 0.00%
Institutions
Derivative Financial Instruments - - - 0.00%
Other Trading Assets - - - 0.00%
Loan and Advances to B/Fls 3,830,833 3,833,410 2,577 0.07% Adjustment of staff loan
Loans and Advances to Customers 42,018,174 41,510,405 (507,769) -1.21%  amortization additional impairment
and NFRS adjustment
Investment Securities 12,461,104 12,462,463 1,358 0.01% Adjustment in  valuation of
securities
Current Tax Assets 103,368 60,466 (42,902) -41.50% Due to change in tax liability with

the change in profit.
Investment in subsidiaries - - -

Investment in Associates 4,734 6,466 1,733 36.60% Reclassification  adjustment of
Investment in associates

Investment Property 569,778 547,660 (22,118) -3.88% Year End Final Adjustment

Property and Equipment 537,693 537,693 (0) 0.00%

Goodwill and Intangible Assets 5,367 5,367 0 0.00%

Deferred Tax Assets 35,614 111,347 75,732 212.65%  Year End Final Adjustment

Other assets 425,584 885,253 459,669 108.01%  Other NFRS Adjustment.

Total Assets 65,160,918 65,129,204 (31,714) -0.05%

Liabilities
Due to Bank and Financial Institutions 1,101,615 1,101,615 0) 0.00%

Due to Nepal Rastra Bank - - -

Derivative Financial Instruments - - -
Deposits from Customers 55,115,471 55,115,471 - 0.00%
Borrowing - - -
Current Tax Liabilities - - -
Provisions - - -
Deferred Tax Liabilities - - _

Other Liabilities 814,746 832,828 18,082 2.22% Change in staff bonus provision
due to change in operating profit
and other NFRS adjustment.

Debt Securities Issued 995,444 995,444 - 0.00%

Subordinated Liabilities - - -

Total Liabilities 58,027,275 58,045,358 18,082 0.03%

Share Capital 4,296,458 4,296,458 - 0.00%

Share Premium - - -

Retained Earnings 494,600 445,597 (49,003) -9.91% Change in profit and Reserve
Reserves 2,342,585 2,341,791 (794) -0.03% adjustment.

Total Capital and Liabilities 65,160,918 65,129,204 (31,714) -0.05%
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Unaudited vs Audited Comparison
Comparative Disclosure between Audited and Unaudited Financial Statement
Statement of Profit or Loss

In Rs. '000
As per As per Variance
Particulars Ur_laUdit_Ed A-udite.d Reasons for Variance
Financial Financial  In amount In%
Statement Statement

Interest income 4,955,666 4,877,105 (78,561) -1.59% Nostro Reconciliation and NFRS
adjustment

Interest expense 2,935,888 2,935,888 - 0.00%

Net interest income 2,019,778 1,941,217 (78,561) -3.89%

Fee and commission income 234,578 234,847 269 0.11% Fees and commission income
adjustment

Fee and commission expense 28,283 28,283 - 0.00%

Net fee and commission income 206,295 206,564 269 0.13%

Net interest, fee and commission 2,226,074 2,147,781 (78,293) -3.52%

income

Net trading income 231 231 - 0.00%

Other operating income 164,749 123,810  (40,939) -24.85%  Adjustment of Dividend income
and other adjustment

Total operating income 2,391,054 2,271,822 (119,232) -4.99%

Impairment charge/(reversal) for loans 454,142 517,373 63,231 13.92% Due to Additional Provision

and other losses

Net operating income 1,936,912 1,754,449 (182,463) -9.42%

Operating expense 1,197,013 1,143,042 (53,970) -4.51%

Personnel expenses 744,196 689,170  (55,026) -7.39% NFRS adjustment and employee
bonus impact

Other operating expenses 381,619 382,675 1,056 0.28% Lease  Expense and  other
adjustment

Depreciation & Amortization 71,198 71,198 - 0.00%

Operating Profit 739,899 611,407 (128,493) -17.37%

Non-operating income 745 745 - 0.00%

Non-operating expense 16,836 16,836 - 0.00%

Profit before income tax 723,808 595,315 (128,493) -17.75%

Income tax expense 217,142 170,997 (46,146) -21.25%

Current Tax 217,142 260,044 42,902 19.76% Year End Final Adjustment impact

Deferred Tax Income/(Expenses) (89,047)  (89,047) Year End Final Adjustment

Profit for the year 506,665 424,318 (82,347) -16.25%

28 3 aIfficp Ufdidigel 20TA/TR

159 —



Mahalaxmi Bikas Bank Ltd.

Major Financial Indicator of Last Five Years

Particulars Indicators F.Y 2077/78 F.Y 2078/79 F.Y 2079/80 FY 2080/81 F.Y 2081/82
1. Net Profit/Total Income % 17.45 16.71 5.44 7.39 8.10
2. Earnings Per Share
Basic Earning Per Share Rs. 19.75 22.56 9.05 12.00 9.88
Diluted Earning Per Share Rs. 19.75 22.56 9.05 12.00 9.88
3. Market Value per Share Rs. 445.00 374.00 325.50 352.00 411.67
4. Price Earnings Ratio Times 20.20 16.58 35.96 29.34 41.68
5. Dividend (including bonus) on share % 21.0526 10.47 6.40 7.00 10.37
capital
6. Cash Dividend on share Capital % 1.0526 6.47 6.40 4.00 5.37
7. Interest Income/Loans & Advances % 10.65 12.25 15.76 14.00 10.16
8. Employee Expenses/Total Operating % 17.68 15.70 11.61 12.62 16.78
Expenses
9. Interest Expenses on Total Deposit and % 5.38 6.55 8.88 8.07 5.22
Borrowings
10. Exchange Income/Total Income % (0.04) 0.03 0.01 0.03 0.04
11. Staff Bonus/ Total Employee Expenses % 19.48 21.53 9.27 11.47 9.60
12. Net Profit/Loans & Advances % 2.06 2.22 0.89 1.08 0.88
13. Net Profit/ Total Assets % 1.55 1.65 0.61 0.77 0.65
14. Net Profit/ Equity % 12.73 15.22 5.92 7.59 6.14
15. Total Loans & Advances/Total Deposit % 89.03 88.07 78.12 80.08 83.98
16. Total Operating Expenses/Total Assets % 6.47 7.53 9.48 8.81 6.31

17. Capital Adequacy Ratio
(a) Common Equity Tier | Capital

(b) Core Capital % 12.27 10.26 10.11 11.80 13.53
(c) Supplementary Capital % 1.25 1.39 2.88 3.13 3.53

(d) Total Capital Fund % 13.52 11.65 12.99 14.93 17.06
18. Capital

(a) Core Capital (In Mn) Rs. 4,989 5,693 5,777 5,903 6,049
(b) Supplementary Capital (In Mn) Rs. 510 771 1,654 1,564 1,579
(c) Total Capital Fund(In Mn) Rs. 5,499 6,464 7,432 7,467 7,628
(d) Risk Weighted Exposure (In Mn) Rs. 40,667 50,736 57,208 50,023 44718
19. Cash Reserve Ratio (CRR) % 4.29 3.42 3.83 413 4.36
20. NPAs/Total Loans & Advances % 2.80 2.43 3.51 4.07 4.98
21. Net NPL % 0.84 1.48 1.20 1.44 0.76
22. Base Rate % 7.28 11.11 11.44 9.39 6.94
23. Weighted Average Interest Rate Spread % 4.53 4.64 4.59 4.59 4.48
24. Book Net worth (Rs. In lakh) Rs. 61,766 63,080 64,451 67,441 70,838
25. Total Shares Number 33,424,027 40,108,833 41,713,186 41,713,186 42,964,582
26. Number of Promotor Equity Shares Number 17,046,254 20,455,505 21,273,725 21,273,725 21,911,937
27. Number of Public Equity Shares Number 16,377,773 19,653,328 20,439,461 20,439,461 21,052,645
28. Total Employees Number 801 853 871 840 847
29. Others

Per Employee Business (Rs. In Lakh) Rs. 443.27 473.91 480.01 535.07 557.42
Employee Expenses / Total Income % 12.86 11.98 9.81 10.63 13.16
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Mahalaxmi Bikas Bank Ltd.

Comparison of Projected and Audited Financial Statements

FY 2081/82

Bank has issued 11% Mahalaxmi Debenture 2088 on and issued projected financial statement for 10 years during FY 2079-80. Projected
financial statement are based on certain assumptions, favorable economic activities and past trends and strategic plan of the bank. How-
ever, there are some variables between the audited and projected for FY 20801-82 has been noted as disclosed below

Assets

Statement of Financial Position

Cash and cash equivalent

Due from Nepal Rastra Bank

Placement with Bank and Financial
Institutions

Derivative financial instruments
Other trading assets

Loan and advances to B/Fls
Loans and advances to customers
Investment securities

Current tax assets

Investment in subsidiaries
Investment in associates

Investment property

Property and equipment
Goodwill and Intangible assets
Deferred tax assets

Other assets

Total Assets

Liabilities

In Rs. '000

Audited Projected Variance
Financial Financial Reason for Variance

Statement Statement il

2,952,871 6,228,175 (3,275,304) -52.59% Slow  down in banking

transaction

2,215,803 3,886,084  (1,670,281)  -42.98%

3,833,410 10,156,606  (6,323,196) -62.26%  Slow down in national economy
41,510,405 77,743,569 (36,233,165) -46.61%  Slow down in national economy
12,462,463 13,090,237 (627,774) -4.80%

60,466 84,299 (23,833) -28.27%  Due to decrease on profit
6,466 4,734 1,733 36.60%
547,660 304,631 243,029 79.78% Due to increase in NBA and
slowdown in recovery
537,693 687,681 (149,988) -21.81% Due to low Capex expenditure
5,367 3,596 1,771 49.24% Purchase of software
111,347 42,484 68,863  162.09%  NFRS adjustment
885,253 486,178 399,075 82.08% Recognizatin of ROU assets and
increase in receivables/ security
deposit
65,129,204 112,718,274 (47,589,070) -42.22%

Due to Bank and Financial Institutions
Due to Nepal Rastra Bank
Derivative financial instruments
Deposits from customers
Borrowing

Current Tax Liabilities
Provisions

Deferred tax liabilities

Other liabilities

Debt securities issued
Subordinated Liabilities

Total liabilities

1,101,615 4,060,321 (2,958,706) -72.87% Regular Banking transaction
- 2,136,794  (2,136,794) -100.00%  Expiry of refinance facility
55,115,471 93,091,771 (37,976,301)  -40.79% Regular Banking transaction
- 78,273 (78,273)  -100.00%  Provision setoffs
832,828 1,176,063 (343,235) -29.19% Discharge of liabilities
995,444 3,000,000 (2,004,556) -66.82% No additional debenture
58,045,358 103,543,222 (45,497,865) -43.94%
// S EEEEEEEEEEEEESR e
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Share capital
Share premium
Retained earnings
Reserves

Total equity attributable to equity
holders

Total liabilities and equity

4,296,458 5,244,310 (947,852) -18.07%
445,597 921,996 (476,399)  -51.67%  Due to decrease on net profit
2,341,791 3,008,746 (666,955) -22.17%
7,083,846 9,175,052 (2,091,206) -22.79%
65,129,204 112,718,274 (47,589,070) -42.22%

Statement of Profit or Loss
In Rs. '000

Audited Projected Variance
Financial

Statement

Reason for Variance

Financial
Statement

Amount

Interest income 4,877,105 10,681,032  (5,803,928) -54.34% Business constrain

Interest expense 2,935,888 7,228,094  (4,292,206) -59.38% Business constrain & change in
cost of fund

Net interest income 1,941,217 3,452,938 (1,511,721) -43.78%

Fee and commission income 234,847 330,635 (95,789)  -28.97%  Due to constrain in loan growth

Fee and commission expense 28,283 17,813 10,470 58.78% Due to increase in transaction
banking

Net fee and commission income 206,564 312,822 (106,258) -33.97%

Net interest, fee and commission 2,147,781 3,765,761 (1,617,980) -42.97%

income

Net trading income 231 1,107 (876) -79.11%

Other operating income 123,810 315,555 (191,745)  -60.76%  Due to constrain in dividend and
sale of NBA

Total operating income 2,271,822 4,082,422 (1,810,600) -44.35%

Impairment charge/(reversal) for loans 517,373 395,942 121,431 30.67% Increase in NPL

and other losses

Net operating income 1,754,449 3,686,481 (1,932,031) -52.41%

Operating expense 1,143,042 1,670,747 (527,704) -31.58%

Personnel expenses 689,170 1,066,757 (377,587) -35.40% Lower than projected

Other operating expenses 382,675 508,951 (126,276)  -24.81%  Lower than projected

Depreciation & Amortization 71,198 95,039 (23,841)  -25.09% Lower than projected

Operating Profit 611,407 2,015,734 (1,404,327) -69.67%

Non operating income 745 - 745

Non operating expense 16,836 - 16,836  100.00%  Loan write off

Profit before income tax 595,315 2,015,734 (1,420,419) -70.47%

Income tax expense 170,997 686,541 (515,544)  -75.09%

Current Tax 260,044 604,720 (344,676)  -57.00% Due to decrease on net profit

Deferred Tax Income/(Expenses) (89,047) 81,821 (170,868) -208.83%  NFRS adjustment

Profit for the year 424,318 1,329,193 (904,874) -68.08%
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Province Office

Province

Koshi Province Office

Madhesh Province Office

Bagmati Province Office (Ka)

Bagmati Province Office (Kha)

Lumbini Province Office (Ka)

Lumbini Province Office (Kha)

Gandaki Province Office

Sudur Paschhim Province Office

Province and Branch Network

Address

Itahari Sub-Metropolitan City-6, Purbaline

Birgunj Metropolitan City-10, Adarsanagar

Kathmandu Metropolitan City-26, Gongabu

Bharatpur Metropolitan City-2, Sahidchowk

Siddharthanagar Municipality-12, Prahari Road

Nepalgunj Sub-Metropolitan City-19, Shantinagar

Pokhara Lekhanath Metropolitan City-8, Newroad

Dhangadhi Sub-Metropolitan City-2, Mainroad

Contact No. E-mail address

025-587217 koshiprovince@

mahalaxmibank.com.np

051-524340/ madeshprovince@

520948 mahalaxmibank.com.np
01-4987982 bagmatiprovinceKA@
mahalaxmibank.com.np
056-596337 bagmatiprovinceKHA@
mahalaxmibank.com.np
9857011230 lumbiniprovinceKA@
mahalaxmibank.com.np
081-532799 lumbiniprovinceKHA@
mahalaxmibank.com.np
061-570447 gandakiprovince@
mahalaxmibank.com.np
091-523738 sudurpaschimprovince@

mahalaxmibank.com.np

Koshi Province

Branch Branch Address Branch Contact No.
Biratnagar Biratnager Metropolitan-2, Morang 021572010/11
Birtamod Birtamod Municipality-4, Jhapa 023534181/534916
Damak Damak Municipality-7, Jhapa 023573560/61
Dharan Dharan Sub Metropolitan-9, Sunsari 025570976/77
Itahari Itahari Sub Metropolitan-6, Sunsari 025587217/557265

E-mail address
biratnagar@mahalaxmibank.com.np
birtamod@mahalaxmibank.com.np
damak@mahalaxmibank.com.np
dharan@mahalaxmibank.com.np

itahari@mahalaxmibank.com.np

Madhesh Province

Branch

Bardibas

Birgunj
Chandranighapur
Dhalkebar
Golbazar
Janakpur
Kalaiya

Lahan

Lalbandi
Malangwa
Nijgadh
Parsauni

Rupani

Shreepur (Birgunj)
Simara

Branch Address

Bardibas Municipality-1, Mahottari
Birgunj Metropolitan City-4, Parsa
Chandranighpur Municipality-4, Rautahat
Mithila Municipality-6, Dhanusha
Golbazar Municipality-4, Siraha
Janakpur Sub Metropolitan City-1, Dhanusha
Kalaiya Sub Metropolitan City-1, Bara
Lahan Municipality-4, Siraha

Lalbandi Municipality-7, Sarlahi
Malangwa Municipality-3, Sarlahi
Nijgadh Municipality-9, Bara

Parsauni Municipality-2, Bara

Rupani Municipality-1, Saptari

Birgunj Metropolitan City-11, Parsa
Simara Sub Metropolitan City-2, Bara

Branch Contact No.
044-550523/550524
051-523271
055-540042
041-560186
033-540611
041-590346/590347
053-551554/550398
033-564612/564613
046-501722/501723
046-521438
053-540464/540465
9855049397
031-450010/450011
051-527147
053-521638

E-mail address
bardibas@mahalaxmibank.com.np
birgunj@mahalaxmibank.com.np
chandranighapur@mahalaxmibank.com.np
dhalkebar@mahalaxmibank.com.np
golbazar@mahalaxmibank.com.np
janakpur@mahalaxmibank.com.np
kalaiya@mahalaxmibank.com.np
lahan@mahalaxmibank.com.np
lalbandi@mahalaxmibank.com.np
malangwa@mahalaxmibank.com.np
nijgadh@mahalaxmibank.com.np
parsauni@mahalaxmibank.com.np
rupani@mahalaxmibank.com.np
shreepur@mahalaxmibank.com.np

simara@mahalaxmibank.com.np

Bagmati Province

Branch Branch Address Branch Contact No.
Baneshwor Kathmandu Metropolitan-10, Kathmandu 01-4564518, 01-4569032
Basundhara Tokha Municipality-5, Kathmandu 01-4389608
Bhaktapur Bhakatpur Municipality-9, Bhaktapur 01-6614486/6614088
Bhatbhateni Kathmandu Metropolitan-4, Kathmandu 4426980/4443812

/

E-mail address
baneshwor@mahalaxmibank.com.np
basundhara@mahalaxmibank.com.np
bhaktapur@mahalaxmibank.com.np
bhatbhateni@mahalaxmibank.com.np
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Branch Branch Address Branch Contact No. E-mail address

Chabahil Kathmandu Metropolitan-7, Kathmandu 01-4569150/60 chabahil@mahalaxmibank.com.np
Charikot Bhimeshowor Municipality-6, Dolakha 049-421916 charikot@mahalaxmibank.com.np
Dallu Kathmandu Metropolitan-13, Kathmandu 01-5374045/47 dallu@mahalaxmibank.com.np
Dhadingbesi Nilkantha Municipality-3, Dhading 010-521044/45/46 dhadingy@mahalaxmibank.com.np
(Bichbazar)

Dharke Dhunibeshi Municiapality-6, Dhading 010414140/27 dharke@mahalaxmibank.com.np
(Dhading)

Durbarmarg Kathmandu Metropolitan-1, Kathmandu 5368719/20 durbarmarg@mahalaxmibank.com.np
Gongabu Kathmandu Metropolitan-26, Kathmandu 014987982,014987900  gongabu@mahalaxmibank.com.np
Hakim Chowk,  Bharatpur Metropolitan-10, Chitwan 056-595661/63 hakimchowk@mahalaxmibank.com.np
Narayangarh

Hetauda Hetauda Sub Metropolitan-10, Makwanpur ~ 057-520822/523463 hetauda@mahalaxmibank.com.np
Jhamsikhel Lalitpur Metropolitan-3, Lalitpur 5455426/5455457 jhamsikhel@mahalaxmibank.com.np
Kalimati Kathmandu Metropolitan-13, Kathmandu 01-5906843 kalimati@mahalaxmibank.com.np
Kamane (HTD) Hetauda Sub Metropolitan-8, Makwanpur 057-41403031 kamane@mahalaxmibank.com.np
Khadichaur Balephi Rural Municipality-7, Sindupalchowk 482152/51/50 khadichour@mahalaxmibank.com.np
Khurkhure Rapti Municipality-8, Chitwan 056-419132/419153 khurkhure@mahalaxmibank.com.np
Koteshwor Kathmandu Metropolitan-32, Kathmandu 4610176/4611271 koteshwor@mahalaxmibank.com.np
Kumaripati Lalitpur Metropolitan-19, Lalitpur 5408606/5408510 kumaripati@mahalaxmibank.com.np
Maharajgunj Kathmandu Metropolitan-3, Kathmandu 4720660/4268719 maharajgunj@mahalaxmibank.com.np

Maitidevi Kathmandu Metropolitan-30, Kathmandu 014532581, 4534078 maitidevi@mahalaxmibank.com.np
Manahari Manahari Rural Municipality-7, Makwanpur ~ 057-414030/31 manahari@mahalaxmibank.com.np
Narayangarh Bharatpur Metropolitan-3, Chitwan 056-596337/47/57 narayangarh@mahalaxmibank.com.np
New Road Kathmandu Metropolitan-22, Kathmandu 01-5342401, 5342402 newroad@mahalaxmibank.com.np
Palung Thaha Municipality-4, Makawanpur 057-400041/400021 palung@mahalaxmibank.com.np
Putalisadak Kathmandu Metropolitan-28, Kathmandu 01-5324179/5330668 putalisadak@mahalaxmibank.com.np
Sanobharyang  Kathmandu Metropolitan-15, Kathmandu 5249550, 01-5249551 sanobharyang@mahalaxmibank.com.np
Satdobato Lalitpur Metropolitan-15, Lalitpur 01-5152068, 01-5152330 satdobato@mahalaxmibank.com.np
Satungal Chandragiri Municipality-11, Kathmandu 015108114, 4316784 satungal@mahalaxmibank.com.np
Shankhamul Kathmandu Metropolitan-10, Kathmandu 01-5242033/34 sankhamul@mahalaxmibank.com.np
Sorakhutte Kathmandu Metropolitan-16, Kathmandu 4268719/4268720 nayabazar@mahalaxmibank.com.np
(Naya Bazar)

Sukedhara Kathmandu Metropolitan-4, Kathmandu 01-4373875/4373803 sukedhara@mahalaxmibank.com.np
Tadi Ratnanagar Municipality-1, Chitwan 056-563078/79 tandi@mahalaxmibank.com.np
Thamel Kathmandu Metropolitan-29, Kathmandu 01-5358609/5358629 thamel@mahalaxmibank.com.np
Thapathali Kathmandu Metropolitan-11, Kathmandu 01-5911517/5911518 thapathali@mahalaxmibank.com.np
Tinchuli Kathmandu Metropolitan-6, Kathmandu 01-4917972,4917973 tinchuli@mahalaxmibank.com.np

Gandaki Province

Branch Address

Abu Khaireni Rural
Municipality-3, Tanahun
Pokhara Metropolitan-26, Kaski

Branch Contact No. E-mail address

065-540561

Branch

Abukhaireni abukhaireni@mahalaxmibank.com.np

Bijayapur-Pokhara 061-411711/22 bijaypurpkr@mahalaxmibank.com.np

Damauli Vyas Municipality-3, Tanahun 065-563338/39 damauli@mahalaxmibank.com.np

Kawasoti Kawasoti Municipality-8, 078540832 kawasoti@mahalaxmibank.com.np
Nawalparashi 078540260

Lakeside-Pokhara Pokhara Metropolitan-6, Kaski ~ 061-590155 lakesidepkr@mahalaxmibank.com.np

Nayabazar (Pokhara) Pokhara Metropolitan-9, Kaski ~ 061-573498/573898  nayabazarpkr@mahalaxmibank.com.np
Pokhara (Chipledhunga) Pokhara Metropolitan-4, Kaski ~ 061-587900/584900 pokhara.chipledhunga@mahalaxmibank.com.np
Pokhara (Newroad) Pokhara Metropolitan-8, Kaski ~ 061-570447 pokhara.newroad@mahalaxmibank.com.np
Sishuwa Pokhara Metropolitan-30, Kaski 061-564980/81 shishuwa@mahalaxmibank.com.np
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Lumbini Province
Branch
Amarpath, Butwal
Bansgadhi
Bethari
Bhairahawa
Chandrauta
Dhakdhai

Ghorahi (Dang)
Kohalpur

Lamahi

Mahilwar Lumbini
Manigram
Nepalgunj

Pakadi

Parasi
Rajapur
Suryapura
Thutepipal

Tulsipur

Branch Address

Butwal Sub-Metropolitan-6, Rupandehi
Bansgadhi-5, Bardiya

Mayadevi Rural Municipality-6, Rupandehi
Siddharthanagar Municipality-12, Rupandehi
Sivraj Municiplaity-5, Kapilvastu

Rohini Rural Muncipality-3, Rupandehi
Ghorahi-15, Dang

Kohalpur-10, Banke

Lamahi-5, Dang

Lumbini Sanskritik Municipality-10, Rupandehi
Tilottama Municipality-5, Rupandehi
Nepalgunj-12, Banke

Mayadevi Rural Municipality-1, Kapilvastu

Ramgram Municipality-5, Nawalparasi West
Rajapur-4, Bardiya

Gaidahawa Rural Municipality-6, Rupandehi
Omesatiya-1, Rupandehi

Tulsipur-5, Dang

Branch Contact No.
071-531612
084-400008/09
071-425054
071-576863/571478
076-540351
071-411073/411074
082-561782
081-542074/75
082-540645/46
071-580284/580285
071-562147/562146
081-415071/415324
9857018300
9802623100
078-521021
084-460078/79
071-590807/590808
071-429468/429469
082-521823/24

E-mail address
butwal@mahalaxmibank.com.np
bansgadhi@mahalaxmibank.com.np
bethari@mahalaxmibank.com.np
bhairahawa@mahalaxmibank.com.np
chandrauta@mahalaxmibank.com.np
dhakdhai@mahalaxmibank.com.np
ghorahi@mahalaxmibank.com.np
kohalpur@mahalaxmibank.com.np
lamahi@mahalaxmibank.com.np
lumbiniy@mahalaxmibank.com.np
manigram@mahalaxmibank.com.np
nepalgunj@mahalaxmibank.com.np

pakadi@mahalaxmibank.com.np

parasi@mahalaxmibank.com.np
rajapur@mahalaxmibank.com.np
suryapura@mahalaxmibank.com.np
thutepipal@mahalaxmibank.com.np

tulsipur@mahalaxmibank.com.np

Karnali Province

Branch
Rukum M
Surkhet Bi

Branch Address

usikot-1, Rukum

rendranagar-6, Surkhet

Branch Contact No.
088-530076/530224
083-524545/521667

E-mail address
rukum@mahalaxmibank.com.np

surkhet@mahalaxmibank.com.np

Sudurpashchim Province

Branch

Attariya

Bajhang (Chainpur)
Bajura (Martadi)
Belauri

Bouniya

Dadeldhura

Dhangadhi

Gokuleswor Darchula
Hasuliya
Lamki

Mahendranagar

Mangalsen
Masuriya
Patan-Baitadi
Pipalla Bazar
Sanfebagar09
Tikapur

Branch Address
Godawari Municipality-1, Kailali

Jaya Prithivi Municipility-10, Bajhang

Badimalika Rural Municapility-8, Bajura

Belauri Municipality-4, Kanchanpur

Bardagoriya Rural Municipality-2,
Kailali

Amargadhi Municipality Bagbazar-5,
Dadeldhura

Dhangadhi Sub- Metropolitan City-2,
Kailali

Shailyshikar Municipality-9, Darchula
Kailari Rural Municipality-1, Kailali
Lamki Chuwa Municipality-1, Kailali
Bhimdatt Municipality-4, Kanchanpur

Mangalsen Municipality-5, Achham
Gauriganga Municipalty-8, Kailali
Patan Municipality-6, Baitadi
Dipayal Silgadi Munipicipality-4, Doti
Sanfebagar Municipality-4, Achham
Tikapur Municipality-1, Kailali

Branch Contact No.
091-550430/550779
092-421461/421462
097-541294

099-580342/099-580343

099-58044
091-404014/404015

096-420405,096-420299

091-523738/091-520782

091-527481
093-400095
091-545006/545007
091-540468/540469

099- 524560, 524550
520414

097-620058/620059
091-402065
095-400086
094-412094/412126
097-625013
091-520781/520782

E-mail address
attariya@mahalaxmibank.com.np
bajhang@mahalaxmibank.com.np
bajura@mahalaxmibank.com.np
belauri@mahalaxmibank.com.np

bauniya@mahalaxmibank.com.np

dadeldhura@mahalaxmibank.com.np

dhangadhi@mahalaxmibank.com.np

darchulla@mahalaxmibank.com.np
hasuliya@mahalaxmibank.com.np
lamki@mahalaxmibank.com.np

mahendranagar@mahalaxmibank.com.np

mangalsen@mahalaxmibank.com.np
masuriya@mahalaxmibank.com.np
patan@mahalaxmibank.com.np
pipalla@mahalaxmibank.com.np
sanfe@mahalaxmibank.com.np

tikapur@mahalaxmibank.com.np
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2nd Floor Annapurna Arcade I, Durbarmarg, Kathmandu, Nepal
+977-01-5368719

Toll Free: 16600115015

info@mahalaxmibank.com.np

www.mahalaxmibank.com




